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State of the Doha Round and the Fund’s Role in Promoting Trade Liberalization
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7KLY UHBRWY SUHEDHG B WHMWHIT R \WWH 1 RGF YO0 2 [IIFH 192 DAMKH , QMIDIRIO
0 RHIY ) XQG LQ SUHEDDNRY IRJWH 6SUWQ) 0 HHMY R WH , QMDINRQIO0 RHBY DG
) LKDQHADO&RPPIWHH ,0 ) & RQ $SUO 7KH UBRWHRYHY \WH SHIRG 1URP \KH
$ QX000 HHY 1Q' XHD) LQ 6HB WP B W\WH,0 )& 0 HY 1Q: DKIQWR' & 1Q
$SUO 7KH QA PAMWRQ 1Q WH UHBRWHHMY RQ \WUH P DQ DYV LWV \WH JEED
economic outlook; second, the Fund’s main debtor countries together with an overview of the
Fund's involvement in a few \GHADOFRXQN FDH/ WUG \WHP DOQ SRIA  \WXHY \WWDAKDYH
BHHQ QVRXWHS LQ WH ([ HRAWH 9%RDG R WH ) XQG MAH \WH | DDR ZI\W D\SHDD
UH HHAH W WH YIHZ VSUIWHOMG B\ \WWH 1 RGF YO0 &RQMYWHR 7 KHP DQUWHHHFAVDH
WH: RGG( FRERPIEF2XEN : (2 WH* GEDO) L(DHDO6WBHOMY SHERW* ) 65 DG
5HRWR WHS RN ' LLUHARUVR \WH , QMCDNRIDO0 RHBY DQG) LDAHADOSRP P WHH RQ \WH
IMF's Policy Agenda. 7KRH UWBRW ZL® D be available on the Fund's website
ZZZ IP1 RJ DAWHWP HR WH,0 ) & 6SUQI 0 HHMY RQ$ SUO

7KH 1 RAF YO0 &RQMYHR ARQUMV R HJKWHRXQMHY ' HP DN ( WRQD ) L.QDIG
,FHDQG / DMD / WX0QD 1 RZD DG 6ZH3D 7KH&RQMMHER KDV SHAHQAR \WH
\ROUDYRM/ DAMKH ) XQG's Executive Board that consists of 24 chairs representing the 184
PHPBEURQMH/ R WH) XQG 7KHO DQDIIQ) ' WHARUR \WH ) X@G RURH R \WH \KUH
G-BXAWY FKOLY \WH %RDG PHIMQIV 7KH 192 1Q WH ) XQG KDV \WQ Ml PHPEHY $Q
([ HAH' LUWHARU DR$ GMIDM( [ HHAWH' LUHARU \W R 6HQRUS GYVRY | RXUS$ GYDNRY DG
\& R SHIP DLHS G° LQWDAYHS WIMBRNV ( KR \WWHP HP BHURRXQMH/R \KH & ROWYYHA
SRNGVRHWE | P HP BHURQ DURBINRICEDMY |, QCHAREDFHZ W \KHP DQAEDMR  \WH) XQG
WHZ RINDAKH1 %2 FRQUEXAMY\R\WWHSRIR | RP XDWRQ DG GHAMRQP INQJ R WH) X5
ZIW WHDP R WHIWHD WH URB! DG [ XWKHU P SIRYH WH HILHHR R WH LOXYANRQ
0 RIRYHU WH1 %2 \KDOVHYHWHLOMHIVR \WH1 RGBF YO0 &RMWHRA B SURP R
\WH YLIHZ V DG HXDAQ) WHURBI R \WH &RQXMYHER  Z WIQ \WH ) XQG |, Q WLV FRQM VWKH
192 IQMIRNVZ L\ P DQIHP HQAMMBH DG RKHJ( [ HRAWH'  LWHARUR | LFHV IQWWH SURFHW R
SRIA |RPXONRQ DG GAMRQPINQ) 7KH 192 1QMIFV Z W NRIO DAKRIMA/ \R

Issues that are mainly a continuation and implementation of the Fund's established policy, the Fund's finances
RUR D PRH WKQFDO@MH KDH BHQ RP WG 7 KHH LFOGH \WH 6DIHIXDUB/ $WHAP HONBHP L $QX0O
8SM S5HMHZ R 6\l &RPSHRDWRQ ,QMIWDNY WH YDOJH 6KHHNVS SSIRDAK LOR ) XQG 2 SHDIRY/
BWHIWHIQ) \WWH ( [THAHPNV R $UNFDBI9,,, 6HANRY  &RQMIHN LQDCAHQ) ) DAV DGWHZRNR WH
, QEBHGN YDODWRQ2 IILFH ,(2  7KH, (2 SWRVIGH WHIXOULQE-BHIG-ADXAWP HQVR e Fund's work.
7KH, (2 KDV SXEQKHS WUHUHBRW ( YDOOWRQR 3UIRRQIHG8 VHR ) XQG5HRAFAHY 5 HHQAR DSOS FFRXQWV
&UWH/ ,(GRHD . RHD %010 DXG ( YDODNRQ R ) LWADO$ AU HQNQ ) XQG 6XSSRIMS 3WIRILDPY |, WXH/
UHDAMG VR 9RFH 5 FHBLHHRBWRQ DQG 4 XRBV KDYH DOR BHHQ RP WG ) RUP RUH LQ RUP DINRQ RQ DOWHH L\XH/
the interested reader is referred to the Fund' s website, the $QRXDC HSRINR \WH) XQGRUWHS HSRWAR \WHS R

' IUHARUWR \WH, QMODIRDOD RHBY DQG) [CDQADOKRP P LW on the IMF”s Policy Agenda.



UHFHYHIXLEDGRH H FKDQIH YLHZ V DQG SURYLGH LQ RUP DIRQ RQ GVAXWRQY DQG GHYHERSP HV
Z IKLQWH) XQG

7Z R SHIP DGHQAFRP P IMikHY RYHYHH DQG IX.GH\WHZ RIN R WH & RQUMMHR 1Q) XQG UHDMG
XHY 7 KH1 REF YO0F 0 RHBY DQG) LDGADOKRPPIWH 190 ) & LVARP SRHGR R
KUK GYHOR ILADY |RP HIFK FRXQY  \WH 6\BAM 6HFUAELY 3HP DOHOAGHAUARY [URP \KH
UHBYDQAP QWY O LQWY R ) LDAHRU( FRRPLIE $ 11DLY DGWH' HBXW * RYHORUIURP
\WH &HQAED YD\ 7KH $AMDM &RPPIWKH IV FRPSRHG R KHIB/ R, QMIDIRTD
' HEOW HQVLQ & HOADDYQNY DQG UHBYDQP LQWMHY 7 KHS GMCDME&RP P LWH P HHAW\E LFH
D\ HDUWR QVAXW/) XQG UHIAG L\WHY DG P DN/ SIRSRDY\RWWH 1 %0 ) & 7KH1 9% ) & LVD
GAMRQ P INGQI HQIW \KDAP HAV |RP DD \ELFH D\ HIJ EXWARQXAOV P RH RWD HJ 1O
\MBEKRHFRQ HIHAH

) RUWH LQBYLGBOARXQUIHY LQWH 1 RAF YOO & RQAMWYHER  \WWHUGUHRWHIDIHP HQAZ WK
\WH) XQG LV QRZ @ WG \R\XYHMAH LQ DAFREAHZ WK $ WFBH,9 R the Fund's Articles
R $ JUHHP HOM WRQD ) LQDQG / DMD / MWXDQAD 1 RZ D DG 6Z HIHRDHRQD@RP DD
month cycle, i.e. the Fund's staff visits these countries once a year to assess their economic
SRIA BQG SURGH WH DAKRIMKHY/ Z W SRR DGYIFH ' HP DN DG, FHDQG DHRQ D

P RQK R F& $ @KHFRXQUH/ LIQWH & ROMWHR H A-BW HPDNDIG1RZD KDHEHD
DAVANMHGIURP DI LCDADOHRRUMBELON SROQNR YIHZ. Z MNKIQWHI WP HZ RINR WH) L(DCGHDO
SHARUSWHAP HYBLRILDP ) 6$3 1RZD LVH SHAMWGWRKDYHDD) 6% 3 LQWH) MADO< HU
)< DG' HPDNIQ) < $ OFRQNH 1Q WH & RQAVHR  DH SXEDKLQY \WH
UBRWIURP \WWHS WF®H,9  \XWHMIHH RQ WHU& HOABOYDN Z HEVMWY 7 KHFRXQA WHBRW
DHDOR DDOEGIRQWHFuNd' s website, ZZZ IP1 RJ
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7 KHIGEDOUHFRYHY LV WHIWHIQ) DQG EIROGHQQ) ,QWH: RUTS ( FRGRPLE 2 XWBRN | URP

$UO WH* ' 3 JURZW LQ DG IVSIRWAMG \R EH DO SHIHW
WSANHY RU  SHHQWIH SRIQN KUKHU IRU ERK \ HOY \KDQ WH SURWIRIRD LQ \KH
BHBAPEHU (2 7KVP RUHRSIP IF SURMRNRQ LV EDHG RQ | DAMJIURZ W 1Q Z RS

WBEH D UHERXQG LQ | LQDGADDP DNV DG D BIRIGHIQ) R \WH UFRYHY ' RZ QUGH LAY
LFOGH.IHRSROWADOXFHMIQIHY JEEDOXQEDDIGFHY ROSUFHGHYHERSP HQVDQG \WH\WUHDAR
YUDOHEIGHP LIEV

. KB WRYHY DESHOW XQGHZ D 1Q DOUHILRYY IW STFH DG QDMUH YD MJQULFDQ®  7KH
8 QWG 6\BM/ FROMXH \R G0G BXWRKHU UJIRQ/ — PRWQREED HPHJLQ) $MD DJG
\SHALLFDD &KLGD DH FRQUBXMEY \R \KH UREXKSIMD $ UHFRYHY VHHP VR EH RQWERN LQ
\WH HQUR DD Z W MIQVR DSIEN XS LQ 11 HG LOYHWR HOVDBRRXIK KRXVHKRTS FRQKP SINRQ
WP DQ/ZHN ' LLIHHIH 1Q JGEDDGERP HME GHP DG DUH QRIAHIE®! DOG MY RRQIHILQ
FRXQUHY/Z WK \WH@LI BWVEXUHQNTFFRXQACH LEW WXVH DFHEDAY XQCHOLQ) 1P EDDGRHY

&RPPRAW SUFH/ KD/H BHHIWG WP WH JBEDD XS 2 1O SURH/ KDYH LGRUDHS
\XEWEQMD® ' HP DQG KDV LGRUHDHG LQ &KICD DG 1 RW $ P HIFD Z KB \KSSD® KDV QRW
(GFUDHS D/ H SHRRG 1URP DT 3URGANRY PV KDYH BHHD IQRXGAG B 23(& 1O
IRMHPEH  DEGIRP $SUO  $@MYDE/\RDQXSZ DG SUMWKIHRQSURHY 1 RQRO
FRP P RAW SUFHYWDEHG LOWHVHFRQGKDD R OGGE DI XS LQHRGERP LF AW
LQWWHS QNG 6\BIM/ DG &KLD 0 RIWGRIHDAY KDYH EHRLQI RRG DIUWFXGMIOULY. P DMIDY
DQGP HEY , Q@NRQUP DQV KRZ HYHU \KEGHE LOP RINQIBGRHY &RQKP HUSUFHLQ MIRY
LQ DGYDRHE FRXQMHYLY SURMRRG\R BHEHBZ \B R SHIFHONQ &RQXP HUSUFHVIOP RIW
RKHUHP HJLQ) DQG GHYHBSLQ) FRXQMHYZ LOFH KLIKHURUEHBZ M SHFHQNQ EXARQ
DGHFIQQ) WHIG

7KHP RIH EHLIQ RAGRN R IHY D | DYRIIEG! RSSRWYQW \R I RW  SURIUAW DG SUAW DKHIG
ZIW GHFHADY WHRPV \R SIRARADIDIOAM XMUH SIREBPV $PRQY UMW \KDACHG R EH
DEGANHG DH QAU DD \WH @UIH FXUHAMIFFRXQADQG | MDDCGH AW IQ WH 86 REH®

WP LQ) R I XMUHLQABMNDMKINA/ DG SUYHIMROR DAVHNEEEBY GHR\WHOZ LQMINDM
HOYLLRGP HOW) XUKHP RUH GLILEXO\P HIXP WP | VADDSRVMIRYY DG REWEFGBY \R SIRIUAN

LQWH' R<DWDEHCH RMDNRQYP LIKWIEBZ JURZ W DG GYHBSP HOWVLQLOQM CDNRBONDGH

,QWHYRDG' LAAMRQR WH: (2 \WH1 REF YOO AKOUZ DVIQDIUHP HOAZ WY WH YLEZ
\KDAKH JBEDOHRERP\ Z DV RQ WH P HG Z W WH UHFRYHY  GHBHOQ) DOG BIRIGHQ)

$ ONRXIK GRZ QUGH UMWV KOG UHFHEHG \XEWEQADOFKDIYHY 0QG UMW UHP DGHG LFOQQ)
U HG JHRSRIWADD UMV $Q RYHUWAQ) SURIW ZRX@ EH R \KSSRW FRQLGHIH



5 HQRUFHG FRP P Y HQMR FRH LOMCDIRDOFRRSHDIRY Z DV YIMIDI RU I XUKHU HFRQRP LF
SIRIUAW

) XOWHP RIH DNA FKDEBQIHZ DVAR P DNHWWH UHFRYHY \KWEETE®! 7 KH SHYMMIHR @UH
JGEDOP EDDGAHY SRHS UMW WDANKRXG QRAEHQWHIDGEHS $ EHMUBXGHD \KDUQ) B\ WH
PDVMU HRFP I/ R \WH DOXWW HQVR  JBEDD [P EDDGRHY Z RXG@ EH P SRWIQWV ) VDD
FRORICDIRD ZDV GHHEHG SOMEXOWD 1Q WH 8 QWMS 6\BV DQG -D8DQ DQG LQ \HYHID
HP HULQ) P DONAADQG GHYHBELQ) FRXQUEHY 7 KHWIKRMUDOUH RWP DIHIED Z DY AKDEBILQ) 1Q
D@UH QP EHUR FRQUH LGFOAQ) LQ ( XURSH - 800 DG &KID &HABDEDQW LQ P D)
FRXQUEHY P LIKWRH-S LQMMWADMY/ BZ | RUNRP HWP H EXVR P D) H \WH HYHQMDOAIQAMRD
\R KL KHULQMAINIDM/Z RX@S EHDFKDIDQIH

3RIA P DNHY \KRXG XVH WH PAUBHMEHQIQ RABRN Z VHD VR HIKDGRH \WH XSSO MGH
SRMAMO DG W HIWHD \WH BWMAHH R WH HRRP LY B DFRHBLDY LHRPV DG
PRIQ \WZ DB/ P RIH \XWBLTE® | MFOOSRIMRYY : KIB! \WWH\SHG DG WP 1) R CRIRY/
P XWNEH FDAH X@ FDOEDMG R DYRG GHDAQ) \WHUHRYHY LQWH\KRWMP DP HIXP \MP
MEEQN RIHOMS DESUROK | RUHRQRP IF SRIAHY GP LIQWKHG XQAHIMQMWY DG ARX@ DOR
KDYH SRIMWYH \KRWerm effects. It was important to use “sunny days to prepare for future
rainy days’ by building XS FRQMYIHHAH/DIG\WKRIN CBVREBHY

) LD \WH 1 RAF YO0 FKDUMIHAAMHG \WDASIRMAMNRQMWP \KRX@ BHDYRG-G DQGWH' RD
URXQG \WKRX@ BHBRXIKWHZRN RQWERN DG ARGFXG-G M X@

* GEDO) LQDQADOSVEELDN 5 HSRUN

7KH* GEDO) LDGADOB\BELMV 5HERWW* )65 TURP $SUO  SRQV\R \WH UBAIRQ R
JOEDD LA DOYXTH I QN MGFH 6 HBWP BHU ,QP DMUHP DINHV SOMFXOUD 1Q\KH
86 YHY GZ LQMBDM/FRQMEXME\R WHUHFRYHY LQHRQRP LE DRANMW DG LQFR SRDM
HOQQIV DG WXV VR DQLP SIRYHGRABRN / RZ \KRWWALP LQMANDM/KDYHKHSHG\R NH-S
QRP LQDO\ LHDY 1Q WH P DNRU JRYHIP HOAERQG P DUNHV DAKIMRUFDE GZ GYHY Z KLB! \WH
IWMAIQY R DQ HRRPIF UFRYHY ICAQBMG D KOS URZ1Q) R FUHEWSUHIB/ RQ
FRSRDMERQG/ DG DWIRY BURDG EDHG DD LQHTXIW P DHV

$ FFRAQ WWWH* ) 65  HIXW SUFHY KD/H UMAR RO LQ P RWAP DINHV MGFH 6HSWP BHU

DG ERQG \SUHBY KDH QURZHG ) LQDQAQ) 16ZV R HPHUILQ) P DNV KDH
UHERXQEHG Z W GHABLYDMLQ BZ VUMQ) \R 8 6' HORQI) IR 86'  HARY
1Q ( PHJILQ) ERQG P DNV KDYHRRQI® BHHOMG |URP \WH LP SURYHS | XQEP HQmY
[EXQDFH R @XAW DQG VHIUK IRUKLIKHU\ IS $V D UAKXKOVHP HILQ) P DNHAFIHAW
\SUDB/ | HOSUHASWWAO 1O 0 DQ ERURZ HY LQ\WHH FRXQUEY KDYH \ENHD DGYDQMIH
R \WH | DYRIE®! H \MDOI LDGAQ) HYLLRP HAGRARD B\ LGRUDIQ) WHUDKXDGH BEXW
DORE\ [P SIRIQ) \WHWKPMHR \WHUGRP B DOGH \MIDOGEW

/ RRNQ OKHBG LQWHFRQM WR JEEDOP DINAAXXYH@AH WH* ) 65 UHBRWKLIKQIKW\R R
VRAUHVR GRZ QUCHUMNVR\KHJ GEDCRAGRN



$ IRWFRP LQJ \WKWIQJ R 86 PRHEY SRIA FRX@GKDYHDMIQI LFDQAP STRARQWWH

DAHAP DNV © KLBI P DNV WP DQ\DQIXCH LQ WY B DG \KFK DWKWIAQ) P LIKW
KDYH EURDG LP STFDARQVMQPH DAHABUEHY KDYHEHHQ ERRUMG GRARQD B\ | XQEP HOBY

EXVWIORE\ GZ LQMMANDM/DQG\WHDEXQEDQMIN X GEW HMURP HQWV

$ GYHYH GYHBRSP HV LQ WH PXUHIR. P DUNHV FRXE@S KHIKWMD LOYHXRU UM DHMRQ
DQG \SARYHJLQR RKHUDKAAP DAV & RIFHQ/ RYHUWH \KUELTELON R \KH FDSAED
|GZ VIQOR \WHS 6 KDHFRQUEXWE R DZ HNHQQ) R \WHS 6'  6R | DU \KH DEWWR HQWV
R WH86' KDV QRARIAHE®D DIHAMSG P RWM LCDGADODWHASIRAHIAY + RZ HYHU LL

GZ DG SHKH RQ WH 86'  LIQMMILHY IWPD [P SOU REH® DG JUGMDD
DOV HOAR \KH @LIH JEEDOLP EDDIGFHY 7 KLY FRX@S KDYH D QHIDAYH \SLARYHJH [ HRAW
RO\WHDXHAP DINHNVLO( XURSHDQG\WHHP HILQ) P DNV

,QWHYRDG AVRXAMRY \WH 1 RAF YOBF FKDUMMAWHS WH QHHG | RUD FOUH XOP DEDJHP HW
R \WHWBQUMRQWR DP RIHQRP DOQMHMNWDMHMURP HON) RZ DG GRNQ) FARP P XQFDIRQ
EHRP B/ SDMFXOLD HAHQWOR JXGHWHP DIHVDQGDYRGH FHALYHYRDMW 7 KHUMIR

DAVREHO XX LQAQ) R \WHH \WMDOP EDDGRHY FRQMXH/ R UHSUHHAKHJ DM WAHDAR
\KH JEEDOI (DADOM WP 7KH 1 R@F Baltic chair endorsed the GFSR's call for global

FRRSHIDAYHH | RWAR VHEXUHREH® BHEXRNRQYLQJEEDCH WLIDOLP EDDgRHY/

7KH 1 RAF YO0 FKOU DOR DGYIVHG \WH HP HILQ) P DUNHAFRXQUHY \R XVH \KH | DYRCE®!

ALURXP WEZFHY 1Q LOMCDNRDOFCSMEDP DN \R GAYHRS GFD0I LQDGRDOP DNV W2 D/ DV
SUAVHRADQ XQAXDD JRRG RSSRWMQW \R SUAN DKHDG Z WK \WH BOANRQ R YXTHIE QMY

LFOGQ) IP SIRVIQ) \WHKAMHR GEW

$ GROWYI WH( XIRLQ &HADO| XURSH

,Q) HHUOY DUBRWRQSARSWNY WH( XR LQ&HMDO( XRSH  &KDQIH/R \WH1 H WB\WS
1Q ( XRSHDQ , QM UDWRQ Z DV AVRXWHS 1Q D %R0 VHP LD 7 KH UHBRWAVRXWMHY HFRRP LF
DQGP RAHEY  AWXHY UHDWG W \WWH SURFHW WWZ DU \WH BXUR DERSWMRQ |, VVBURYLGHYDIEP HZ RIN
for the Fund's surveillance, including examination of possible vulnerabilities on which the
Fund's surveillance will need to focus during the process of the euro adoption. Accol@dQ)J \R
WHVHGE  WH HXUR DERSWRQ LYV ONHD W BFRZ. \XEMBRMDOEHH LW RQ WH & HOBO( XURSHID
&RQUHY &( &V RHIWHEQY WP SURYLGHE WDAKIRQY \XSSRWWY SRIAHY DUHLQ SOFH
7TKRHBHHIW Z LOMNP [URP WH HIP LDNRQ R DR H AKOQIH DM UMN (BZ HUMIBQUTRNRY/
FRW HXOHGSRIA QVASIH &Z HUWBOLQMIRAAIDMY DG JUHDMMBQWSDHRA R SURHY/
7KHBHH W Z LaEH P BRI BWG SUP DUO WURXIK LRBHDVHG \WBGH DG LQYRWY HQADQG P RH
ISG SURGAIIW DG LGFRP H JURZ\W 7R WHD0 H WHH JOQV WH FRXQUIHY Z LIOCHHG \R
VHRXUH \RXQG P CRURHARRP LF DG WWKRMUBORRQAWRQY DG FRQMXH R | RN SUYDM VHRARU
GIYHBRSP HQWV, Q SDUFX@U JRRG/ 06 | LRRUP DUINAV\KRX@ BH | Bf LE®! DG SXEF | (DR
VKRX@ BH SXWRQ DVRXQG DG VMBI TEGIWERN

7KH 1 REF YOO AOU QRAG \WDAKDA MDDFRQRIEDARD DG WKRAMIDUHRP V P DQ
LP SRVSQAFKDEBIIHY | RUWH &( &V SDMEXO® LQYIHZ R \WH HAUR HQU SUHSDUDARYY 7KH
&( &V \KRX@ QRAMHQAMJWH (50 ,, XQMWH KDYH CRKIHYHG D KUK GYHOR GRP LD
FROMMUIHIFH DG P SBP HOMG WH GHRHAOY AKOQIHY 1Q WH SRIR\ WP HZRWN : KHD



HOAMLQ) WH( 50 ,, \WHFRXQUMH/\KRXGEHUDA \R DO RN DQG | MVDOSRIA \R\KH
H FKDQIH UDM\BLIHA, WZ DV QRAKH H FKDQIH UWHILP H SHUVH \WDASURP RIMG BELOW  EXVIKH

\KSSRWY SRIAHY

7KH1 RAF %O FAOUXQEHYARHG WDAKH RSWP DOBQIW R WHWEL LOWH( 50 ,, YOUHY
CFURW FRXQNIHY DG GHBHIBY LQMJDID RQ Z KHAHUD SIRSHUGYIMR) R UAGRUELOMY
EHEHQP RHMY DG IVDOSRIA LVHAEQKHS $ SIRRIJHS B [QWH (50 ,, Z LOQRWV
EHMYLHGL WHUIKWERTAH/Z HHIQSOFH

) LD \WH 1 REF YOOF FKDU XQEHICHS \WDAD P RIH GHEIGG AVAAMRQ R WH YO0
FRQUH 1Q \WH WBRWZ RX@ KDYH BHHD XVHXO DINRXIK WHH FRXQUHY I0FH [HZ HJ
FKDIDQIHY \KDQ RKHJFDQAGM/ DQG DH WHDAYHD Z HIDSORHS | RUBKR HQABGRHY Z WLQ D
| OO \KRYGHIRG

State of the Doha Round and the Fund's Rolein Promoting Trade Liberalization

7 KH) XQ@G LV IFRHDIQIO LQYRYHGLQSURP R WBGHTEH DT DARQDGKDYH SUHWVHGVHIRXY
FRFHOQ DERXWWH 1P SDAH 1Q WH ' RKD IRXQG  7KH 1 R@EF YOO &RQMWWHR KDV
LQMIDIRDD VXSSRIMS LRUHDHE WDEH CEHIDT DINRQ RQ D P XGMDMIOEDLY ,Q 1 RYHP BHJ
2003, in a letter to the Heads of Government in all member countries, the Fund's Managing

Director, Horst Kohler, and the World Bank's President, James D. Wolfensohn, called for

UHH 1Q) SIRIUHY RQ Z R \WDGH \BDYV 7KH - HP SKDUJ H5 WH 1XXQEP HQEDLP SRMUAH R

P XQYDM BONDGH CEHDT DNRQ R JURZ W DG SIRGH W RYHUMH SDUVLW N\ Y/ ( [ SDAQ)

WDGH B FRBANWHD WHAQ EDUWHY LV WH MQI®! P RWSRZ HIXO \WWRO \WDNVHRXQMHY

ZRNQ WIHKH FDRGBR R WHEFH SRYHW DG IMWH @QY1Q) MBEB/ |, Q \WH GINU \KH
YO DG WH ) XQG U LWP HG WHU FRP P W HOMIR KHS P HP BHU FRXQUEHY R \BNH 1X@
DGYDRMHR \WHRSSRWQWAV/R P RHRSHYWDGHDQGW KHS \WHP P DRI HWHUMNY

7KHEHHIW R QEHDI DARD JIRKO® RAZHIK FRIV 1Q WH BQ) XQ + RZ HYHU WDQURLY

EDDQFH R SD P HQWV GLILEXGY P LIKWEH SURP SMG B\ WH WP LQ) R LP STRW DQG WSSO

UASRQA/ 6RP HGYHBSLQ) FRXQNIHY DUH FRGFH.OHS WDAUHEFHG FRP SHIMYHHWLQH SRIW
POMVP D GDGW ZRYHIQ WP VR \WIEH DG Z HNHQQ) R WHUEDDGAHR SO P HW
SRIMRY 7R WERG\R\WHHFRFHD/ DQZ P HKOQWP KD/UWHAHQ® EH) OXKHG B\ \WH
) XQG FDIBG 7WDCH , QMWDMRQ 0 HKDQWP 7,0 7KHSXESRHR WH7,0 LV \R SURNGH
DEAWREODAXDGHY WDMKRWXQ | LQDGADDLP EDDGRHY DH RAMBRAQ) 1O WH ZD R

[P EIMRXVQEHDT) DARQ\BLIHN 7KH7,0  LVQRAD\SHADO CHOW EXWDMHUDSRIR GRLIGHS
\RLGRUDHWHSUHARBELON R UARXUFHDYD RN XQGUH LMY ) XQG| CRONY
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AQRY Z D/DSSRHGRO6HOM BHU 7KH1 REF YO0 AOU \RIHKHUZ WD

few other chairs, abstained from the Executive Board' s decision as the program did not deal
LOD\DN DARY P DQQHJZ W \WWHVHIRXYVHARRP LF QLTLEXGWV I DRQ) $ WHND DIGWHHRMH
Z DV QRAIQ \WH BRI NIOMIR $ UHID \WH UHILRQ DG WH ) XQG 7KH 1 RGF YDA A<OU
HIFRXUDI HG \WH DXAKRUIMAY R VANKLI KHUMBREDGY GAUQ) WHSUIRIUP SHIRG 7 KH( [ HRAWH
YROG FRP SOIMG ZWW\VRPHGHD  \WWH ILWAUMEZ. R $ WHMDV SHIRWP DAH XQaHJ \WH
\WUHH \ HDU DUDQIHP HOARQ - DRXDY 7KH1 RGF Yo ROU WY WP H DRQ Z L\
several others, abstained again, referring especialy to the lack of progress in Argentina's
AVRPAWRY/ Z W RHEWRY BEXADOR LQX [ IHHIASRIUWAW 1Q LP SBP HAMY WH SIRIUP DG
VANGY \WWHCHRAOY KLIKHMBQAWB/ $ UWHINMD LYV LQGH DAONRQERIG/ P RXQMY \R FRHWR
86' HARQ

,Q0 DK $ UHQMDING DV\VKHEX®G 8 6° HARQW\KH) XQG 7KHH DGH DOV
Z DV DYRGHS WDAZ RX@ KDYH FRXQMG DV RHR WH QU HINQ WH KIMRY R \KH) XQG 7KH
payment followed an announcement on the same day that the Fund's staff had reached an
agreement with the Argentine authorities on a letter of intent and the Fund's managemeQN
would recommend completion of the second review under Argentina s three \ HOU6\NIG %0
$UDQIHP HQV: W SIRILAW 1Q \RPH DD/ ZKHH WH 1 RGF %00 &RQMWHEP KD/
H SHWHG FRAHQY LFXAQ WRH FRFHQQ) FRP P LW HQWV R FRGAUAM G-EWHXKRMUIQ)
QHRIDIRY/ Z W FHAWRY \WH 1 RGF ¥O0F FKOUZ HQADRQY) Z W \WH FRP SBINRQ R \KH
VHRGUH, 7 KH1 RGF YO FKOUHP SKDJ] HG WDAXMUH \XSSRWZ. RX@ BH ARQAWRID
XSRORBVHYDAHR \WHHXMEQWKHE SHIRUP DAH FUAMUID DG | XWKHUSURI UHWLQ YDUIRXY DSV



$ QXSIWEHGSRIA WIDA\  DEAHMQ) \WHQHHG | ROMIKRMUDOUH RIP VDQG DKLIKHUSUP DY
| VADOWKLEOV \KRX@S EHI RUP XDMGLOWP HI RAKHMLLG UANEZ

$ POQFRFHOR WH1 RAF ¥D0F & ROMMHF KDVEHQWDAMHSIRIUP LVQRAIMQ) XS
\R QRUP DD) XQG \WIQEDLBY DQG \WDAS LIHQID KDV GRAEHHD | XOLAQ) \WH WHNXLUP HOWVR WH
Fund's GQAQ) IQR DUHY SRIP OQG WH JRRG IDW FUMWIRD ,Q \WH 0 DK
DJUHP HQAWWH DAKRUMEY FRQLUP H WDAKH. DFFHBWG \WH UHFRP P HIEDMRQ B\ \WH) XQG\R
HOAULQR | RP DOQHIRIMDARQYZ W FUHAVRY

0 CRRHRRP IF GYHBSP HQVIQ$ WHMD KDYH FRQMXHG W P SIRYHLO ZI\WIWRZ W
projected to reach over five percent. Inflation is well contained and the Central Bank's
UAHYH SRARQ KDV MIHIWHHS 7 KLY LP SURYHG P DRURHRORP L SHURUP DOAH LY SV GH
R D BRWP 1Q) RAMWH ITHAMDG Z L@ BH GQILEXOWR \XWMIQ Z MKRXWEHHDLDMS WAKRMUDO
WHRPV

%0 O

Q' HHP B \WH ([ HRAWH 906G LFAQ) WH 1 RAF YO0 & ROXMYWHIR D5SURYHG
an extension for 15 months and an augmentation by SDR 4.5 billion of Brazil's Stand %
$ WBQIHP HQAWDAZ DV RIWJLCDD DSSIRYHGLQ 6HFBWP BHU 7 KH DAKRIMWY LQAFDMG WDV
WH QG RNQMG W G XQEHJWH DUDQIHP HAN7 KLY G-HMRQ Z D/ \BNHQ VP XGRHRXA\O
Z 1\ \KH FRP SDINRQ R \WH 1 L1\ DG \WH @QWWRKHXOG Ul R WH RIWICBOSIRIUP $ @
SHIRUP DAH RIMWLID DG WAKRMUDCEH P DN DARADMSG Z W \KHI LK UALHZ. Z HHP HV

Brazil's performance under the proJUP KDV FRQMXHG W EH HIFRADIIQ 6WRY

P DRURHFRQRP L SRIALHY DG WKRMUDOUH RUP VKDYHLQRBHDHG FRQLGHIFH ( FRQRP LF JURZ \M
KDV KRZ HYHJ BHHQ VB2 \R UHFRYHU $ IWU D SHIRG R ZHIN HRQRP LF SHURWP DFH \WH

HRFP\ VH SSPMG\WRH SDGE. SHIFHOAIQ 7KHSUP DY XSOV | MDOVKLEOV
H FOQQ IOMMWED PHV ZD/  SHFHAR *' 3 1Q DQG \WH LP SURYHG SXEQF GEW
IUKPWUH KD/ KHSHG \R HDH FROPHOY RYHU\KH BN R G-EWG @P PV + RZ HYHJ \KH
SXEQF G-EWDIR IVVIMIRHU — SHIFHQAR * ' 3 7 KH PXUHQAFFRXQALHP DIV MARY) GH\R
EXR DY SRWIURZ K LQWP VR ERK YROP HDQG SUFHY/ ' HSWM SUIRIBWLQP D) DU/
\WHH DH D QP BHUR GRZQIGH LMWV \R \WH RABRN DQG %40 LOWP DQV YXTHIE®! \R
GHMIR DIRQLOP DNANHRINP HQV

7XU\H

7 KHVHYHON UYL XQEHUWH6\BG %4 $ WDQIHP HQAYURP ) HELXDL Z D/DSSRYHG R
\KH ([ HOMYH YROG LFOQAQ) WH 1 RAF YO0 & RMWHER 1Q$ SUO 7KH3WRIUP
SHURP DgFH KDV BHHD BHDIYHD SRAMYH 7XUH V HRGRP IE SIRIUP KDV UAKGAG LQ D
\LJQILFDOMMRHIWHAQ) R P DHWARQLGHIAH Z W LQAMMWDAY DY) DQG LQ MIRY
GFIQQ) ( FRFPLE JURZ\WW KDV H AHHEHG \WH SIRILP \BJHV $WWKH HIG R \WH
DXANR MY DQQRXQAHG SHMRQDQG P LQP XP Z DIHLGRBDH/— P HDXU/ \KDADQ FROADY \R
WH SRIUP $ P 0Q ADOIBQIH ARQMAY R EH \WH WP HD 1P SBP HQBMRD R LHRPV
SURIUAW LV GHHEHG LQ \WKAMUID! VFDDUH RIPV 1Q DEYDEAQ)  SUYDAY DARQ DG LQ EDNGY
WHRP LFOAQ) WWRILY LQMYHHS EDQN CFFHBLDAY DAHADBY DG HRPLQ) \WBM



EDQW $OR DN FKDEBQIH I RUWH DAKRIMAY/ Z LQWH SURIULP FARQIM VWAV DFKLHYH WH
SHFHR * 13 SUP DY | VADOWSOV\BLIHVRU

,or

$ Q LOMIDARIDD UWHRIQ] HG JRYHIP HOMP XWAEH 1Q RIFH 1Q WD EHRH DR 1L CBQADBD
LQYROHP HQAB\ \WH ) XQG AOQ \BNH SOFH SRMED B Z W BQ HP HIHR  SRWARQ @RV
disbursement later in 2004. It is estimated that the Fund's total assistance could amount to

86' HA@RQ RHIDWUHH\ HIUSHIRG , VWKRX@ BH (QRMG \WDNKH GHZ. JIRYHCP HQV
has to clear Iraq's arrears with the Fund. Meanwhile, the Fund published in October 2003 its

P ORURHARCRP LF DWVAWP HOARQ, WDTT 0QG ARQIXHY \RE SURVL.GH \WFKQFDODWIAH R UHEXL @S

\KHP RGHEY DG LA DBOQ UDXRKRMUH
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&UMV3 UHYHRARD

The focus of the Fund's policy discussions has gradualy shifted from crisis resolution to
DAXHY UHDMS VR FUMY SUHYHQNRD * XUQ) \WH\XP P HUR DHHQDOXYH@IFHUHYH
will take place. The review will examine the Fund's bilateral, regional, and multilateral
\XYHO@IGRH CRAWY RYHUWH SDIWARXSBIR \ HOYW 7KHUHYHZ VH SHRMS \R\ENH D FRVHU
GRN DAKHZ D WDAKH \XWYHOAH WHDN | RAUNVGHALLF DWXHY P HY JGEBODG WHILRQBO
\S@YHY H FKBQIH WM MXHY  BDDRH \KHIADBOMY 06 LOAANR DOXQEHAQQIV R
JIRZW LQ®Z LFRP HARXQUHY 7KHUHYHZ. Z LADOR IRZ XS RQIXEFHIURP \WH
W LFOAQ KRZ W LRBDH \WH HIHFRRYHHAY R \XWYHM@AH DRRW \WH Z KR®A
PHP BHIKLS DG WHOWRQV\R EHODOQNURP H SHIHEFH 5 HIDGECQ) \WH DN DNWNRQZ L@
BEHSOGWH P SBV R  \KAHHM XOXWYH@IAH D/ Z HODY FDWH/ Z KHH Z W \WH BEHH IR
KIQBLI KWMYH) XQG FRX@ KDYH GRGHEHMU

7 WDQSDIHRA

7UDRBDHER KH3V HHRGRP LHY W I XQRNRQ BN DG P DNHY WHP GW YX@HIED R RIMY

* DM RSHQHW RQ WH SDWR P HP BHJ FRXQUIHY Z 1@ HFRAIH PRH Z IlGASHIG
AWPWRY DG HIPLDIRQ R PHPEHY policies by the public. It enhances the

DFRQEHMW R SRIA P ON\HY DG \WWH FBHAHOW R SRIAH/ DG W CHO®MY HITLRHQWV
IXPWRQAQ R LCDHDOP DNV * WHDIMJ RSHYQAW DG FDUW B\ WH ) XQG DERWW RZ Q
SRIAH/ OG \WH DGYLIFH IWSIRYIGHY\R P HP EHY Z LOFRQMEX\M \R D EHMUXQEHWWIEQ) R

the Fund's role and operations. Moreover, it will increase the Fund's accountability for its

SRR HRP P HIADWRY/ 7KH 1 RGF YDA FKDUKDY CRHD \XSSRWMS D P RIH RSHQ DG

WBQEDHWY X

The Fund' s Executive Board has adopted a series of measures aiming at improving member's
transparency policies and data, in addition to enhancing the Fund's own external
ARP P XQFDARY $ VDUWHXOR \WHHP HDXURY WA SURXP HSWWDAVH THRRYHITURP - XCH

all country and policy documents will be made public. The Fund's Executive Board's
calendar is now aso being made public at the Fund' s website.

S5HH. R ' D3LRYIMRQWRWH) XQG

,Q0 DK WH ([ HRAWH %06 UM HG SIRTUAW RQ \WH SURIMRQ R HRRP IF DG
[ LA DO@W W \WH ) XQG |, WZ HBRP HG \WH SURTUAW DRKLHYHG LQ UHAHQA HOLWY/ LQ LP SUIRVLQY
@ SRYIMRQ B\ \WH P HP BHUFRXQMHY R \WH ) XQG | RUNKWYYHADZH SXERHY YHWU QDD
HIE® WH ) XQG W WIHIWHD \XWYH@IGHH DG RIMY SURYHQNRQ DG DAz P HP BEHY W
IRP XM \RXQAH) HRRP IF SRIAHY 6\ GHOW® RMHthird of the Fund's membership
P RX® FRXQUHYZ W \P DDSRSXOMNRY RUGZ  SHIFEWS LGHRP HY - KDV LQBGDXDM QOB I RU
the Fund's surveillance and policy anal\MY 7KHHRUH IXMH HIRW R WHI\WHD QDD
SURMMRQZ L@ REXV RQWHHFRXQUHY DV/Z HODV BE3HMQ) \WHTXDDW R \WHA@D



& RQMIHN& LHAW LQHY

$VIIWR W UASRQH R \KH | LCDCHDOP DINHARIMAY LQ \WH M V WH) XQG LQRGHG
\WH &RQMIHOM UHAW LCQHY &&/ LQWH\SUQI R R SURYIGH D SUAHFDAWR@DY @HR
defense for members with “first class’ policies, but which nevertheless might be vulnerable
R | LQDQADOP DHARUIMAY 7 KH [ CHOW Z DY LOMIGHE R SURYLGH DWKUDes of the Fund's
[ LA DOWXSSRWQ \WH HYHOAR | LQOEH.DOP DINHASUHAXUY GAH R H WLICDOHYHQWV DG W
UHQ RUH \WH LGRHQYHY | RULP SBP HQIMY \RXQG SRIAHY 8 QGHUWH ICHOW D P HP BHUWDW
P HAKH HDI L HOW RIMAUID ARX@G QY. RQD@WJHSUH\VSHALILHG P RXQAR LAWRXAUAH/LL KMWE\ D
| LQDQADORUMY GXH R 1 CRRLY RANGH LW FRQURD 7 KH | CRAOW KDV GHYHJ BHHQ XWHG SDU®
because countries feared being “ stigmatized” as a crisis country if they applied. Therefore, on
1RYHPHU \WH ([ HDAWH 9R0G Z W \WH \XGSSRWR WH 1 RAF YD FKOU
FRFOGG IW UM R WH IDHOQV B W IWH SIUH RQ LW \AKHXGG \XQHMDM R
1RYHPHEU

$ AR AAVPXMHSE Z D/ \WH RSWRQ R FAREDWK B ( QKDAHG0 RQWUQ) SRR (03 7KH(0 3
Z RX@ SIRVIGH D 1P HZ RN IRUFBRH ) XQG P RQWRUIQY  Z WWRMSHIRP OHFH RIMUID DG
Z I\ D QP WG | LCDCHDOEIANMAES ([ HRAWH ' LWHARLY LFOQQ) WH 1 RAF YOO A<DV
generadly felt that such a policy would not be effective in meeting the CCL's oBMRLYH/
* LYHQ W JUHDAIP LUy W SIHDXWWRDY  DUDQIHP HQV WMZ. RX@ (RAEH D X\VH XCOEAWRQ W
WHWRNWR H MY 1LCDAHQ) ITHOWY $ QP BUR ([ HDAWWH' LWHARY CHYHWWHDIW
FRQUGHHG\WWDADQ( 0 3 P LIKWEHDXVH XOLI@DIQ) GYFHIRUGZ LGFRP HP HP BHURRXQUIHY
PINQ WH WBQMRQ R D SXUH \XWYHADAH UBHDNRQWKLS 7KH  HFRAIHG Wi \R H SBRH
\KLV1G-DIXWKHY

&UMV5 HROMRD

6RYHHIQ' HEVWS HAMXRMUQ] 0 HKDQMWP DG & RBAAYHS PARQ & MX\H/

,Q DSIRSROORUD6RHHIQ' HAWNG HMKRMUQ) 0 HAKDQWP 6' 50 AGQRNHHYH
\KRHCHHWOY XSSRWWG LCRHWHR LWXHY BHIDMG R FUMY URROMIRQ KDYH QRABHH DAWH RHQMU
of the Fund's policy discussions. Progress has been made, however, with respect to the
(RHDHS XH R &RBANH $RARQ &OX\WHY &$ &V 1Q LQMIDARPO ERG MWXDHY D
GYHBSP HQAWKDNKH 1 RGF YOO & RQMWHR KD/Z HPRP H5 7 KH&RQMYYHR \XSSRW
I XUKHP RIH \WHGYHBRSP HQAR D&RGHR &RIGAWRUGENH RMDNRY/ DIKRXIK \WH) XQG
LV QRAENQ) RQ DR CRRYH URBI LQ WY SURFHW 7 KRV LQXNKP HQWV DUH QR | LELHQAMR VHRXUH
REHO® DG VZ UWEGBEMPUKERMIQ) HSHDD D/ WH SREGP MMDUWPOQV R KRZ R
DJUHIDM DG G-BOMP XQUHRXAO Z W P DR AIIHHQAMNVSH/ R FDPV @ KIIWH ,0 ) &
GHGG R GWKH SURSRLOR DE6RYHHJIQ' HBAB HIKRXUQ) 0 HKDQWP  URINRUWH WP H
EHQ WH 1 R@AF Baltic chair's position is that it is necessary for the Fund to continue
P INQ SRIWRQSURP R FHMRQI HDXMWWR WHSURSRHG6' 50

$ FAHW3RIA
7KH ) XQG DIWHG 1Q RQ D IUPHZRN |IRUH A-BIRIDDFHW |, WIGFOGY WRQIHJ
SURAHBXUA DQG WH QWO FUAMMUD |RU GHAMRQP DNQJ Z KHD CSSURYIQ) D BINHMRU



exceptiona access to the Fund's resources (above 100 percenWR TXRI SHU\ HUDG
SHIFHQNHXP XOWMG LQ D FDBMBOIHARXQNAUIMY 7 KHI RAURIMALD DUH

7KHP HP BHULVH SHIHAQ) H A-SWRDOEDDIAHR D P HQV SUAKKUAY RQ\\WH FCSMID
CFRRXQARXAMY LQ D GHHG I RUILCDGAQY) 1URP \WH ) XQG WDAFDQLRAEH P HAZ WL \WH
RP DOIP LW

$ WRIRXV DQG X WP DAE DDOMY LQAFDMY/ WDNKHH LV D KLIK. SUREDELOW \KDAG-EW
Z LO@UHP DQVXWELTED!

7KHP HP BHUKDY JRRG SIRGHFW R UHDQQ) CHAHW IR SWYDM FES\BOP DINAIV Z WKLOQ
the time the Fund' s resources would be outstanding, so that the Fund' s financing would
SRNGHDRIGIH

7TKHSRIR SRIUP R WHP H° BHURRQN SURMGH D UHDWRIED WIRQY SIRSGHAA\R
success, including not only the member' s adjustment plans, but also its institutional and
SRONDCADEHW R GHRYHMDADERMR HONV

([SHIHFH ZIW \WH 1P HZRIN ZDv UMHEZ HG 1Q $ SUIO WZ DV DWHG \WDMKLY
[ WP HZ RIN Z RX@ EHN-BWKGRBQIHG DAVKLVVIP H - LUHRRLY QRWMG WDWKH FUAMALID KDG KH3HG
R P SURYH \WH FDUMW DG SUHARBKE ity of the Fund's response to such crises. They also

UHRIQ] HG WDMQ WDH AURXP WBHY LlFOQQ) Llox/ ZKHH P HP BHY KDYH QUH
SUH MY ) XQG FHAVWRANMDEQ) D HHS 1 RUH AFBMNRQBOCHAHW FRX@ DUNH LOQ VAXDARY/
RKHU WDQ AOEMUD CFHFRXQAVRIDHY 6P LW Z KU WH VIR SURXP SWRQ UHP DQV \KDW
H A-BWRIBOIAFHN \VKRX@ BEH SIRVIG-G LQWHIRP R 6 XSSBP HQED5 HHYH) CHOW 65)

resources, it was recognized that the SRF' s maturity structure may sometimes be too short
UHDAYH W WH GADMNRQ R WH BDDCFH R SDPHQV (HHG 7KH YRDG MGIHG \WDAMKH

VUHIWHHG GHAMRQP INQ) SURRHGAHY |RUH AFBNRQOOCHHW DWWV Z W HDWD 9dRDG
LQYROHP HQADQG SIRVIMRQR  BEAWRIDAQ RP DIRQ DG GRP HQBNRY KDHZ RINHGZ HD
7TKRHH YIHZV ZHH 1Q @H ZIW WH SRIMRQ R WH 1 RAF YOO SRQMWWHR  7KH
&RQMWHF  BHIHYHY \WDAR \VHRXUH D SUHARBE® ) XQG LOYRYHP HQADQG HDXCOWHDAR HOAR
P HP BHU FRXQAIHY WL [P SRUBQAR \D HIXDWG \WDMKH LP SBP HOBNRQ R \WWH XAV R \KH
[UP HZ RN LV QRAEHRP 1IQ) VAR 1B LEBH ) XWUH UHZ VR H AF-BNRQBOOAHW SRIR Z L@
\ENH SOFH DAKH VP HWP H DV Jeneral reviews of access to the Fund's resources. The next
WMH. Z I @EHDAWHHGR

The Fund'sRolein Low , GFRP H& RXQMH/

One of the central themes in 2004 is the discussion of the Fund's role in / RZ ,GF_PH
&RQMH /,&V 7KH ) XQG KDV DR [P SRUIQMRB W SO 1Q KHIIQ) \R DFKIHYH WH
0 L.QXP ' WHBRSPHQMF RDY 0" * V 1Q Z \WQIWDHVR ARHARP SHMIH 7KH
discussions in the Board are focusing on how to adapt the institution's instruments better



ZKHD G-I Z W BZ LGFRP H FRXQAIHY 7 KH GVAXWIRQY DOR FRYHUFR RSHIDIRY Z W WH
: RESYOON D/Z HODVLWXHY UHIDAMG\R G-EWXWELCELOW DG SIRIUP GALIQ

The Fund’s Instruments for LICs

7KH1 RGF %O0F & ROMMWHER VR WHYLHZ \KDAKH ) XQG KDY DQ LP SRMIQARBIR SO 1Q
[, &V * LYHQWHHRP P LW HQARZ DBV \WHO ' * VDG WH XQEHD®LQ) DFKUIHYHP HQV XQGEHUWH
+HMO , QHBEMG3 RRUGRXQUHY +,3&V LQWIIRYH WY HAMHNBOKDY |, &VIHHDD ERURZ
R RQ ARFHWRIOWP YV DAWEMA] HG IOQMHMDM [URP \WH ) XQG 7KHYLHZ R \KH
1 RAF YOO ADUKDY BHHQ WDAKH 3 RHIWV 5 HOARNRQ DG * URZW) DHAW 35* ) \KRXG
FRQMXH W BEH WH ) und's main lending instrument for LICs. Given the Fund's role as
SRYIGHUR \KRWMP | LQDGADODWIMBGRH WHH \KRX@ BH D FGDUH IMWKRIDAD\ | RUFRXQUHY
\KDNDH SRR HEXVHY

) RUFRXQMH\KDADUHHP HJLQ) 1URP DRRQ@AMKH 1 RGF YO0 & ROMWWHR VR \WHYLHZ

that technical assistance should be the main vehicle for the Fund's support. The Fund's
DMMBFH WKRX@ BH P DQD WWURXIK WH ( PHIHR 3RWM&RQCRASWIMBRH (3&$% ) RU
FRXQAIH/ \WDADUH HO® P DMUH BHT HY DQG P RWY need the Fund's VMDOR CSSLRYDOLQ
RGUWR RBQ HOWDOFRFHMRIBODMMUH WHEWZ D IRZDG LY ®Z HHW35*)

DUDQIIHP HQV ) RUFRXQAIHY \WDADUH DSSURCKIQ) HP HJLQ) P DINHAKEIMY \KH35* ) \KRX@®
BHXVHG Z DW\XARAWLYHD GZ HUEHRHW $ Q HKDCRHG VXUWYH@ICHH EDVHG UHIWRQKLS — Z W
QR/INDHAQ] — FRXG DOR BHARQMP SOMS 1| RIMHK FRXQMHY

) LDGAQY 2 SWRQY/

The financing of the PRGF is separated from the Fund' s general resources. The financing has
BHQ ILRP BOMID G/ \EMA] HG WURXIK HOMMDO FRQUEXMRY/ 2 Q WH ILQ[I;FLQ]
RAWRY/ | RUIXMUH RSHDIMRQ/R WH35* ) I|RUD VHD \IXMBICHS | CHOW | URP
RSWNRQY KDYH BHHQ QVPXWHG LFOAQ) BEAWRBOHOMMBOBDY/ \MQQ) \M—|LHR<LH—VLQR
JUDQNVDQ using the Fund' s general resources as a principal. The Nordic YOO & ROXNYHRA
\ENH D SRMAYHYLHZ. \RZ DSV DEAVRBOH MM DO Z W HP SKDULY RQWH P SRMUWHHR
DU BEXAGQWOUQ  7KH 35* ) FRXG BEH FRQUGHHG D SXETF JRRG IRU/ ,&V DG WY
SURECE® N WDAKHIH Z L@BEH D GP DG T RUINKHK GORV 1Q WH | RIAVHHE® | XWMUH 7KH 1 RAF
YOO & ROMYYHIR GRHY (RAKSSRWMQQ WKLY I CRHOW LQR JUDRNV DV WKLY Z LAXQ DIDQIV
\WHJIROOR DVHD \VMBICHG35* ) IDA@NV WY LIP SRMUDAR FRntinue to separate the Fund's
JHHDOUWARA | RP WH FRIAAWRIBOGIAEQ) W P DQEOQ WH BWYRMNQ RKOIRMJR \WH

Fund's general resources.

0 LA@RAXP ' HYHBRSP HQN R
7KH [l GEDO0 RQWUQ) 5HERW* 05 Z DV QAVRXWWHS 1Q D %R0 P HHIMY 1Q 0 UK
2004. The report was prepared jointly by the Bank' s and the Fund' s staffs. The objective was

\R DAAW KRZ GYHBSLQ) DQG GHYHBSHG FRXQAHY DQG LQMIDIRIDO! LGOGADDLOXMMRY/
),V DHPING WHU FROMBMRY/ DV DIUHG VR DAMKH , QMODIRIDO &RIHHFH RO
) LDAAQ) IRU" HYHERSP HQAKHT 1Q Q0 RQMUA 0 H LFR * LYHD WH PXUMHDMMHIG/
P RO LGQOXP ' HYHBSP HQV RO Z LAGRABH P HAR. P RIMFRXQUEEY CFRRAQ) R \WH
UBRW S FUVHP HOAMR WH 0 ' * V UHTXLY HIRWEERYH FXUMAMMHOGY DQG CFFHBLDALY
SUIRIUAW\RZ DG \WHJIRDY



The report found that the MDGsS' poverty goal related to income was likely to be achieved at
the global level, but Africa would fall far short if recent trends continued. For the MDGs
KXP BQ GHYHRSP HQVIRDY \WH UMV ZHH P XK P RIH SHYDUYH DRRW \WH GAMI@DMS
UHILRY / INHD \KRWDY Z HHRSHADD VHIRXV Z W URSHRANR JROYY UHDWG R KHDBK DG
HYMURP HQA2 QD RHUHILRQZ DVRQWERN R CRKLHYHWH P RSN JRDY

$ QORNRQ DIHIEDVR DEAHM\KHONHD \KRWNDEYZ RXTS KDYH\KUHHHAHQMCHDP HON

$ FFHHDNY UHRPV W DFKIHYH WIRQIHUHRRP LIF JURZW $ 1TUFD Z RX@ (HHG W
GREGIWIURZ W UDM

(P SRZHIQ) DQG LMY 1O SRRUSHRSG! VDI XS DOG P SRMQ) WH GHIYHY R
KXP DQGHYHESP HONQG UHIDAGNH. VALY

6SHAQ) XS WH [P SBP HOEMRQ R \WH 0 RQMUN  SDMV@HIKIS P DY) \WRQIHU
WRP HIRWE GYHRSIQ) FRXQUHYZ W VARQIIHINKSSRWURP GHYHERSHG FRQMHY

DGLQMDNRIDIHAR/

7KH1 RAEF YD & RQAMWHEI KDVFRQIMMM® VKSSRWGWHO ' * V LFOQQ) \WHQHHGIRU
LGFUHDHE GHYHERSP HQNIGIBZ 7 KUHHFRXQUHYIQWHERQMWMHR ' HPDIN 1RZD DG
6Z H3H) DHIP RY \WHOIHMWERRYIQWP VR DGD/DWDIRR * RN 1 DARDOGRP H

+,3& &RXQMH/

7 KH\WEMY B-ERWRQWWH -+ , 38 LQWDIYHZ D/ GVFXWHE DAKHS QOO0 HMIVIQ Slez
WHD +,3& UHDMMG DAKHY KDYH BHHD VG GAUQ) FRXQU VAAMRY HJ IRUL LIHUDQG
( \MLRSLD D/\WHUFRP SBUNRQ SRQNEHAMRQV/KDYHEHHD SRWSRGHG 7 KHP DQUHDRYVI RAWHH
SRUSRIHP HQV KD/H BHHD XQAHWEQNY UDEQ WH WDRHOVR Q¥ ERUIRZIQ) DQG
QAVARXQMDM FKDQYHY 1Q \WH FRQM WR \WH \RSSQJ XS IDPHZRIN \WWH HXORHG +,3&
LQWDIYH FRQEIQ/ SURMMRY \WDVDEBZ  |RU DAAMRID GEWWHIH - WSSQ) XS XQaU
H A-BMROFLURXP WA \R FRXQUHY BTAKIQ) WHU FRP SBINRQ SRIQNV 7R FOUI\ \KHH
DAKHY W LWKHG D SCBHUWDAZ DY GVRXAWHGLQO0 DK 0DQ ' IWHARY LFOQQ WH
1 RAF YOMF AKOU FRMGHIG \WDMKH Q¥ ERIRZ 1Q) DG \WH FKOQIH LQ QVARXQAMDM/
\KRX@ GRAEHWHDMG DARP DIFDED D/H RIHRXVH A-BMRIOKRANV\R WHE-BRUFRQU $
\WRIRIK FDHE\ FDHKDQRIQ) Z RXGEHGHHADY

" HEWB XWRLCQDELDOWN

,Q ) HEHuDY " HEWEXWRLCPHOW 1Q / RZ ,(FRPH &RXQUIH/  3URSRDO IRU DQ
2 SHDIWRQPO) WPHZRNDQG3RIA |, P STFADWRYVZ DVAVRXWHELQDYRDGO HAMY 7 KHNH
HBP HQVR \WHGHEWXWELCCHEQOW | P HZ RINDUH L \KH DDO MY DG FOUH XAQM SUARINROR
CRAXDODG SURVAMG G-EVWEXGHD LQAADRY LFXQAQ) P HDXUWWVR WWH GHEWKRFN LQ SURVHWV
YOOH WP V DG GEAWHYIFH XQEHUD EDHIXHVAHIDUR DG LQWH IDFHR - SIXMEB KRRV
DG L OQ DAHAP HOMR WHH LQAFDRY 1Q UHDWRQ W LQAFDIYH WUHKR®Y \BNQJ LOR
FRUGHDNRQWH(quality of the country' s policies and institutions.



7KH1 RGF YO0 RKOUZ DY 1Q BIRDG DJUWHHP HOAZ WK \WWH G-EWMBLCCHOW [P HZ RN TRU
@®Z income countries as presented. It would help clarify countries prospective capacity to
VHYIFH GBEWDG FRQHDHE® SIRYIGH JIXAEIHH TRU SKGHVERIZ 1) GHMRY 7KH
1 RAF YO0 FKDUAGG | RUFOMRQ R G-EVWAXMEICTHON DIDOMVH 1Q$ WFBT,9 UHBRW
and lending papers, so these analyses would be subject to the Fund's transparency policy.
7TKHYHZ VALTHHG KRZ HYHJ RQKRZ \RP RHIRZ D6 7 KHHRMH \WWHUHXAOVR D5S0LQ) \WH
[P HZ RN W SGRWRXQUN FDHY Z LOOP RWNINHD  BEH GMRXWHS Dv HERNTURXQG GREXP HOV R
\WHS WFD1,9 UHBRW

7KH 1 RAF ¥DOF FKOU WBMG 1Q \WH YROG QVRXWRQ WDMAKH SURSRHG RSHDIRID
|WP HZ RIN SIRYLGHG DRLQ RWP HS EDUVI RUGALIQQ) \KMEEBIFRXQU \SHALLF FRURZ Q) DG
GQAQ) SRIAH/IQ@®Z LGARP HFRXQUHY ,WZ D/ P SRMIDAR JX.GH ERIRZ 1Q) GAMRYVR
OZ LGFRP H FRXQAIHY/ LQ \KFK D Z D \KDAWKH DD@ELQN R 1XQB/ Z D/ P DRKHG Z WK \KHU
PUHQADQG SURSHRARYHCELON \R\HYIEHGEW

7KH 1 REF %D0F AOU WHFRP P HGG R @ON OG DG G0AQ) GAMRY PRH FEOD \R
G-P RQADMG DQGSIRGHRARYHLP SBP HQBWRQR HRGRP LF SRIAH/DG GHYHESP HOWR JRRG
LOMPIRY : KB GRIRY DOG FUHAVRY FRXT FRQUEXM \R G-BMMXWETEON \WH P 0Q
UASRQUELON @HG Z W \KH BZ LGFRP H FRXQUEHY \MHP \HYHY ' FEARXELCTELON DDONAY
\KRX@ EHLGFRSRIDMG\R $ WFBH, 9 FROXGIANRQY DQG BRAQ) SOSHY R D UHIXQUEDLY DG
\EMPWR\WHWDQSOHR SRIA R \WH) XQG

) XQG: RUGYDN 5 HDWRQWKLS

,Q0 DK YN ) XGHROERDIRQLIQSIRIWIP GM.JQ DG AREWRIDW Z D/ WM HG
6MHIWHIQ) ,0) ' RUG YN &RIMERDIR) RQ &RXQAN 3 URIWDP YV DG & RBWRIDDWY

The Board's discussion indicated that collaboration was considered broadly satisfactory.
. KBOIVRP HGSTHDIRQR Z RIN LWV XQDYRAEDN \WH1 RGF YOO FKOWHP SKDU] HGWHQHHG
IRUFBD® GHICHS PDO@MM/ R \WH \XR 1QMYMions. In LICs the Fund's role should be
SUP DO GUHAMS DAKBELT LQ) P CFRURHRGRP LF WP HZ RUNV WDAFDQ \IXSSRWKLIK \MWECHS
JURZ\W OG SRHW UHGANRQ 7KH 1P SRWIAH R ARQAWRCDDW DG \WH GAMUIEHOWY R

strengthening the @lead agency® conceSW. HIHXQEHMHS DV Z HOWR DYRG XQGHRYHMSS Q)

7KH+,3& D3G3563 | IP HZ RIWVKDYHKH3HG P SIRYHARRSHDARY 1 R WDAHXOAKBQIH\HP

R BH UHDXAUUHG LQ \WH FROERIDNRQ DV \WH LOXNANRQY VHHP CEO W FRQMXRXAO DEAWMAKHLU
ZRNIQWHQKWR H SHIHFH

2 WWHUSRIR , WXH/

$ QN0 RH / DXQEHIQ) DQG&RP EDAQJ WH) LODQAQI R 7HURIWP $0/ &) 7
7KHYROG UMEZ HG\WH  PRON SGWSIRIUP R $0/ &) 7 1Q0 DK 2 YHU\KH
FRAUH R \WH SGWSIRILP \WH $0/ &) 7 DAHIP HIV KDH BHD FRIBAM 1O
MUVGRMRY/ 7KH RYHIDOYLLZ Z D/ WDAKH FRH FRIDER DIRQ EH& HHD \WH ) XQG DOG \WH
: RESYOON DQGWH) LDGADCSANRQ7DW) RAH ) $7)  KDGOGG\R DMIQULFDQASRIWIQ
\WH I LJKWDIDQWWP RH @XQEHIQ) DOGILQDGAQ) R \WWMURIP LW WHIDWGE VR \KH [ XUH WH



YROG GAG-G WDMKH$0 / &) 7 DARXP HQWV Z RX@ FARQIMXH \R EH D BIX@USOWR WH
Z RINR \WH) XQGDG\WWDAKH) XQGZ RXG FRQMXHWR FRIDER DMZ LW \KH) $ 7)

7 KHYROG HIERYHG WH UIMHG ) $7) 5 HARP P HOEDWRQY DV WH Q2 \WWBIQEDS | RUVKH
Fund's 5 FBRUA\RQ\WH2 EVHUYDGAHR 6\BQEDUBY/DAG &RV 52 6&V DGWHQE $0/ &) 7
PHKRER®I\ R DAHN \WDAMBOELG 7KH P RIWMIQLLFDQARKDQIHY DH WDMAH UYVHG
5 HARP P HOEDARQY DQG \WH P HKRGRBU\  Z LODH SOG WH WIQIH R 1 LQDGADDLOANMANRYY \R
P RWOJHBIR\HY GDIQ) FRP SDQHY HA DQG 0530 \R GMIQDAMS QRO | LDGADDEXMGHAHY
DG SUR HWMRQY \KAK DVFDICRY UDORABMDIHON @7 \ HYDQGRAHY

$ QRKHJLP SRIIQNG-HMRQP DEHE WHYARDG Z D/WR P ONHWH ) XQG DG WH: R4 YN
IX® URSRQMEBI IRUS0 / &) 7 DWARP HQV LQ WH IXMH $ FODUP DNRIW R \WH A<OLY
[FOAQ WH 1 RAF YOI AU WXSSRWG WH H WMRQ R WH ) XQG: R&5 YN
involvement. This extension of the Fund's activities is warrDQMG B \WH [P SRYUFHR  \WWH
[LIKADIDQMP RH @XQEHIIQ) DG WH ILQDAHQ) R WUIRIMP 0 RHRYHU WH) XQG LV ZHD

SRIMRHG\R SO DFHOABORBILQ\KLY P DIV

7KH 1 RAF ¥D0F FKOU XQEHMHS LQMJ DID WDMAKH ) XQG DG YOQN \KRXTS \BNH \KH
UASRQUELQN IRUWHIX@$ 0 / &7) DIMWP HOADQG P DNHIWD UIXOUSDVR D) 6$ 3 DQG
2) & DAHAP HQV 6\BH \KRXG UERWRWHORDGLO  Z LW FRWAHMP DMV EDHG RQ\WH
CRMOOH SHIHFHR \WHH SDOGHE DAHAP HOV DQG WRKQEDODAMEGH BIDHIV | HAMYHLO
GHMP LQQ) WH 1 REF YOO SRANRY Z D/ \WH FUMFDOLP SRUBFH R WRQ) DG \KWBEQHS
HIRW LQ \WH JGEDDFRP EDADIDQMP RN OXQAHIQ) DQG IQDGAQ) R \MURIAP  7KH
1 RAF YD FKOU QRMS \WDMKH ) XQG BN RQ QF wmmmm/zmwmm/v
EXGIHY ([P STFDIRY/ ,Q D WEPAEXGIHEY  HYLURIP HQADY HYMWDIHG | RU) <

Z RX@ UHNXLUH UH DIRFDARQR UARXUAHVI URP RIHUGBWW SURIMY HG DD/

7 HRKQUADGH WAWRGQAH

,Q0 DFK WH) XG UM HGR 7HKQOSWMBAH 7$ 7$ UHP DOV DR LP SRV
YHKIF® | RUKHBLQ) FRXQMHY HSHADD GZ LGRRP HFRXQAIHY DG WRH FRXQUHY HP HILQY
[URP FRQ @RAWAXDARYY R \UHI\WWHD \WH DEP LQVADAYH FCSCHWAY R \WHULOQXANRDY \KDWV
OH LKRSRQUED |RUKH P SBP HQNRQ R HRRP IF SRIR DG JRYHI(DAH 7KH 1 RAF
YDA FKDUHP SKDU] HG LQ WH YR AVAXWIRQ LQMHZ W P DY RKHUAOLY \WDAXIRQY
ownership and commitment from the countries authorities are key components in enhancing
WHHIHAWYHHWR 7$ 7R SURP RMWBQSDIHR DG DAFRXQEEQW ERK OP RQY UHHSHOV
DG ZIWLQ WH ) XQG D IXUKH) GWHP DR R LlARP DRQ RQ 7% LV BAWHQDD ,Q &Z
(FRPHRXQUH 7$ LV IP SRMBIDMR KH3 BEXG \RXQG LOMYARY/ DG SUIRP RM JRRG
JRYHODIH ,P SOP HQBMRQ R SIXGHAP RQWUIQ) BQG HYDODMNRQ M WP V DH SDWRX DD
LP SRUBQAGH W \WH &Y WP (DMH R WH HIDIHP HQV) LD  FRVH DG FROWKRMH
FRRAINRQ DG FRRSHDNRQ BHE HHQWH ) XQG DG RKH7$ SIRVIGHY LVBAMHMD $ FBDJ
GHXHDMROR LRSRQUE@N YLV ? vis other TA providersisvital to ensure that the Fund's TA
UHP DQVILWP O DRRBGLQOWHRRHDHDVR IWFRP SHMH



3XEQF, QYRR HOADQG) WD RIA
,Q$SUO \WH 9RDG GVPXWHG LQ D VP LQUD STRHURQ 3XEQE , QrHWR HADQG ) MDD

3RIA DG D HANJUWRXQG SCEHJRQ 3XETF 3UWYDW 3DWRHIKLSV 7 KH SDBHJSROQMS \R \KDV
SXETF LOYHWY FHQMFXAQQ) LQ UDXKRXUHLQYHWR HIAMKDG GHROCHG LQUHRHNY HOY/ DV D\WKDUH
R *' 3 1QWHIBOARXQMH/ ,Q\VRP H FDWV | FDODEWWR HQVLFXAQ) 1Q) XQ5 VXSSRIMS
SIRIUPV P LIKWKDYH FRQUMEXWMS R LUK | LHHNGQ IDXKRXUHLOQYRAR HQV - LUHRRLY ARG
\KDAWH | CRRY GAMP LlQQ) WH DSSURSUDM GYHOR SXETF LOYHAR HQV DH FRP SBf DG
GBHG RQ \WWH JRYernment's own evolving priorities. The primary responsibility for

VOHXO@EQ SXEQF LQYHWR HQMHP DQY Z W WH DAKRIMYY $OR ERUIRZ1Q) W | LCDgH

SXEDF LQYHXR HQWKRX@ BH FRQUMMIAZ WK P CRIRHFRRP L WBH.QW DG GHEWXMBICH MR

7 KH [ DVABOEDDIHH \KRX@ FRYHUWH Z KRBIR \WWH SXETF VHRRU EXVWH FOGQ FRP P HADD

UQ SETF HQMBUIMY ' LHRARLY XQEHMHG WH SRMINIDI RU SXETF SUYDM SDUGHIKLSV R

DNERASUYDM FOSMIDWR LQ UDWIKRMUH LOQYHAR HQAMDQG VHRXUQ) HILRHR JOQY 1Q DAV
EX@ Q) OGVHYFHSRYIMRQ

7KH 1 RAEF %O RKOUDIWHS Z W P RAAR WH FRFOMRQV R M EXVKQGHIXCHS \WDV

FOBMIOH SHOEWUAY GR QRAZ DUDQAD\SHADOWEMY GHAWHULQ\WHEXGIHABRIR. R FRXQMHY/
QRULQ\KHI MVDOQAFDRY DG \BIHVXHGEL \WH) XQG &RP P HIADD XQSXEQF HOMSUMAY/
\KRX@ EH H FOGHG IURP \KH [ MFDOVBLIHN EXVAKHIH \KRX@ EH UHIX@U DG WDQUSDUHQN
UWBRWY) RQ WHUI DGR 3UYDM SXECE SOMGHYKLSV 333V FIQ SO D YDOTE®! URBH 1Q

ICAQBMY LM HQV 1Q KLIKO SIRGANH LQ DKM SIRWFW $ \WRQY GIDODG
LOXMNRDOI WP HZ RIN 1RU333V LV BAHQAD! RUNKFRHW DG CESURSUDAM CFRRQIY) DQG
UBRWY KOV \KRXGEHLQSOFH
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7 Ke Fund's Financial Position

) LQDCQHDGS N LQWH) XQG DQGWH/ HYHOR 3UIHDXWRCDU %D/
,Q) HEHuDY \WH YROG AVPXWHE D UHBRWRQ) LDAHDO MNLQ WH) XQG DG WH/ HHO
R 3UHDXAMNRPDY ¥OMH, The Fund' s precautionary balances provide SURMRANRQ DI DOQX/WKH

UMNR DQLOARP H\KRWIDDG FDS\BDBRWHYR  DIHHIODMH 7 KHGHAMRQMN-DLO
| RUD\BLJHABYHOR SUFDAMRIY EDDGRHVR \RPH6' 5 BQRQZ DVUHD WP HG

7KH %R0G DIUHHG \WDAP MIDAY | LCQDGADD UM DMKH ) XQG UV KHDYO RQ WIRIRXV
LP SBP HQBMRQR WH SRIFH/ JRYHQQ) WHXVHR LW URRXUAHY DQG FOH XOP DQIHP HWR
W @XGAW DRQY ZIW DQ DEHOM GYHODQG SOFH R DFR® XOMIRQ R SUFDXAMRLY
EDDQRHY 5 HFRIQ] LQ) WDABHEWANR WH) XQGWWWP VP QD 1P MUIHDUDQIHP HONZ WK
P LGEBI LGFRP H FRXQUEHY \RXQG UMN P DRI HP HQAUHTXLLAY \WWH ) XQG \R EH SUHSDUHG | RUWH
SRMEDNV R SD P HOAMAMXSIRYY Z KIFK FRX@S DUIMH I URP \WWH LGRUHDVH LQ DG FRAHDIRD
R IWRMBQAQ) FHAW

The Fund's preferred creditor status, i.e. members giving priority to repayment of their
REQIDNRQ/ R \WWH ) XQG RYHURKHURIHAVRLY LV I XQEP HQRDWR LW URBH LQ WWH LOMIDARIO
| LQOADOX WP DG IWRZ QILCDEHQ) P HKOQWP 7 KH SUH HUHS FUHAWRUMBAMY KDY DEBZ H>
WH ) XQG W \BNH \WH GHHADY UMWV R SURVIGH | LCDQADO DAMMBIAH \WR P HP EHY 1Q
exceptionally difficult balance of payments situations. The Fund's members have
MDEMRDD \XSSRWMS \WH SUH HUHG FUHGVRUMBXY Z KIFK BHH IW\WKHP - R LA DODQG SUYDM
RHERY DINH

7KH 1 REF YO0 AKQUH SUAWHG 1Q IW WBINP HQVFRFHGQ/ CERAVMKH \KDLBO  LRBDHG
FUHAWARGHHADNRQ RYHJWH @M HZ \ HOW 7KH ) XQG WKRXG |IRTZ D FDXAWNRXYY GLAQ)
SRIA DG DWWRQY DUHWY SRIR DG NHS DADOM SHDAR@DY  BDDCGHY WY DOR
LP SRR JUDOABEQ) RQWLP VKDAEURP RM LAHQLYHY | RUHDL® UHSD, P HQWR VHRXUH \WH
revolving character of the Fund's resources. ,Q FDH Z1\W H AFBWRIBOCHHV 1Q G-BW
VAHDUR DDOMY R \WWH [ LQOEADOLP STRARQ WH ) XQG Z DV HFRXAIDIHG 1Q DEAWRQ W D
H SIFWHRIQWRQ R \WWH SRIMMORRWV | RUJHHDOERURZ HY GH R P HP BHY/ LPAUIQ)
DUHDLY\WR\KH) XQG ) LD \WH 1 RAF YOO AKDLUMBIMG \WWDNRBHAWIMN P RAHY Z KIFK DH
BRWBLIIRNAHY LQ RKHUI LCDA DO QUNANRQY  WKRXT@ BEHX\VHE DV D5SURSUDM

The Fund's Budget

Major reforms of the Fund's budget system have taken place since the financial year (FY)

2003. The main aim is to bring the Fund' s budget process in line with ERMBIIRAN , QWKLY
FRQM VWKH) XQG DR SWWR\ENHDP RIHIRZ DG GRN.Q) YIHZ. R FES\MIDH SHIBWUH DG W
P DQIEQ D P RUH WIQSDUHNDQGE AR HJ@QN BHE HHQ \WH XVHY/ R RRXUFHY DG WH SRIR

SURIMW/ 7KH LHRP DIHXD IRJWH FRP1Q) \ HOY HIG-DYRY \R XSIUDGH \WH DRIV



UBRMY X VRP  \R GHYHBS \WH P HDXUWWV R SHURUP DORH LQAFDRY ERK | RULCBXV DQG
RAGXW DGR NS XS WHSHIRAF G-50W HQEO HR EDHEEXGIHAVEZ VR RABXW

,Q@QIKWR \KHUHDIYHD W5 EXGIHNGRBDAVLQ UHRHQNY HILY WH 1 RBE Y%D0F FKDUKDYLQ
SYEDDRY P HAMIV LQQHZ W P D). RKHURKOLY DUIXHG | RUD] HIR BD0JURZ W EXGTHAQ
WH ) < \R HXOQFH HILAHR  DQG SURIMYDARD  7KH AU KDY DOR DLIXHG 1RU DD
XQKOQIHG QP BHUR \REDWEH T SRUMRYY 0 RURYHJ WH 1 REF O FAKOIUKDY Z W P Q)
RKHY DNHGIRUDUYEZ R \KHH LMY \DDY  DQG EHGH LYWRKPXUHW WP

2 LIDQ] DARQ DG 3 XEQE 5 HDWRY/

3XEQF5 HDMRQY &RP P XQFDARQ Z LW 3 DUICP HQW 2 XWHDRK
7KH ILCOD WBRWR WH ZRINQ JUIRKS RQ ( OHQ) &RPPXQFDIRY ZIW 1 DARTO
/ HMDRY KOG B WH 1 REF YO0F ([ HHMYH' WHRARU Z D/ SEDKHS 1Q 1 RYHP BHU

7 KHU-BRWARGFOGHE \WDAKH I REXVRL WWHVKI JHRG RAHIFK VKRX@S EH DARH FRXQA
GYHODQG WH URDI R \WH ([ HRAWH ' LWHRARU D/ \WH P OQ LQMEFXRU Z DV XQGEHIHS
* HHDD IWZD/ SHXPHS WDNS$WFB ,9 PIMRY ZI® KOH D GDRIXH Z LW

SOUICP HRBUDDY HSHADI ROMKH/AKRDHGGH. GINDIRY

7 KH) XQPWRQQJ R WH) XQG DQGWH( [ HRXWYHYRDUG

2 QWHEDIVR WHGAVAXWRQY/DAKHS HWDAR ([ HRAWH' LWHARY DQG$ GMIDM ([ HRARH
" IWHARY1Q- DY DQP BHUR DAXHY UHDWMG W \KH | XQRNRQQ) R \WWH) XQG DG \WWH
([ HRXAWH R0 DUH R BH DAVAAHG 7 KHH UHDWM R IRYHIDEAH R \WWH ) XQG DV Z HDDV \WH
functioning of the Executive Board and the Executive Directors' offices. A number of small
: RINQJ * URXSVKDYH BHHQ BWREQKHG DG \WH  DUHH  SHAMG R SURHAKRHUDXHAP HIVLQ
\WHRRXUHR

6HPAAWRQR D1 H 0 DQDILQ ' LWHARU
In March 2004, the Managing Director of the International Monetary Fund, Horst Kohler,

DQRXQ@AHG WDAKH Z RX@ UAMIQ IURP KLV SRWIRTBZ 1Q) KV QRP LCDINRY |RUWKH * HIP DD
SUMGHR ) LW FSXW 0 DQDILQY ' IWHARUS QCH. UHIHULVWHS AMY) 0 DIDIIQY ' LUHARY
until the Fund's Executive Board names a successor to Mr. Kohler. According to the Fund's
$ WFOVR $ JUHP HOMKH( [ HDAWYHYROG\VHBRNVWHO DI ' LWHARU

In July 2000, the World Bank's and International Monetary Fund's Executive Directors
RAMEQKHGVHEODM: RINQJ * URXSVWR UVLHZ. \WWH SURFHW | RUWH VHBRMNRQ R \WHKHIGV R
\WHUURSHRRYH LOXARY 7 KHYDN DG \WH ) XQG: RINQ) * URKSV UIWHZ HG LQ \KH
VHIUK 06 VHPRNRQ SURFHAH/ DAYDURXV LQMIDIRBOLQMNRY/ LFXAQ WH ) VvV DG
came up with recommendations for guidelines with regard to the nomination of the Bank's
President/the Fund's Managing Director. The report from the working groups was never
|RP D DIRSME



,Q 0 DK DJWRXS R ([ HRAYH ' LWHARY WSUAHRIMY \RP HZ KDAP RIH WDQ

HP HULQ) DQG GHYHBSLQ) FRXQMHY LQ DEAWRQWR \RP HLQBAMMDT] HE FRXQUHY UHDDHS \WH
| RIBZ LQ) WP HAWRQWHVHBRIRQR DO DIDILQY ' LUHARU

7KHCERYH JURXS VR \WHWIRY YL \WDAKH FOQAEM GRP LODAG | RUWH SRIMRD
P XWAEHDQHP LGHGHYRY | CP LODUZ W \WHIRDYR WHLQWINRD

7KHSURFHW R LGHQI LQJ DQG VHBRIY \WH FDQAGDM P XWAEH RSHD DG WISV
Z W \KH JRODR  DMERNY WH ERASHYRD |RUKH ME UIDBEBW R QDIRDDWV $
SOUDIW R FOQAGDA USRI WHAYHYW R P HP BHY DRIRW WHILRQV Z RX@S EH

LOWHEHWQMINR WH) XQG

$@P HP EHYR WH ( [ HRARYH %R0 VKRX@S EH FRQUXEMG LOWH SURFHWR  FRUGHIQY
FOQA DM/ \KDABDG/\RWHVHBRMROR WHO DY) ' LUHRARUDQGLQRP HELODWP HY
P OQHU WDAEQ AE@M LGFOAQ) WHU FUHEHMY DG NRZOGIH R \WH

7KH 1 RAF YDA AOU 1Q @H Z W RKH ( XURSHIQ FKOLY DG WH 8 6 DQG \WH - CBDQHH
FKOLY \XSSRWG\KHYLEZ WDAWKH 5 FERWWY QRACHRHADUD Z HDWKWG DV WHEDIY | RU
\KH SURHQAWHBRIRQ SURFHW DEKRXIK IMDBAHAAY LP SRUBDAMKHY 7KH SRIMRQ R WRH
FKOLLY/Z DV\KDABURSHRALYH FDQRCDMAKRXG EHSHIRQVR  KLIK LQAIUM KDYLQ) RAMBRAQ)
SR HAMRQODQG P D HUDO X0 LFDARYY ([ HRAWYH ' LHARY \KRX@ EH LQRP H5 1Q D
WP HY P DQCHJ WDAQ) FOQAE@M 0 RIRYH WH YROG \KRXE \HN DIUHP HOARQ D
FOQAMKDYLQ) EURDG\XSSRWP R \KHP HP BHYKLS



