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7KLV�UHSRUW�LV�SUHSDUHG� E\ �WKH�VWDII�RI�WKH�1RUGLF�%DOWLF�2 IILFH� �1 %2 �� DW�WKH� ,QWHUQDWLRQDO�
0 RQHWDU\ � ) XQG� LQ� SUHSDUDWLRQ� IRU� WKH� 6SULQJ� 0 HHWLQJ� RI� WKH� ,QWHUQDWLRQDO� 0 RQHWDU\ � DQG�
) LQDQFLDO� &RPPLWWHH� �,0 ) &�� RQ� $ SULO� � � �� � � � � �� 7KH� UHSRUW� FRYHUV� WKH� SHULRG� IURP� WKH�
$ QQXDO� 0 HHWLQJ� LQ� ' XEDL� LQ� 6HSWHPEHU� � � � � � WR� WKH� ,0 ) &� 0 HHWLQJ� LQ� : DVKLQJWRQ� ' &� LQ�
$ SULO� � � � �

�

�� 7KH� GLVFXVVLRQ� LQ� WKH� UHSRUW� FHQWHUV� RQ� WKUHH� PDLQ� DUHDV�� ILUVW�� WKH� JOREDO�
economic outlook; second, the Fund’s main debtor countries together with an overview of the 
Fund’s involvement in a few�VSHFLDO�FRXQWU\ �FDVHV��WKLUG��WKH�PDLQ�SROLF\ �LVVXHV�WKDW�KDYH�
EHHQ� GLVFXVVHG� LQ� WKH� ( [ HFXWLYH� %RDUG� RI� WKH� ) XQG� VLQFH� WKH� IDOO� RI� � � � � � ZLWK� D� VSHFLDO�
UHIHUHQFH�WR�WKH�YLHZV�SUHVHQWHG�E\ �WKH�1RUGLF�%DOWLF�&RQVWLWXHQF\ ��7KH�PDLQ�UHIHUHQFHV�DUH�
WKH� : RUOG� ( FRQRPLF� 2 XWORRN� �: ( 2 ��� WKH� * OREDO� ) LQDQFLDO� 6WDELOLW\ � 5HSRUW� �* ) 65 �� DQG�
5HSRUW�RI�WKH�$FWLQJ�' LUHFWRU�WR�WKH�,QWHUQDWLRQDO�0 RQHWDU\ �DQG�) LQDQFLDO�&RPPLWWHH�RQ�WKH�
IMF´s Policy Agenda. 7KRVH� UHSRUWV� ZLOO� DOO� be available on the Fund' s website 
�ZZZ�LPI�RUJ��DW�WKH�WLPH�RI�WKH�,0 ) &�6SULQJ�0 HHWLQJ�RQ�$ SULO�� � ��� � � � ��
�
7KH� 1 RUGLF�%DOWLF� &RQVWLWXHQF\ � FRQVLVWV� RI� HLJKW� FRXQWULHV�� ' HQPDUN�� ( VWRQLD�� ) LQODQG��
,FHODQG�� / DWYLD�� / LWKXDQLD��1 RUZD\ �DQG�6ZHGHQ��7KH�&RQVWLWXHQF\ �KDV� � �� � �SHUFHQW�RI�WKH�
WRWDO� YRWHV� DW� WKH� ) XQG' s Executive Board that consists of 24 chairs representing the 184 
PHPEHU� FRXQWULHV� RI� WKH� ) XQG�� 7KH� 0 DQDJLQJ� ' LUHFWRU� RI� WKH� ) XQG� RU� RQH� RI� WKH� WKUHH�
GHSXWLHV� FKDLUV� WKH� %RDUG� PHHWLQJV�� 7KH� 1 %2 � LQ� WKH� ) XQG� KDV� WHQ� VWDII� PHPEHUV�� $ Q�
( [ HFXWLYH�' LUHFWRU��DQ�$ OWHUQDWH�( [ HFXWLYH�' LUHFWRU��WZR�6HQLRU�$ GYLVRUV��IRXU�$ GYLVRUV�DQG�
WZR�SHUPDQHQW�$ GPLQLVWUDWLYH�$ VVLVWDQWV��( DFK�RI�WKH�PHPEHU�FRXQWULHV�RI�WKH�&RQVWLWXHQF\ �
SURYLGHV�RQH�VWDII�PHPEHU�RQ�D�URWDWLRQDO�EDVLV��,Q�DFFRUGDQFH�ZLWK�WKH�PDQGDWH�RI�WKH�) XQG��
WKH�ZRUN�DW�WKH�1 %2 �FRQWULEXWHV�WR�WKH�SROLF\ �IRUPXODWLRQ�DQG�GHFLVLRQ�PDNLQJ�RI�WKH�) XQG��
ZLWK� WKH� DLP� WR� VWUHQJWKHQ� WKH� UROH� DQG� IXUWKHU� LPSURYH� WKH� HIILFLHQF\ � RI� WKH� LQVWLWXWLRQ��
0 RUHRYHU��WKH�1 %2 �VKDOO�VHUYH�WKH�LQWHUHVWV�RI�WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �E\ �SURPRWLQJ�
WKH�YLHZV� DQG�HQKDQFLQJ�WKH�UROH�RI�WKH�&RQVWLWXHQF\ �ZLWKLQ�WKH� ) XQG�� ,Q�WKLV�FRQWH[ W�WKH�
1 %2 �LQWHUDFWV�ZLWK�PDQDJHPHQW��VWDII�DQG�RWKHU�( [ HFXWLYH�' LUHFWRU�RIILFHV�LQ�WKH�SURFHVV�RI�
SROLF\ � IRUPXODWLRQ� DQG� GHFLVLRQ�PDNLQJ�� 7KH� 1 %2 � LQWHUDFWV� ZLWK� QDWLRQDO� DXWKRULWLHV� WR�

�������������������������������������������������
�

Issues that are mainly a continuation and implementation of the Fund' s established policy, the Fund' s finances 
RU� RI� D� PRUH� WHFKQLFDO� QDWXUH� KDYH� EHHQ� RPLWWHG�� 7KHVH� LQFOXGH� WKH� 6DIHJXDUGV� $VVHVVPHQW�6HPL� $QQXDO�
8 SGDWH�� 5HYLHZ� RI� 6WDII� &RPSHQVDWLRQ�� ,QWHJUDWLQJ� WKH� %DODQFH� 6KHHW� $SSURDFK� LQWR� ) XQG� 2 SHUDWLRQV��
6WUHQJWKHQLQJ�WKH�( IIHFWLYHQHVV�RI�$UWLFOH�9,,,��6HFWLRQ� � ��&RQWLQJHQW�) LQDQFLQJ�) DFLOLW\ �DQG�WKH�ZRUN�RI�WKH�
,QGHSHQGHQW�( YDOXDWLRQ�2 IILFH��,( 2 ���7KH�,( 2 �SURYLGHV�UHJXODU�LQGHSHQGHQW�DVVHVVPHQWV�RI�Whe Fund' s work. 
7KH�,( 2 �KDV�SXEOLVKHG�WKUHH�UHSRUWV��( YDOXDWLRQ�RI�3URORQJHG�8 VH�RI�) XQG�5HVRXUFHV��5HFHQW�&DSLWDO�$FFRXQW�
&ULVHV�� ,QGRQHVLD�� . RUHD�� %UD]LO�� DQG� ( YDOXDWLRQ� RI� ) LVFDO� $GMXVWPHQW� LQ� ) XQG�6XSSRUWHG� 3URJUDPV�� ,VVXHV�
UHODWHG�WR�9RLFH��5HSUHVHQWDWLRQ�DQG�4 XRWDV�KDYH�DOVR�EHHQ�RPLWWHG��) RU�PRUH�LQIRUPDWLRQ�RQ�DOO�WKHVH�LVVXHV�
the interested reader is referred to the Fund' s website, the $QQXDO�5HSRUW�RI�WKH�) XQG�RU�WKH�5HSRUW�RI�WKH�$FWLQJ�
' LUHFWRU�WR�WKH�,QWHUQDWLRQDO�0 RQHWDU\ �DQG�) LQDQFLDO�&RPPLWWee on the IMF´s Policy Agenda.��
�
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UHFHLYH�JXLGDQFH��H[ FKDQJH�YLHZV�DQG�SURYLGH�LQIRUPDWLRQ�RQ�GLVFXVVLRQV�DQG�GHYHORSPHQWV�
ZLWKLQ�WKH�) XQG���
�
7ZR�SHUPDQHQW�FRPPLWWHHV�RYHUVHH�DQG�JXLGH�WKH�ZRUN�RI�WKH�&RQVWLWXHQF\ �LQ�) XQG�UHODWHG�
LVVXHV��7KH�1RUGLF�%DOWLF�0 RQHWDU\ �DQG�) LQDQFLDO�&RPPLWWHH��1 %0 ) &��LV�FRPSRVHG�RI�WZR�
KLJK�OHYHO� RIILFLDOV� IURP� HDFK� FRXQWU\ �� WKH� 6WDWH� 6HFUHWDU\ �3HUPDQHQW� 6HFUHWDU\ � IURP� WKH�
UHOHYDQW�PLQLVWU\ ��0 LQLVWU\ �RI�) LQDQFH�RU�( FRQRPLF�$ IIDLUV��DQG�WKH�' HSXW\ �* RYHUQRU�IURP�
WKH� &HQWUDO� %DQNV�� 7KH� $OWHUQDWH� &RPPLWWHH� LV� FRPSRVHG� RI� KHDGV� RI� ,QWHUQDWLRQDO�
' HSDUWPHQWV�LQ�&HQWUDO�%DQNV�DQG�UHOHYDQW�PLQLVWULHV��7KH�$ OWHUQDWH�&RPPLWWHH�PHHWV�WZLFH�
D�\ HDU�WR�GLVFXVV�) XQG�UHODWHG�LVVXHV�DQG�PDNHV�SURSRVDOV�WR�WKH�1 %0 ) &��7KH�1 %0 ) &�LV�D�
GHFLVLRQ� PDNLQJ� HQWLW\ � WKDW� PHHWV� IRUPDOO\ � WZLFH� D� \ HDU�� EXW� FRQVXOWV� PRUH� RIWHQ�� H�J�� LQ�
WHOHSKRQH�FRQIHUHQFHV��
�
) RU�WKH�LQGLYLGXDO�FRXQWULHV�LQ�WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ ��WKHLU�GLUHFW�HQJDJHPHQW�ZLWK�
WKH�) XQG�LV�QRZ�OLPLWHG�WR�VXUYHLOODQFH�LQ�DFFRUGDQFH�ZLWK�$ UWLFOH�,9 �RI�the Fund' s Articles 
RI�$ JUHHPHQW��( VWRQLD��) LQODQG��/ DWYLD��/ LWKXDQLD��1 RUZD\ �DQG�6ZHGHQ�DUH�RQ�D�QRUPDO�� � �
month cycle, i.e. the Fund' s staff visits these countries once a year to assess their economic 
SROLF\ � DQG� SURYLGH� WKH� DXWKRULWLHV� ZLWK� SROLF\ � DGYLFH�� ' HQPDUN� DQG� ,FHODQG� DUH� RQ� D� � � �
PRQWK�F\ FOH��$ OO�WKH�FRXQWULHV�LQ�WKH�&RQVWLWXHQF\ ��H[ FHSW�' HQPDUN�DQG�1 RUZD\ ��KDYH�EHHQ�
DVVHVVHG�IURP�D�ILQDQFLDO�VHFWRU�VWDELOLW\ �SRLQW�RI�YLHZ�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�) LQDQFLDO�
6HFWRU�$VVHVVPHQW�3URJUDP��) 6$ 3���1 RUZD\ �LV�H[ SHFWHG�WR�KDYH�DQ�) 6$ 3�LQ�WKH�) LVFDO�<HDU�
�) < �� � � � � �DQG� ' HQPDUN�LQ� ) < � � � � � ��$ OO�FRXQWULHV�LQ�WKH�&RQVWLWXHQF\ �DUH�SXEOLVKLQJ�WKH�
UHSRUWV�IURP�WKH�$ UWLFOH�,9 �VXUYHLOODQFH�RQ�WKHLU�&HQWUDO�%DQN�ZHEVLWHV��7KH�FRXQWU\ �UHSRUWV�
DUH�DOVR�DYDLODEOH�RQ�WKH�Fund' s website, ZZZ�LPI�RUJ���

�

�
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�
�
6WDII�RI�WKH�1 RUGLF�%DOWLF�,0 ) �RIILFH�DV�RI�$ SULO��� � � � �
�
-RQ�$ ��6ROKHLP� 1 2 5� ( [ HFXWLYH�' LUHFWRU� MVROKHLP# LPI�RUJ�
%HQQ\ �$ QGHUVHQ� ' ( 1 � $ OWHUQDWH�( [ HFXWLYH�' LUHFWRU� EDQGHUVHQ# LPI�RUJ�
' DYLG�) DUHOLXV� 6: ( � 6HQLRU�$ GYLVRU� GIDUHOLXV# LPI�RUJ�
7DQHO�5RVV� ( 67� 6HQLRU�$ GYLVRU� WURVV# LPI�RUJ�
Björn G. Ólafsson� ,&( � $ GYLVRU� ERODIVVRQ# LPI�RUJ�
* LHGULXV�6LGODXVNDV� / ,7� $ GYLVRU� JVLGODXVNDV# LPI�RUJ�
-HOHQD�=XENRYD� / $ 7� $ GYLVRU� M] XENRYD# LPI�RUJ�
6DWX�. LYLQHQ� ) ,1 � $ GYLVRU� VNLYLQHQ# LPI�RUJ�
. DUL�5RPGDKO� 1 2 5� $ GP��$ VVLVWDQW�WR�( ' � NURPGDKO# LPI�RUJ�
0 DXG�/ MXQJ�/ DS\ FKDN� 6: ( � $ GP��$ VVLVWDQW�WR�( ' � PODS\ FKDN# LPI�RUJ�
�
,QWHUQDWLRQDO�0 RQHWUD\ �) XQG��7HO���� �� � � �� � � �� � � � �
1 RUGLF�%DOWLF�2 IILFH��7HO���� �� � � �� � � �� � � � ��) D[ ��� �� � � �� � � �� � � � �
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�
* URZWK��7UDGH�DQG�) LQDQFLDO�0 DUNHWV�

�
: RUOG�( FRQRP LF�2 XWORRN�
7KH�JOREDO�UHFRYHU\ �LV�VWUHQJWKHQLQJ�DQG�EURDGHQLQJ��,Q�WKH�: RUOG�( FRQRPLF�2 XWORRN�IURP�
$ SULO� � � � � �� WKH� * ' 3� JURZWK� LQ� � � � � � DQG� � � � � � LV� SURMHFWHG� WR� EH� � �� � DQG� � �� � SHUFHQW��
UHVSHFWLYHO\ �� RU� � �� � SHUFHQWDJH� SRLQWV� KLJKHU� IRU� ERWK� \ HDUV� WKDQ� WKH� SURMHFWLRQ� LQ� WKH�
6HSWHPEHU� � � � � � : ( 2 ��7KLV�PRUH�RSWLPLVWLF�SURMHFWLRQ�LV�EDVHG�RQ� IDVWHU�JURZWK�LQ�ZRUOG�
WUDGH�� D� UHERXQG� LQ� ILQDQFLDO� PDUNHWV� DQG� D� EURDGHQLQJ� RI� WKH� UHFRYHU\ �� ' RZQVLGH� ULVNV�
LQFOXGH�JHRSROLWLFDO�XQFHUWDLQWLHV��JOREDO�XQEDODQFHV��RLO�SULFH�GHYHORSPHQWV�DQG�WKH�WKUHDW�RI�
YLUDO�HSLGHPLFV��
�
: KLOH�UHFRYHU\ �DSSHDUV�XQGHUZD\ �LQ�DOO�UHJLRQV�LWV�SDFH�DQG�QDWXUH�YDU\ �VLJQLILFDQWO\ ��7KH�
8 QLWHG� 6WDWHV� FRQWLQXH� WR� OHDG�� EXW� RWKHU� UHJLRQV� –� PRVW� QRWDEO\ � HPHUJLQJ� $ VLD� DQG�
VSHFLILFDOO\ �&KLQD�DUH�FRQWULEXWLQJ�WR�WKH�UREXVW�XSWXUQ��$ �UHFRYHU\ �VHHPV�WR�EH�RQ�WUDFN�LQ�
WKH�HXUR�DUHD�ZLWK�VLJQV�RI�D�SLFN�XS�LQ�IL[ HG�LQYHVWPHQW��DOWKRXJK�KRXVHKROG�FRQVXPSWLRQ�
UHPDLQV�ZHDN�� ' LIIHUHQFHV�LQ�JOREDO�GRPHVWLF�GHPDQG�DUH�QRWLFHDEOH�DQG�LW�LV�VWURQJHVW�LQ�
FRXQWULHV�ZLWK�WKH�ODUJHVW�FXUUHQW�DFFRXQW�GHILFLWV��WKXV�H[ DFHUEDWLQJ�XQGHUO\ LQJ�LPEDODQFHV��
�
&RPPRGLW\ � SULFHV� KDYH� EHQHILWHG� IURP� WKH� JOREDO� XSWXUQ�� 2 LO� SULFHV� KDYH� LQFUHDVHG�
VXEVWDQWLDOO\ �� ' HPDQG� KDV� LQFUHDVHG� LQ� &KLQD� DQG� 1 RUWK� $ PHULFD�� ZKLOH� VXSSO\ � KDV� QRW�
LQFUHDVHG� DV� H[ SHFWHG� IURP� ,UDT�� 3URGXFWLRQ� FXWV� KDYH� EHHQ� DQQRXQFHG� E\ � 2 3( &� LQ�
1 RYHPEHU�� � � � �DQG�IURP�$ SULO�� � � � ��$ OO�WKLV�DGGV�WR�DQ�XSZDUG�SUHVVXUH�RQ�SULFHV��1 RQ�RLO�
FRPPRGLW\ �SULFHV�UDOOLHG�LQ�WKH�VHFRQG�KDOI�RI�� � � � ��DLGHG�E\ �D�SLFN�XS�LQ�HFRQRPLF�DFWLYLW\ �
LQ�WKH�8 QLWHG�6WDWHV�DQG�&KLQD��0 RVW�LQFUHDVHV�KDYH�EHHQ�LQ�IRRG��DJULFXOWXUDO�UDZ�PDWHULDOV�
DQG�PHWDOV��,QIODWLRQ�UHPDLQV��KRZHYHU��VXEGXHG�LQ�PRVW�LQVWDQFHV��&RQVXPHU�SULFH�LQIODWLRQ�
LQ�DGYDQFHG�FRXQWULHV�LV�SURMHFWHG�WR�EH�EHORZ�WZR�SHUFHQW�LQ�� � � � ��&RQVXPHU�SULFHV�LQ�PRVW�
RWKHU�HPHUJLQJ�DQG�GHYHORSLQJ�FRXQWULHV�ZLOO�EH�KLJKHU�RU�EHORZ�VL[ �SHUFHQW�LQ�� � � � ��EXW�RQ�
D�GHFOLQLQJ�WUHQG���
�
7KH�PRUH�EHQLJQ�RXWORRN�RIIHUV�D�IDYRUDEOH�RSSRUWXQLW\ �WR�IRUWLI\ �SURJUHVV�DQG�SUHVV�DKHDG�
ZLWK� QHFHVVDU\ � UHIRUPV� WR� SURWHFW� DJDLQVW� IXWXUH� SUREOHPV�� $ PRQJ� ULVNV� WKDW� QHHG� WR� EH�
DGGUHVVHG� DUH�� LQWHU� DOLD�� WKH� ODUJH� FXUUHQW� DFFRXQW� DQG� ILVFDO� GHILFLWV� LQ� WKH� 8 6�� RUGHUO\ �
WLPLQJ�RI�IXWXUH�LQWHUHVW�UDWH�KLNHV�DQG�SUHYHQWLRQ�RI�DVVHW�EXEEOHV�GXH�WR�WKH�ORZ�LQWHUHVW�UDWH�
HQYLURQPHQW�� ) XUWKHUPRUH��GLIILFXOW�PHGLXP�WHUP�ILVFDO�SRVLWLRQV�DQG�REVWDFOHV�WR�SURJUHVV�
LQ�WKH�' RKD�WUDGH�QHJRWLDWLRQV�PLJKW�VORZ�JURZWK�DQG�GHYHORSPHQWV�LQ�LQWHUQDWLRQDO�WUDGH���
�
,Q�WKH�%RDUG�' LVFXVVLRQ�RI�WKH�: ( 2 ��WKH�1RUGLF�%DOWLF�FKDLU�ZDV�LQ�DJUHHPHQW�ZLWK�WKH�YLHZ�
WKDW� WKH� JOREDO� HFRQRP\ � ZDV� RQ� WKH� PHQG� ZLWK� WKH� UHFRYHU\ � GHHSHQLQJ� DQG� EURDGHQLQJ��
$ OWKRXJK�GRZQVLGH�ULVNV�KDG�UHFHGHG��VXEVWDQWLDO�FKDOOHQJHV�DQG�ULVNV�UHPDLQHG��LQFOXGLQJ�
UHQHZHG� JHRSROLWLFDO� ULVNV�� $ Q� RYHUULGLQJ� SULRULW\ � ZRXOG� EH� WR� VXSSRUW� FRQILGHQFH��
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5HLQIRUFHG� FRPPLWPHQW� WR� FORVH� LQWHUQDWLRQDO� FRRSHUDWLRQ� ZDV� YLWDO� IRU� IXUWKHU� HFRQRPLF�
SURJUHVV���

) XUWKHUPRUH��D�NH\ �FKDOOHQJH�ZDV�WR�PDNH�WKH�UHFRYHU\ �VXVWDLQDEOH��7KH�SHUVLVWHQFH�RI�ODUJH�
JOREDO�LPEDODQFHV�SRVHG�ULVNV�WKDW�VKRXOG�QRW�EH�GLVUHJDUGHG��$ �EHWWHU�EXUGHQ�VKDULQJ�E\ �WKH�
PDMRU� HFRQRPLHV� RI� WKH� DGMXVWPHQW� RI� JOREDO� LPEDODQFHV� ZRXOG� EH� LPSRUWDQW�� ) LVFDO�
FRQVROLGDWLRQ� ZDV� QHHGHG�� SDUWLFXODUO\ � LQ� WKH� 8 QLWHG� 6WDWHV� DQG� -DSDQ� DQG� LQ� VHYHUDO�
HPHUJLQJ�PDUNHW�DQG�GHYHORSLQJ�FRXQWULHV��7KH�VWUXFWXUDO�UHIRUP�DJHQGD�ZDV�FKDOOHQJLQJ�LQ�
D�ODUJH�QXPEHU�RI�FRXQWULHV��LQFOXGLQJ�LQ�( XURSH��-DSDQ�DQG�&KLQD��&HQWUDO�EDQNV�LQ�PDQ\ �
FRXQWULHV�PLJKW�NHHS�LQWHUHVW�UDWHV�ORZ�IRU�VRPH�WLPH��EXW�WR�PDQDJH�WKH�HYHQWXDO�WUDQVLWLRQ�
WR�KLJKHU�LQWHUHVW�UDWHV�ZRXOG�EH�D�FKDOOHQJH���

3ROLF\ PDNHUV� VKRXOG� XVH� WKH� FXUUHQW� EHQLJQ� RXWORRN� ZLVHO\ � WR� HQKDQFH� WKH� VXSSO\ � VLGH�
SRWHQWLDO� DQG� WR� VWUHQJWKHQ� WKH� UHVLOLHQFH� RI� WKH� HFRQRPLHV� E\ � DFFHOHUDWLQJ� UHIRUPV� DQG�
PRYLQJ� WRZDUGV� PRUH� VXVWDLQDEOH� ILVFDO� SRVLWLRQV�� : KLOH� WKH� VSHHG� DQG� WLPLQJ� RI� DFWLRQV�
PXVW�EH�FDUHIXOO\ �FDOLEUDWHG�WR�DYRLG�GHUDLOLQJ�WKH�UHFRYHU\ �LQ�WKH�VKRUW�WHUP��D�PHGLXP�WHUP�
VWDELOLW\ �RULHQWHG� DSSURDFK� IRU� HFRQRPLF� SROLFLHV� GLPLQLVKHG� XQFHUWDLQWLHV� DQG� FRXOG� DOVR�
KDYH�SRVLWLYH�VKRUW�term effects. It was important to use “sunny days to prepare for future 
rainy days”  by building�XS�FRQWLQJHQFLHV�DQG�VKRFN�DEVRUEHUV��

) LQDOO\ �WKH�1 RUGLF�%DOWLF�FKDLU�VWUHVVHG�WKDW�SURWHFWLRQLVP�VKRXOG�EH�DYRLGHG��DQG�WKH�' RKD�
URXQG�VKRXOG�EH�EURXJKW�EDFN�RQ�WUDFN�DQG�FRQFOXGHG�VXFFHVVIXOO\ ��

* OREDO�) LQDQFLDO�6WDELOLW\ �5 HSRUW�
7KH� * OREDO� ) LQDQFLDO�6WDELOLW\ �5HSRUW� �* ) 65 �� IURP�$ SULO� � � � � �SRLQWV�WR�WKH�UHGXFWLRQ�RI�
JOREDO�ILQDQFLDO�YXOQHUDELOLWLHV�VLQFH�6HSWHPEHU�� � � � �� ,Q�PDWXUH�PDUNHWV��SDUWLFXODUO\ �LQ�WKH�
8 6��YHU\ �ORZ�LQWHUHVW�UDWHV�FRQWULEXWHG�WR�WKH�UHFRYHU\ �LQ�HFRQRPLF�DFWLYLW\ �DQG�LQ�FRUSRUDWH�
HDUQLQJV��DQG�WKXV�WR�DQ�LPSURYHG�RXWORRN��/ RZ�VKRUW�WHUP�LQWHUHVW�UDWHV�KDYH�KHOSHG�WR�NHHS�
QRPLQDO� \ LHOGV�LQ�WKH�PDMRU�JRYHUQPHQW�ERQG�PDUNHWV�DW�KLVWRULFDOO\ �ORZ�OHYHOV��ZKLOH�WKH�
ILUVW� VLJQV� RI� DQ� HFRQRPLF� UHFRYHU\ � IDFLOLWDWHG� D� VKDUS� QDUURZLQJ� RI� FUHGLW� VSUHDGV� RQ�
FRUSRUDWH�ERQGV�DQG�D�VWURQJ�EURDG�EDVHG�UDOO\ �LQ�HTXLW\ �PDUNHWV��
��
$ FFRUGLQJ�WR�WKH�* ) 65��HTXLW\ �SULFHV�KDYH�ULVHQ�VWURQJO\ �LQ�PRVW�PDUNHWV�VLQFH�6HSWHPEHU�
� � � � �� DQG� ERQG� VSUHDGV� KDYH� QDUURZHG�� ) LQDQFLQJ� IORZV� WR� HPHUJLQJ� PDUNHWV� KDYH�
UHERXQGHG��ZLWK�QHW�SULYDWH�LQIORZV�ULVLQJ�WR�8 6' �� � � �ELOOLRQ�LQ�� � � � �IURP�8 6' �� � �ELOOLRQ�
LQ�� � � � �� ( PHUJLQJ�ERQG�PDUNHWV�KDYH�VWURQJO\ �EHQHILWHG�IURP�WKH�LPSURYHG�IXQGDPHQWDOV��
DEXQGDQFH� RI� OLTXLGLW\ � DQG� VHDUFK� IRU� KLJKHU� \ LHOG�� $ V� D� UHVXOW�� HPHUJLQJ� PDUNHW� FUHGLW�
VSUHDGV�IHOO�SUHFLSLWRXVO\ �LQ�� � � � ��0 DQ\ �ERUURZHUV�LQ�WKHVH�FRXQWULHV�KDYH�WDNHQ�DGYDQWDJH�
RI� WKH� IDYRUDEOH� H[ WHUQDO� ILQDQFLQJ� HQYLURQPHQW� QRW� RQO\ � E\ � LQFUHDVLQJ� WKHLU� LVVXDQFH�� EXW�
DOVR�E\ �LPSURYLQJ�WKH�VWUXFWXUH�RI�WKHLU�GRPHVWLF�DQG�H[ WHUQDO�GHEW���
�
/ RRNLQJ�DKHDG��LQ�WKH�FRQWH[ W�RI�JOREDO�PDUNHW�VXUYHLOODQFH��WKH�* ) 65�UHSRUW�KLJKOLJKWV�WZR�
VRXUFHV�RI�GRZQVLGH�ULVNV�WR�WKH�JOREDO�RXWORRN���
�
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� �������$ �IRUWKFRPLQJ�WLJKWHQLQJ�RI�8 6�PRQHWDU\ �SROLF\ �FRXOG�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�
DVVHW�PDUNHWV�� : KLOH�PDUNHWV�UHPDLQ�VDQJXLQH�LQ�WKLV�UHJDUG��VXFK�D�WLJKWHQLQJ�PLJKW�
KDYH�EURDG�LPSOLFDWLRQV�VLQFH�DVVHW�SULFHV�KDYH�EHHQ�ERRVWHG�QRW�RQO\ �E\ �IXQGDPHQWDOV��
EXW�DOVR�E\ �ORZ�LQWHUHVW�UDWHV�DQG�WKH�DEXQGDQW�OLTXLGLW\ �HQYLURQPHQW���

� �������$ GYHUVH� GHYHORSPHQWV� LQ� WKH� FXUUHQF\ � PDUNHWV� FRXOG� KHLJKWHQ� LQYHVWRU� ULVN� DYHUVLRQ�
DQG�VSLOORYHU�LQWR�RWKHU�DVVHW�PDUNHWV��&RQFHUQV�RYHU�WKH�VXVWDLQDELOLW\ � RI�WKH�FDSLWDO�
IORZV�LQWR�WKH�8 6�KDYH�FRQWULEXWHG�WR�D�ZHDNHQLQJ�RI�WKH�8 6' ��6R�IDU��WKH�DGMXVWPHQW�
RI� WKH� 8 6' � KDV� QRW� QRWLFHDEO\ � DIIHFWHG� PRVW� ILQDQFLDO� DVVHW� SURFHVVHV�� +RZHYHU�� LI�
GRZQZDUG� SUHVVXUH� RQ� WKH� 8 6' � LQWHQVLILHV�� LW� PD\ � LPSDLU� RUGHUO\ � DQG� JUDGXDO�
DGMXVWPHQW�RI�WKH�ODUJH�JOREDO�LPEDODQFHV��7KLV�FRXOG�KDYH�D�QHJDWLYH�VSLOORYHU�HIIHFW�
RQ�WKH�DVVHW�PDUNHWV�LQ�( XURSH�DQG�WKH�HPHUJLQJ�PDUNHWV���

,Q�WKH�%RDUG�GLVFXVVLRQ��WKH�1 RUGLF�%DOWLF�FKDLU�VWUHVVHG�WKH�QHHG�IRU�D�FDUHIXO�PDQDJHPHQW�
RI�WKH�WUDQVLWLRQ�WR�D�PRUH�QRUPDO�LQWHUHVW�UDWH�HQYLURQPHQW��) RUZDUG�ORRNLQJ�FRPPXQLFDWLRQ�
EHFRPHV�SDUWLFXODUO\ �HVVHQWLDO�WR�JXLGH�WKH�PDUNHWV�DQG�DYRLG�H[ FHVVLYH�YRODWLOLW\ ��7KH�ULVN�RI�
D�GLVRUGHUO\ �XQZLQGLQJ�RI�WKH�H[ WHUQDO�LPEDODQFHV�FRQWLQXHV�WR�UHSUHVHQW�WKH�JUHDWHVW�WKUHDW�WR�
WKH� JOREDO� ILQDQFLDO� V\ VWHP�� 7KH� 1 RUGLF�Baltic chair endorsed the GFSR's call for global 
FRRSHUDWLYH�HIIRUWV�WR�VHFXUH�RUGHUO\ �UHGXFWLRQV�LQ�JOREDO�H[ WHUQDO�LPEDODQFHV���
�
7KH� 1 RUGLF�%DOWLF� FKDLU� DOVR� DGYLVHG� WKH� HPHUJLQJ� PDUNHW� FRXQWULHV� WR� XVH� WKH� IDYRUDEOH�
FLUFXPVWDQFHV�LQ�LQWHUQDWLRQDO�FDSLWDO�PDUNHWV�WR�GHYHORS�ORFDO� ILQDQFLDO�PDUNHWV�� ,W�ZDV�DW�
SUHVHQW�DQ�XQXVXDOO\ �JRRG�RSSRUWXQLW\ �WR�SUHVV�DKHDG�ZLWK�WKH�UHGXFWLRQ�RI�YXOQHUDELOLWLHV��
LQFOXGLQJ�LPSURYLQJ�WKH�VWUXFWXUH�RI�GHEWV���
�
$ GRSWLQJ�WKH�( XUR�LQ�&HQWUDO�( XURSH�
,Q�) HEUXDU\ ��D�UHSRUW�RQ�$GRSWLQJ�WKH�( XUR�LQ�&HQWUDO�( XURSH���&KDOOHQJHV�RI�WKH�1H[ W�6WHS�
LQ�( XURSHDQ�,QWHJUDWLRQ�ZDV�GLVFXVVHG�LQ�D�%RDUG�VHPLQDU��7KH�UHSRUW�GLVFXVVHV�HFRQRPLF�
DQG�PRQHWDU\ �LVVXHV�UHODWHG�WR�WKH�SURFHVV�WRZDUG�WKH�HXUR�DGRSWLRQ��,W�SURYLGHV�D�IUDPHZRUN�
for the Fund' s surveillance, including examination of possible vulnerabilities on which the 
Fund' s surveillance will need to focus during the process of the euro adoption. AccoUGLQJ�WR�
WKH�VWXG\ ��WKH�HXUR�DGRSWLRQ�LV�OLNHO\ �WR�EHVWRZ�VXEVWDQWLDO�EHQHILWV�RQ�WKH�&HQWUDO�( XURSHDQ�
&RXQWULHV��&( &V��RYHU�WKH�ORQJ�WHUP��SURYLGHG�WKDW�VWURQJ�VXSSRUWLQJ�SROLFLHV�DUH�LQ�SODFH��
7KHVH�EHQHILWV�ZLOO�VWHP� IURP�WKH�HOLPLQDWLRQ�RI�DQ�H[ FKDQJH�UDWH�ULVN��ORZHU�WUDQVDFWLRQV�
FRVWV��HQKDQFHG�SROLF\ �GLVFLSOLQH��ORZHU�UHDO�LQWHUHVW�UDWHV�DQG�JUHDWHU�WUDQVSDUHQF\ �RI�SULFHV��
7KH�EHQHILWV�ZLOO�EH�PDQLIHVWHG�SULPDULO\ �WKURXJK�LQFUHDVHG�WUDGH�DQG�LQYHVWPHQW�DQG�PRUH�
UDSLG� SURGXFWLYLW\ � DQG� LQFRPH� JURZWK�� 7R� UHDOL] H� WKHVH� JDLQV�� WKH� FRXQWULHV� ZLOO� QHHG� WR�
VHFXUH�VRXQG�PDFURHFRQRPLF�DQG�VWUXFWXUDO�FRQGLWLRQV�DQG�FRQWLQXH�WR�IRVWHU�SULYDWH�VHFWRU�
GHYHORSPHQW��,Q�SDUWLFXODU��JRRGV�DQG�IDFWRU�PDUNHWV�VKRXOG�EH�IOH[ LEOH��DQG�SXEOLF�ILQDQFHV�
VKRXOG�EH�SXW�RQ�D�VRXQG�DQG�VXVWDLQDEOH�WUDFN���
�
7KH� 1 RUGLF�%DOWLF� FKDLU� QRWHG� WKDW� WKDW� ILVFDO� FRQVROLGDWLRQ� DQG� VWUXFWXUDO� UHIRUPV� UHPDLQ�
LPSRUWDQW�FKDOOHQJHV�IRU�WKH�&( &V��SDUWLFXODUO\ �LQ�YLHZ�RI�WKH�HXUR�HQWU\ �SUHSDUDWLRQV��7KH�
&( &V� VKRXOG� QRW� HQWHU� WKH� ( 50 � ,,� XQWLO� WKH\ � KDYH� DFKLHYHG� D� KLJK� OHYHO� RI� QRPLQDO�
FRQYHUJHQFH� DQG� LPSOHPHQWHG� WKH� QHFHVVDU\ � FKDQJHV� LQ� WKH� SROLF\ � IUDPHZRUN�� : KHQ�
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HQWHULQJ�WKH�( 50 �,,�WKH�FRXQWULHV�VKRXOG�EH�UHDG\ �WR�DGMXVW�PRQHWDU\ �DQG�ILVFDO�SROLF\ �WR�WKH�
H[ FKDQJH�UDWH�WDUJHW��,W�ZDV�QRW�WKH�H[ FKDQJH�UHJLPH�SHU�VH�WKDW�SURPRWHG�VWDELOLW\ ��EXW�WKH�
VXSSRUWLQJ�SROLFLHV���
�
7KH�1 RUGLF�%DOWLF�FKDLU�XQGHUVFRUHG�WKDW�WKH�RSWLPDO�OHQJWK�RI�WKH�VWD\ �LQ�WKH�( 50 �,,�YDULHV�
DFURVV� FRXQWULHV� DQG� GHSHQGV�� LQWHU� DOLD�� RQ� ZKHWKHU� D� SURSHU� GLYLVLRQ� RI� UHVSRQVLELOLWLHV�
EHWZHHQ�PRQHWDU\ �DQG�ILVFDO�SROLF\ �LV�HVWDEOLVKHG��$ �SURORQJHG�VWD\ �LQ�WKH�( 50 �,,�ZLOO�QRW�
EH�MXVWLILHG�LI�WKH�ULJKW�SROLFLHV�ZHUH�LQ�SODFH��
�
) LQDOO\ �� WKH� 1 RUGLF�%DOWLF� FKDLU� XQGHUOLQHG� WKDW� D� PRUH� GHWDLOHG� GLVFXVVLRQ� RI� WKH� %DOWLF�
FRXQWULHV� LQ� WKH� UHSRUW� ZRXOG� KDYH� EHHQ� XVHIXO�� DOWKRXJK� WKHVH� FRXQWULHV� IDFH� IHZHU�
FKDOOHQJHV�WKDQ�RWKHU�FDQGLGDWHV�DQG�DUH�UHODWLYHO\ �ZHOO�SODFHG� IRU�HXUR�HQWUDQFHV�ZLWKLQ�D�
IDLUO\ �VKRUW�SHULRG��
�
State of the Doha Round and the Fund' s Role in Promoting Trade L iberalization�
7KH�) XQG�LV�LQFUHDVLQJO\ �LQYROYHG�LQ�SURPRWLQJ�WUDGH�OLEHUDOL] DWLRQ�DQG�KDV�H[ SUHVVHG�VHULRXV�
FRQFHUQ� DERXW� WKH� LPSDVVH� LQ� WKH� ' RKD� URXQG�� 7KH� 1 RUGLF�%DOWLF� &RQVWLWXHQF\ � KDV�
LQWHUQDWLRQDOO\ �VXSSRUWHG�LQFUHDVHG�WUDGH�OLEHUDOL] DWLRQ�RQ�D�PXOWLODWHUDO�EDVLV��,Q�1 RYHPEHU�
2003, in a letter to the Heads of Government in all member countries, the Fund' s Managing 
Director, Horst Köhler, and the World Bank' s President, James D. Wolfensohn, called for 
UHQHZLQJ� SURJUHVV� RQ� ZRUOG� WUDGH� WDONV�� 7KH\ � HPSKDVL] HG� WKH� IXQGDPHQWDO� LPSRUWDQFH� RI�
PXOWLODWHUDO�WUDGH�OLEHUDOL] DWLRQ�WR�JURZWK�DQG�SURVSHULW\ �RYHU�WKH�SDVW�ILIW\ �\ HDUV��( [ SDQGLQJ�
WUDGH� E\ � FROOHFWLYHO\ � UHGXFLQJ� EDUULHUV� LV� WKH� VLQJOH� PRVW� SRZHUIXO� WRRO� WKDW� FRXQWULHV��
ZRUNLQJ�WRJHWKHU��FDQ�GHSOR\ �WR�UHGXFH�SRYHUW\ �DQG�UDLVH�OLYLQJ�VWDQGDUGV�� ,Q�WKH�OHWWHU��WKH�
%DQN� DQG� WKH� ) XQG� UHDIILUPHG� WKHLU� FRPPLWPHQW� WR� KHOS� PHPEHU� FRXQWULHV� WR� WDNH� IXOO�
DGYDQWDJH�RI�WKH�RSSRUWXQLWLHV�RI�PRUH�RSHQ�WUDGH�DQG�WR�KHOS�WKHP�PDQDJH�WKH�ULVNV��
�
7KH� EHQHILWV� RI� OLEHUDOL] DWLRQ� JURVVO\ � RXWZHLJK� FRVWV� LQ� WKH� ORQJ� UXQ�� + RZHYHU�� WUDQVLWRU\ �
EDODQFH� RI� SD\ PHQWV� GLIILFXOWLHV� PLJKW� EH� SURPSWHG� E\ � WKH� WLPLQJ� RI� LPSDFWV� DQG� VXSSO\ �
UHVSRQVHV��6RPH�GHYHORSLQJ�FRXQWULHV�DUH�FRQFHUQHG�WKDW�UHGXFHG�FRPSHWLWLYHQHVV�LQ�H[ SRUW�
PDUNHWV�PD\ �OHDG�WR�ZRUVHQLQJ�WHUPV�RI�WUDGH�DQG�ZHDNHQLQJ�RI�WKHLU�EDODQFH�RI�SD\ PHQWV�
SRVLWLRQ��7R�UHVSRQG�WR�WKHVH�FRQFHUQV��D�QHZ�PHFKDQLVP�KDV�UHFHQWO\ �EHHQ�ODXQFKHG�E\ �WKH�
) XQG� FDOOHG� 7UDGH� ,QWHJUDWLRQ� 0 HFKDQLVP� �7,0 ��� 7KH� SXUSRVH� RI� WKH� 7,0 � LV� WR� SURYLGH�
DGGLWLRQDO� DVVXUDQFHV� WKDW� VKRUW�UXQ� ILQDQFLDO� LPEDODQFHV� DUH� QRW� VWDQGLQJ� LQ� WKH� ZD\ � RI�
DPELWLRXV�OLEHUDOL] DWLRQ�WDUJHWV��7KH�7,0 �LV�QRW�D�VSHFLDO�IDFLOLW\ ��EXW�UDWKHU�D�SROLF\ �GHVLJQHG�
WR�LQFUHDVH�WKH�SUHGLFWDELOLW\ �RI�UHVRXUFH�DYDLODELOLW\ �XQGHU�H[ LVWLQJ�) XQG�IDFLOLWLHV���
�
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&RXQWU\ �0 DWWHUV�
�
7KH�/ DUJHVW�%RUURZHUV�XQGHU�WKH�* HQHUDO�5 HVRXUFH�$ FFRXQW��&UHGLW�2 XWVWDQGLQJ��

�) HEUXDU\ �� � ��� � � � � �
�
� %LOOLRQV� ,Q�SHUFHQW� 6KDUH�RI�WRWDO�* 5$ ��
� RI�6' 5V� RI�TXRWD� FUHGLW��SHUFHQW�

%UD] LO� � � �� � � � � � � � �� �
7XUNH\ � � � �� � � � � � � � � �� �
$ UJHQWLQD� � � �� � � � � � � � �� �
,QGRQHVLD� � �� � � � � � � � �� �
5XVVLD� � �� � � � � � �� �
8 UXJXD\ � � �� � � � � � � �� �
6XE�WRWDO� � � �� � � � � �� � �
2 WKHU�* 5$ �FUHGLW� � �� � � � � �� �
� � � �
7RWDO�* 5$�DFFRXQW� � � �� � � � � � �

�����������
$ UJHQWLQD��
$ �WKUHH�\ HDU�6WDQG�%\ �&UHGLW�$ UUDQJHPHQW��6%$ ��IRU�$ UJHQWLQD��6' 5 �� �� � �ELOOLRQ�RU�8 6' �
� � �� � �ELOOLRQ��ZDV�DSSURYHG�RQ�6HSWHPEHU�� � ��� � � � ��7KH�1 RUGLF�%DOWLF�FKDLU��WRJHWKHU�ZLWK�D�
few other chairs, abstained from the Executive Board' s decision as the program did not deal 
LQ�D�VDWLVIDFWRU\ �PDQQHU�ZLWK�WKH�VHULRXV�HFRQRPLF�GLIILFXOWLHV�IDFLQJ�$ UJHQWLQD�DQG�WKHUHIRUH�
ZDV�QRW�LQ�WKH�EHVW�LQWHUHVW�RI�$ UJHQWLQD��WKH�UHJLRQ�DQG�WKH�) XQG��7KH�1 RUGLF�%DOWLF�FKDLU�
HQFRXUDJHG�WKH�DXWKRULWLHV�WR�VHW�KLJKHU�VWDQGDUGV�GXULQJ�WKH�SURJUDP�SHULRG��7KH�( [ HFXWLYH�
%RDUG� FRPSOHWHG�� ZLWK� VRPH� GHOD\ �� WKH� ILUVW� UHYLHZ� RI� $ UJHQWLQD
V� SHUIRUPDQFH� XQGHU� WKH�
WKUHH�\ HDU�DUUDQJHPHQW�RQ�-DQXDU\ � � � �� � � � � ��7KH�1 RUGLF�%DOWLF�FKDLU��WKLV�WLPH�DORQJ�ZLWK�
several others, abstained again, referring especially to the lack of progress in Argentina' s 
GLVFXVVLRQV�ZLWK�FUHGLWRUV��EXW�DOVR�LQVXIILFLHQW�SURJUHVV�LQ�LPSOHPHQWLQJ�WKH�SURJUDP�DQG�
VHWWLQJ�WKH�QHFHVVDU\ �KLJKHU�VWDQGDUGV��$ UJHQWLQD�LV�LQ�GHIDXOW�RQ�ERQGV�DPRXQWLQJ�WR�FORVH�WR�
8 6' �� � �ELOOLRQ���
�
,Q�0 DUFK�� � � � ��$ UJHQWLQD�SDLG��DV�VFKHGXOHG��8 6' �� �� �ELOOLRQ�WR�WKH�) XQG��7KHUHE\ ��D�GHIDXOW�
ZDV�DYRLGHG�WKDW�ZRXOG�KDYH�FRXQWHG�DV�RQH�RI�WKH�ODUJHVW�LQ�WKH�KLVWRU\ �RI�WKH�) XQG��7KH�
payment followed an announcement on the same day that the Fund' s staff had reached an 
agreement with the Argentine authorities on a letter of intent and the Fund' s managemeQW�
would recommend completion of the second review under Argentina' s three� \ HDU�6WDQG�%\ �
$ UUDQJHPHQW�� : LWK� SURJUHVV� LQ� VRPH� DUHDV� ZKHUH� WKH� 1 RUGLF�%DOWLF� &RQVWLWXHQF\ � KDV�
H[ SUHVVHG�FRQFHUQV��LQFOXGLQJ�WKRVH�FRQFHUQLQJ�FRPPLWPHQWV�WR�FRQFUHWH�GHEW�UHVWUXFWXULQJ�
QHJRWLDWLRQV� ZLWK� FUHGLWRUV�� WKH� 1 RUGLF�%DOWLF� FKDLU� ZHQW� DORQJ� ZLWK� WKH� FRPSOHWLRQ� RI� WKH�
VHFRQG�UHYLHZ��7KH�1 RUGLF�%DOWLF�FKDLU�HPSKDVL] HG�WKDW�IXWXUH�VXSSRUW�ZRXOG�EH�FRQGLWLRQDO�
XSRQ�REVHUYDQFH�RI�WKH�HVWDEOLVKHG�SHUIRUPDQFH�FULWHULD�DQG�IXUWKHU�SURJUHVV�LQ�YDULRXV�DUHDV��
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$ Q�XSJUDGHG�SROLF\ �VWUDWHJ\ ��DGGUHVVLQJ�WKH�QHHG�IRU�VWUXFWXUDO�UHIRUPV�DQG�D�KLJKHU�SULPDU\ �
ILVFDO�VXUSOXV��VKRXOG�EH�IRUPXODWHG�LQ�WLPH�IRU�WKH�WKLUG�UHYLHZ��
�
$ �PDLQ�FRQFHUQ�RI�WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �KDV�EHHQ�WKDW�WKH�SURJUDP�LV�QRW�OLYLQJ�XS�
WR�QRUPDO�) XQG�VWDQGDUGV�DQG�WKDW�$ UJHQWLQD�KDV�QRW�EHHQ�IXOILOOLQJ�WKH�UHTXLUHPHQWV�RI�WKH�
Fund' s OHQGLQJ� LQWR� DUUHDUV� SROLF\ � DQG� WKH� JRRG� IDLWK� FULWHULRQ�� ,Q� WKH� 0 DUFK� � � � � �
DJUHHPHQW��WKH�DXWKRULWLHV�FRQILUPHG�WKDW�WKH\ �DFFHSWHG�WKH�UHFRPPHQGDWLRQ�E\ �WKH�) XQG�WR�
HQWHU�LQWR�IRUPDO�QHJRWLDWLRQV�ZLWK�FUHGLWRUV��
�
0 DFURHFRQRPLF�GHYHORSPHQWV�LQ�$ UJHQWLQD�KDYH�FRQWLQXHG�WR�LPSURYH�LQ�� � � � �ZLWK�JURZWK�
projected to reach over five percent. Inflation is well contained and the Central Bank' s 
UHVHUYH�SRVLWLRQ�KDV�VWUHQJWKHQHG��7KLV�LPSURYHG�PDFURHFRQRPLF�SHUIRUPDQFH�LV�SDUWO\ �GXH�
WR� D� ERWWRPLQJ�RXW� HIIHFW� DQG� ZLOO� EH� GLIILFXOW� WR� VXVWDLQ� ZLWKRXW� DFFHOHUDWHG� VWUXFWXUDO�
UHIRUPV��
�
%UD] LO�
,Q�' HFHPEHU�� � � � ��WKH�( [ HFXWLYH�%RDUG�LQFOXGLQJ�WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �DSSURYHG�
an extension for 15 months and an augmentation by SDR 4.5 billion of Brazil' s Stand�%\ �
$ UUDQJHPHQW�WKDW�ZDV�RULJLQDOO\ �DSSURYHG�LQ�6HSWHPEHU�� � � � ��7KH�DXWKRULWLHV�LQGLFDWHG�WKDW�
WKH\ �GLG�QRW�LQWHQG�WR�GUDZ�XQGHU�WKH�DUUDQJHPHQW��7KLV�GHFLVLRQ�ZDV�WDNHQ�VLPXOWDQHRXVO\ �
ZLWK�WKH�FRPSOHWLRQ�RI�WKH�ILIWK�DQG�WKH�ODVW�VFKHGXOHG�UHYLHZ�RI�WKH�RULJLQDO�SURJUDP��$ OO�
SHUIRUPDQFH�FULWHULD�DQG�VWUXFWXUDO�EHQFKPDUNV�DVVRFLDWHG�ZLWK�WKH�ILIWK�UHYLHZ�ZHUH�PHW��
�
Brazil' s performance under the proJUDP� KDV� FRQWLQXHG� WR� EH� HQFRXUDJLQJ�� 6WURQJ�
PDFURHFRQRPLF�SROLFLHV�DQG�VWUXFWXUDO�UHIRUPV�KDYH�LQFUHDVHG�FRQILGHQFH��( FRQRPLF�JURZWK�
KDV�� KRZHYHU�� EHHQ� VORZ� WR� UHFRYHU�� $ IWHU� D� SHULRG� RI� ZHDN� HFRQRPLF� SHUIRUPDQFH�� WKH�
HFRQRP\ �LV�H[ SHFWHG�WR�H[ SDQG�E\ � � �� �SHUFHQW�LQ�� � � � ��7KH�SULPDU\ �VXUSOXV��ILVFDO�VXUSOXV�
H[ FOXGLQJ�LQWHUHVW�SD\ PHQWV��ZDV�� �� �SHUFHQW�RI�* ' 3�LQ�� � � � ��DQG�WKH�LPSURYHG�SXEOLF�GHEW�
VWUXFWXUH� KDV� KHOSHG� WR� HDVH� FRQFHUQV� RYHU� WKH� VWDELOLW\ � RI� GHEW� G\ QDPLFV�� +RZHYHU�� WKH�
SXEOLF�GHEW�UDWLR�LV�VWLOO�RYHU�� � �SHUFHQW�RI�* ' 3��7KH�FXUUHQW�DFFRXQW�UHPDLQV�VWURQJ�GXH�WR�
EXR\ DQW�H[ SRUW�JURZWK�LQ�WHUPV�RI�ERWK�YROXPH�DQG�SULFHV��' HVSLWH�SURJUHVV�LQ�PDQ\ �DUHDV��
WKHUH� DUH� D� QXPEHU� RI� GRZQVLGH� ULVNV� WR� WKH� RXWORRN� DQG� %UD] LO� UHPDLQV� YXOQHUDEOH� WR�
GHWHULRUDWLRQ�LQ�PDUNHW�VHQWLPHQW���
�
7XUNH\ �
7KH�VHYHQWK�UHYLHZ�XQGHU�WKH�6WDQG�%\ �$ UUDQJHPHQW�IURP�) HEUXDU\ �� � � � �ZDV�DSSURYHG�E\ �
WKH�( [ HFXWLYH�%RDUG�LQFOXGLQJ�WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �LQ�$ SULO� � � � � ��7KH�3URJUDP�
SHUIRUPDQFH� KDV� EHHQ� UHODWLYHO\ � SRVLWLYH�� 7XUNH\ 
V� HFRQRPLF� SURJUDP� KDV� UHVXOWHG� LQ� D�
VLJQLILFDQW� VWUHQJWKHQLQJ� RI� PDUNHW� FRQILGHQFH� ZLWK� LQWHUHVW� UDWHV� IDOOLQJ� DQG� LQIODWLRQ�
GHFOLQLQJ�� ( FRQRPLF� JURZWK� KDV� H[ FHHGHG� WKH� SURJUDP� WDUJHWV�� $ W� WKH� HQG� RI� � � � � �� WKH�
DXWKRULWLHV�DQQRXQFHG�SHQVLRQ�DQG�PLQLPXP�ZDJH�LQFUHDVHV�–�PHDVXUHV�WKDW�UDQ�FRQWUDU\ �WR�
WKH� SURJUDP�� $ � PDLQ� FKDOOHQJH� FRQWLQXHV� WR� EH� WKH� WLPHO\ � LPSOHPHQWDWLRQ� RI� UHIRUPV��
3URJUHVV� LV� QHHGHG� LQ� VWUXFWXUDO� ILVFDO� UHIRUPV�� LQ� DGYDQFLQJ� SULYDWL] DWLRQ� DQG� LQ� EDQNLQJ�
UHIRUP� LQFOXGLQJ� UHVROYLQJ� LQWHUYHQHG� EDQNV�� DFFHOHUDWLQJ� DVVHW� VDOHV� DQG� UHIRUPLQJ� VWDWH�
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EDQNV���$ OVR��D�NH\ �FKDOOHQJH�IRU�WKH�DXWKRULWLHV�ZLWKLQ�WKH�SURJUDP�FRQWH[ W�LV�WR�DFKLHYH�WKH�
� �� �SHUFHQW�RI�* 1 3�SULPDU\ �ILVFDO�VXUSOXV�WDUJHW�IRU�� � � � ���
�
,UDT�
$ Q� LQWHUQDWLRQDOO\ � UHFRJQL] HG� JRYHUQPHQW� PXVW� EH� LQ� RIILFH� LQ� ,UDT� EHIRUH� DQ\ � ILQDQFLDO�
LQYROYHPHQW�E\ �WKH�) XQG�FDQ�WDNH�SODFH��SRVVLEO\ �VWDUWLQJ�ZLWK�DQ�HPHUJHQF\ �SRVW�FRQIOLFW�
disbursement later in 2004. It is estimated that the Fund' s total assistance could amount to 
8 6' �� �� �� �� �� � �ELOOLRQ�RYHU�D�WKUHH�\ HDU�SHULRG��,W�VKRXOG�EH�QRWHG�WKDW�WKH�QHZ�JRYHUQPHQW�
has to clear Iraq' s arrears with the Fund. Meanwhile, the Fund published in October 2003 its 
PDFURHFRQRPLF�DVVHVVPHQW�RQ�,UDT�DQG�FRQWLQXHV�WR�SURYLGH�WHFKQLFDO�DVVLVWDQFH�WR�UHEXLOG�
WKH�PRQHWDU\ �DQG�ILQDQFLDO�LQIUDVWUXFWXUH���

�
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&ULVLV�3UHYHQWLRQ�

The focus of the Fund' s policy discussions has gradually shifted from crisis resolution to 
LVVXHV�UHODWHG�WR�FULVLV�SUHYHQWLRQ��' XULQJ�WKH�VXPPHU�RI�� � � � ��D�ELHQQLDO�VXUYHLOODQFH�UHYLHZ�
will take place. The review will examine the Fund' s bilateral, regional, and multilateral 
VXUYHLOODQFH�DFWLYLWLHV�RYHU�WKH�SDVW�FRXSOH�RI�\ HDUV��7KH�UHYLHZ�LV�H[ SHFWHG�WR�WDNH�D�FORVHU�
ORRN�DW�WKH�ZD\ �WKDW�WKH�VXUYHLOODQFH�WUHDWV�IRXU�VSHFLILF�LVVXHV��QDPHO\ �JOREDO�DQG�UHJLRQDO�
VSLOORYHUV�� H[ FKDQJH� UDWH� LVVXHV�� EDODQFH� VKHHW� DQDO\ VLV�� DQG� LQVWLWXWLRQDO� XQGHUSLQQLQJV� RI�
JURZWK�LQ�ORZ�LQFRPH�FRXQWULHV��7KH�UHYLHZ�ZLOO�DOVR�IROORZ�XS�RQ�JXLGDQFH�IURP�WKH�� � � � �
UHYLHZ�� LQFOXGLQJ� KRZ� WR� LQFUHDVH� WKH� HIIHFWLYHQHVV� RI� VXUYHLOODQFH� DFURVV� WKH� ZKROH�
PHPEHUVKLS��DQG�WKH�OHVVRQV�WR�EH�OHDUQW�IURP�H[ SHULHQFH��5HJDUGLQJ�WKH�ODWWHU��DWWHQWLRQ�ZLOO�
EH�SDLG�WR�H[ DPSOHV�RI� VXFFHVVIXO�VXUYHLOODQFH� DV�ZHOO�DV�FDVHV�ZKHUH�� ZLWK�WKH�EHQHILW�RI�
KLQGVLJKW��WKH�) XQG�FRXOG�KDYH�GRQH�EHWWHU��
�
7UDQVSDUHQF\ �
7UDQVSDUHQF\ �KHOSV�HFRQRPLHV�WR� IXQFWLRQ�EHWWHU�DQG�PDNHV�WKHP�OHVV�YXOQHUDEOH�WR�FULVLV��
* UHDWHU� RSHQQHVV� RQ� WKH� SDUW� RI� PHPEHU� FRXQWULHV� ZLOO� HQFRXUDJH� PRUH� ZLGHVSUHDG�
GLVFXVVLRQ� DQG� H[ DPLQDWLRQ� RI� PHPEHUV'  policies by the public. It enhances the 
DFFRXQWDELOLW\ � RI� SROLF\ PDNHUV� DQG� WKH� FUHGLELOLW\ � RI� SROLFLHV�� DQG� LW� IDFLOLWDWHV� HIILFLHQW�
IXQFWLRQLQJ� RI� ILQDQFLDO� PDUNHWV�� * UHDWHU� RSHQQHVV� DQG� FODULW\ � E\ � WKH� ) XQG� DERXW� LWV� RZQ�
SROLFLHV��DQG�WKH�DGYLFH�LW�SURYLGHV�WR�PHPEHUV��ZLOO�FRQWULEXWH�WR�D�EHWWHU�XQGHUVWDQGLQJ�RI�
the Fund' s role and operations. Moreover, it will increase the Fund' s accountability for its 
SROLF\ � UHFRPPHQGDWLRQV�� 7KH� 1 RUGLF�%DOWLF� FKDLU� KDV� DFWLYHO\ � VXSSRUWHG� D� PRUH� RSHQ� DQG�
WUDQVSDUHQW�) XQG��
�
The Fund' s Executive Board has adopted a series of measures aiming at improving member' s 
transparency policies and data, in addition to enhancing the Fund' s own external 
FRPPXQLFDWLRQV��$ V�D�UHVXOW�RI�WKHVH�PHDVXUHV��LW�LV�SUHVXPHG�WKDW��HIIHFWLYH�IURP�-XQH�� � � � ��
all country and policy documents will be made public. The Fund' s Executive Board' s 
calendar is now also being made public at the Fund' s website.   �
�
5 HYLHZ�RI�' DWD�3URYLVLRQ�WR�WKH�) XQG�
,Q�0 DUFK� � � � � ��WKH� ( [ HFXWLYH�%RDUG�UHYLHZHG�SURJUHVV�RQ�WKH�SURYLVLRQ�RI�HFRQRPLF�DQG�
ILQDQFLDO�GDWD�WR�WKH�) XQG�� ,W�ZHOFRPHG�WKH�SURJUHVV�DFKLHYHG�LQ�UHFHQW�\ HDUV�LQ�LPSURYLQJ�
GDWD�SURYLVLRQ�E\ �WKH�PHPEHU�FRXQWULHV�WR�WKH� ) XQG� IRU�VXUYHLOODQFH�SXUSRVHV��%HWWHU�GDWD�
HQDEOH� WKH� ) XQG� WR� VWUHQJWKHQ� VXUYHLOODQFH� DQG� FULVLV� SUHYHQWLRQ� DQG� DOORZ� PHPEHUV� WR�
IRUPXODWH� VRXQGHU� HFRQRPLF� SROLFLHV�� 6WLOO� QHDUO\ � RQH�third of the Fund' s membership 
�PRVWO\ �FRXQWULHV�ZLWK�VPDOO�SRSXODWLRQV�RU�ORZ�SHU�FDSLWD�LQFRPHV��KDV�LQDGHTXDWH�GDWD�IRU�
the Fund' s surveillance and policy anal\ VLV�� 7KHUHIRUH�� IXWXUH� HIIRUWV� WR� VWUHQJWKHQ� GDWD�
SURYLVLRQ�ZLOO�IRFXV�RQ�WKHVH�FRXQWULHV�DV�ZHOO�DV�DGGUHVVLQJ�WKH�TXDOLW\ �RI�WKH�GDWD���
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&RQWLQJHQW�&UHGLW�/ LQHV�
$ V�SDUW�RI�LWV�UHVSRQVH�WR�WKH�ILQDQFLDO�PDUNHW�FULVHV�LQ�WKH�ODWH�� � � � V��WKH�) XQG�LQWURGXFHG�
WKH�&RQWLQJHQW�&UHGLW�/ LQHV��&&/ ��LQ�WKH�VSULQJ�RI� � � � � �WR�SURYLGH�D�SUHFDXWLRQDU\ �OLQH�RI�
defense for members with “ first�class”  policies, but which nevertheless might be vulnerable 
WR� ILQDQFLDO� PDUNHW� FULVHV�� 7KH� IDFLOLW\ � ZDV� LQWHQGHG� WR� SURYLGH� DVVXUDQces of the Fund' s 
ILQDQFLDO� VXSSRUW� LQ� WKH� HYHQW� RI� ILQDQFLDO� PDUNHW� SUHVVXUHV� GXH� WR� H[ WHUQDO� HYHQWV�� DQG� WR�
UHLQIRUFH�WKH�LQFHQWLYHV�IRU�LPSOHPHQWLQJ�VRXQG�SROLFLHV��8 QGHU�WKH�IDFLOLW\ ��D�PHPEHU�WKDW�
PHW�WKH�HOLJLELOLW\ �FULWHULD�FRXOG�GUDZ�RQ�D�ODUJH�SUH�VSHFLILHG�DPRXQW�RI�UHVRXUFHV�LI�KLW�E\ �D�
ILQDQFLDO� FULVLV� GXH� WR� IDFWRUV� RXWVLGH� LWV� FRQWURO�� 7KH� IDFLOLW\ � KDV� QHYHU� EHHQ� XVHG�� SDUWO\ �
because countries feared being “stigmatized”  as a crisis country if they applied. Therefore, on 
1 RYHPEHU� � � �� � � � � �� WKH� ( [ HFXWLYH� %RDUG�� ZLWK� WKH� VXSSRUW� RI� WKH� 1 RUGLF�%DOWLF� FKDLU��
FRQFOXGHG� LWV� UHYLHZ� RI� WKH� IDFLOLW\ � E\ � OHWWLQJ� LW� H[ SLUH� RQ� LWV� VFKHGXOHG� VXQVHW� GDWH� RI�
1 RYHPEHU�� � ��
��
$ OVR�GLVFXVVHG�ZDV�WKH�RSWLRQ�WR�HVWDEOLVK�DQ�( QKDQFHG�0 RQLWRULQJ�3ROLF\ ��( 0 3���7KH�( 0 3�
ZRXOG� SURYLGH� D� IUDPHZRUN� IRU� FORVH� ) XQG� PRQLWRULQJ�� ZLWKRXW� SHUIRUPDQFH� FULWHULD�� DQG�
ZLWK� D� OLPLWHG� ILQDQFLDO� EDFNVWRS�� ( [ HFXWLYH� ' LUHFWRUV�� LQFOXGLQJ� WKH� 1 RUGLF�%DOWLF� FKDLU��
generally felt that such a policy would not be effective in meeting the CCL' s oEMHFWLYHV��
* LYHQ�LWV�JUHDW�VLPLODULW\ �WR�SUHFDXWLRQDU\ �DUUDQJHPHQWV�LW�ZRXOG�QRW�EH�D�XVHIXO�DGGLWLRQ�WR�
WKH� WRRONLW� RI� H[ LVWLQJ� ILQDQFLQJ� IDFLOLWLHV�� $ � QXPEHU� RI� ( [ HFXWLYH� ' LUHFWRUV�� QHYHUWKHOHVV��
FRQVLGHUHG�WKDW�DQ�( 0 3�PLJKW�EH�D�XVHIXO�VLJQDOLQJ�GHYLFH�IRU�ORZ�LQFRPH�PHPEHU�FRXQWULHV�
PDNLQJ�WKH�WUDQVLWLRQ�WR�D�SXUH�VXUYHLOODQFH�UHODWLRQVKLS��7KH\ �HQFRXUDJHG�VWDII�WR�H[ SORUH�
WKLV�LGHD�IXUWKHU��
�

&ULVLV�5 HVROXWLRQ�
�
6RYHUHLJQ�' HEW�5 HVWUXFWXULQJ�0 HFKDQLVP �DQG�&ROOHFWLYH�$ FWLRQ�&ODXVHV�
,Q�� � � � ��D�SURSRVDO�IRU�D�6RYHUHLJQ�' HEW�5HVWUXFWXULQJ�0 HFKDQLVP��6' 50 ��GLG�QRW�UHFHLYH�
WKH�QHFHVVDU\ �VXSSRUW��6LQFH�WKHQ�LVVXHV�UHODWHG�WR�FULVLV�UHVROXWLRQ�KDYH�QRW�EHHQ�DW�WKH�FHQWHU�
of the Fund' s policy discussions. Progress has been made, however, with respect to the 
LQFUHDVHG� XVH� RI� &ROOHFWLYH� $FWLRQ� &ODXVHV� �&$ &V�� LQ� LQWHUQDWLRQDO� ERQG� LVVXDQFHV�� D�
GHYHORSPHQW�WKDW�WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �KDV�ZHOFRPHG��7KH�&RQVWLWXHQF\ �VXSSRUWV��
IXUWKHUPRUH��WKH�GHYHORSPHQW�RI�D�&RGH�RI�&RQGXFW�IRU�GHEW�QHJRWLDWLRQV��DOWKRXJK�WKH�) XQG�
LV�QRW�WDNLQJ�RQ�DQ�DFWLYH�UROH�LQ�WKLV�SURFHVV��7KHVH�LQVWUXPHQWV�DUH�QRW�VXIILFLHQW�WR�VHFXUH�
RUGHUO\ � DQG� VZLIW� GHEW� UHVWUXFWXULQJ�� HVSHFLDOO\ � DV� WKH� SUREOHP� VWLOO� UHPDLQV� RI� KRZ� WR�
DJJUHJDWH� DQG� GHDO� VLPXOWDQHRXVO\ � ZLWK� PDQ\ � GLIIHUHQW� W\ SHV� RI� FODLPV�� : KLOH� WKH� ,0 ) &�
GHFLGHG�WR�OHW�WKH�SURSRVDO�RI�D�6RYHUHLJQ� ' HEW�5HVWUXFWXULQJ�0 HFKDQLVP�UHVW�IRU�WKH�WLPH�
EHLQJ�� WKH� 1 RUGLF�Baltic chair' s position is that it is necessary for the Fund to continue 
PDNLQJ�SURJUHVV�RQ�SURPRWLQJ�FHUWDLQ�IHDWXUHV�RI�WKH�SURSRVHG�6' 50 ���
�
$ FFHVV�3ROLF\ �
7KH� ) XQG� DJUHHG� LQ� � � � � � RQ� D� IUDPHZRUN� IRU� H[ FHSWLRQDO� DFFHVV�� ,W� LQFOXGHV� VWURQJHU�
SURFHGXUHV� DQG� WKH� QHFHVVDU\ � FULWHULD� IRU� GHFLVLRQ�PDNLQJ� ZKHQ� DSSURYLQJ� D� UHTXHVW� IRU�
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exceptional access to the Fund' s resources (above 100 percenW� RI� TXRWD� SHU� \ HDU� DQG� � � � �
SHUFHQW�DFFXPXODWHG��LQ�D�FDSLWDO�DFFRXQW�FULVLV��7KH�IRXU�FULWHULD�DUH��
��
� �� 7KH�PHPEHU�LV�H[ SHULHQFLQJ�H[ FHSWLRQDO�EDODQFH�RI�SD\ PHQWV�SUHVVXUHV�RQ�WKH�FDSLWDO�

DFFRXQW�UHVXOWLQJ�LQ�D�QHHG�IRU�ILQDQFLQJ�IURP�WKH�) XQG�WKDW�FDQQRW�EH�PHW�ZLWKLQ�WKH�
QRUPDO�OLPLWV��

�
� �� $ �ULJRURXV�DQG�V\ VWHPDWLF�DQDO\ VLV�LQGLFDWHV�WKDW�WKHUH�LV�D�KLJK�SUREDELOLW\ �WKDW�GHEW�

ZLOO�UHPDLQ�VXVWDLQDEOH��
�
� �� 7KH�PHPEHU�KDV�JRRG�SURVSHFWV�RI�UHJDLQLQJ�DFFHVV�WR�SULYDWH�FDSLWDO�PDUNHWV�ZLWKLQ�

the time the Fund' s resources would be outstanding, so that the Fund' s financing would 
SURYLGH�D�EULGJH��

�
� �� 7KH�SROLF\ �SURJUDP�RI�WKH�PHPEHU�FRXQWU\ �SURYLGHV�D�UHDVRQDEO\ �VWURQJ�SURVSHFW�RI�

success, including not only the member' s adjustment plans, but also its institutional and 
SROLWLFDO�FDSDFLW\ �WR�GHOLYHU�WKDW�DGMXVWPHQW��

�
( [ SHULHQFH� ZLWK� WKH� IUDPHZRUN� ZDV� UHYLHZHG� LQ� $ SULO� � � � � �� ,W� ZDV� DJUHHG� WKDW� WKLV�
IUDPHZRUN�ZRXOG�EH�NHSW�XQFKDQJHG�DW�WKLV�WLPH��' LUHFWRUV�QRWHG�WKDW�WKH�FULWHULD�KDG�KHOSHG�
WR� LPSURYH� WKH� FODULW\ � DQG� SUHGLFWDEility of the Fund' s response to such crises. They also 
UHFRJQL] HG� WKDW� LQ� UDUH� FLUFXPVWDQFHV� �� LQFOXGLQJ� LQVWDQFHV� ZKHUH� PHPEHUV� KDYH� ODUJH�
SUHH[ LVWLQJ�) XQG�FUHGLW�RXWVWDQGLQJ�� �D�QHHG�IRU�H[ FHSWLRQDO�DFFHVV�FRXOG�DULVH�LQ�VLWXDWLRQV�
RWKHU� WKDQ� FDSLWDO� DFFRXQW� FULVHV�� 6LPLODUO\ �� ZKLOH� WKH� VWURQJ� SUHVXPSWLRQ� UHPDLQV� WKDW�
H[ FHSWLRQDO�DFFHVV�VKRXOG�EH�SURYLGHG�LQ�WKH�IRUP�RI�6XSSOHPHQWDO�5HVHUYH�) DFLOLW\ � �65) � �
resources, it was recognized that the SRF' s maturity structure may sometimes be too short 
UHODWLYH� WR� WKH� GXUDWLRQ� RI� WKH� EDODQFH� RI� SD\ PHQWV� QHHG�� 7KH� %RDUG� MXGJHG� WKDW� WKH�
VWUHQJWKHQHG� GHFLVLRQ�PDNLQJ� SURFHGXUHV� IRU� H[ FHSWLRQDO� DFFHVV� FDVHV� �� ZLWK� HDUO\ � %RDUG�
LQYROYHPHQW�DQG�SURYLVLRQ�RI�DGGLWLRQDO�LQIRUPDWLRQ�DQG�GRFXPHQWDWLRQ���KDYH�ZRUNHG�ZHOO��
7KHVH� YLHZV� ZHUH� LQ� OLQH� ZLWK� WKH� SRVLWLRQ� RI� WKH� 1 RUGLF�%DOWLF� &RQVWLWXHQF\ �� 7KH�
&RQVWLWXHQF\ �EHOLHYHV�WKDW�WR�VHFXUH�D�SUHGLFWDEOH�) XQG�LQYROYHPHQW�DQG�HTXDO�WUHDWPHQW�RI�
PHPEHU� FRXQWULHV� LW� LV� LPSRUWDQW� WR� VDIHJXDUG� WKDW� WKH� LPSOHPHQWDWLRQ� RI� WKH� UXOHV� RI� WKH�
IUDPHZRUN� LV� QRW� EHFRPLQJ� WRR� IOH[ LEOH�� ) XWXUH� UHYLHZV� RI� H[ FHSWLRQDO� DFFHVV� SROLF\ � ZLOO�
WDNH�SODFH�DW�WKH�VDPH�WLPH�DV�Jeneral reviews of access to the Fund' s resources. The next 
UHYLHZ�ZLOO�EH�DW�WKH�HQG�RI�� � � � ��
�
�

The Fund' s Role in Low�,QFRP H�&RXQWULHV�
�
One of the central themes in 2004 is the discussion of the Fund' s role in / RZ�,QFRPH�
&RXQWULHV� �/ ,&V��� 7KH� ) XQG� KDV� DQ� LPSRUWDQW� UROH� WR� SOD\ � LQ� KHOSLQJ� WR� DFKLHYH� WKH�
0 LOOHQQLXP� ' HYHORSPHQW�* RDOV� �0 ' * V��LQ� � � � � �ZLWKLQ�LWV�DUHDV�RI�FRUH�FRPSHWHQFH��7KH�
discussions in the Board are focusing on how to adapt the institution' s instruments better 
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ZKHQ�GHDOLQJ�ZLWK�ORZ�LQFRPH�FRXQWULHV��7KH�GLVFXVVLRQV�DOVR�FRYHU�FR�RSHUDWLRQ�ZLWK�WKH�
: RUOG�%DQN�DV�ZHOO�DV�LVVXHV�UHODWHG�WR�GHEW�VXVWDLQDELOLW\ �DQG�SURJUDP�GHVLJQ���
�
The Fund’s Instruments for LICs�
7KH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �LV�RI�WKH�YLHZ�WKDW�WKH�) XQG�KDV�DQ�LPSRUWDQW�UROH�WR�SOD\ �LQ�
/ ,&V��* LYHQ�WKH�FRPPLWPHQW�WRZDUGV�WKH�0 ' * V�DQG�WKH�XQGHUO\ LQJ�DFKLHYHPHQWV�XQGHU�WKH�
+HDYLO\ �,QGHEWHG�3RRU�&RXQWULHV��+ ,3&V��LQLWLDWLYH��LW�LV�HVVHQWLDO�WKDW�/ ,&V�JHQHUDOO\ �ERUURZ�
RQO\ � RQ� FRQFHVVLRQDO� WHUPV� �DW� VXEVLGL] HG� LQWHUHVW� UDWHV�� IURP� WKH� ) XQG�� 7KH� YLHZ� RI� WKH�
1 RUGLF�%DOWLF�FKDLU�KDV�EHHQ�WKDW�WKH�3RYHUW\ �5HGXFWLRQ�DQG�* URZWK�) DFLOLW\ ��35* ) ��VKRXOG�
FRQWLQXH� WR� EH� WKH� ) und' s main lending instrument for LICs. Given the Fund' s role as 
SURYLGHU�RI�VKRUW�WHUP�ILQDQFLDO�DVVLVWDQFH��WKHUH�VKRXOG�EH�D�FOHDU�H[ LW�VWUDWHJ\ �IRU�FRXQWULHV�
WKDW�DUH�SURORQJHG�XVHUV���
�
) RU�FRXQWULHV�WKDW�DUH�HPHUJLQJ�IURP�D�FRQIOLFW��WKH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �LV�RI�WKH�YLHZ�
that technical assistance should be the main vehicle for the Fund' s support. The Fund' s 
DVVLVWDQFH� VKRXOG� EH� PDLQO\ � WKURXJK� WKH� ( PHUJHQF\ � 3RVW�&RQIOLFW� $VVLVWDQFH� �( 3&$ ��� ) RU�
FRXQWULHV� WKDW� DUH� HDUO\ �PDWXUH� VWDELOL] HUV� DQG� PRVWly need the Fund' s VHDO� RI� DSSURYDO� LQ�
RUGHU�WR�REWDLQ�ELODWHUDO�FRQFHVVLRQDO�DVVLVWDQFH��WKH�EHVW�ZD\ � IRUZDUG�LV�ORZ�DFFHVV�35* ) �
DUUDQJHPHQWV��) RU�FRXQWULHV�WKDW�DUH�DSSURDFKLQJ�HPHUJLQJ�PDUNHW�VWDWXV��WKH�35* ) �VKRXOG�
EH�XVHG��ZLWK�VXFFHVVLYHO\ �ORZHU�DFFHVV��$ Q�HQKDQFHG�VXUYHLOODQFH�EDVHG�UHODWLRQVKLS�–�ZLWK�
QR�ILQDQFLQJ�–�FRXOG�DOVR�EH�FRQWHPSODWHG�IRU�VXFK�FRXQWULHV��
�
) LQDQFLQJ�2 SWLRQV�
The financing of the PRGF is separated from the Fund' s general resources. The financing has 
EHHQ� IURP� ELODWHUDO� ORDQV�� VXEVLGL] HG� WKURXJK� ELODWHUDO� FRQWULEXWLRQV�� 2 Q� WKH� ILQDQFLQJ�
RSWLRQV�IRU�IXWXUH�RSHUDWLRQV�RI�WKH�35* ) � �IRU�D�VHOI�VXVWDLQHG�IDFLOLW\ �IURP�� � � � � ��YDULRXV�
RSWLRQV�KDYH�EHHQ�GLVFXVVHG��LQFOXGLQJ�DGGLWLRQDO�ELODWHUDO�ORDQV��WXUQLQJ�WKH�UHVRXUFHV�LQWR�
JUDQWV�DQd using the Fund' s general resources as a principal. The Nordic�%DOWLF�&RQVWLWXHQF\ �
WDNHV�D�SRVLWLYH�YLHZ�WRZDUGV�DGGLWLRQDO�ELODWHUDO�ORDQV��ZLWK�HPSKDVLV�RQ�WKH�LPSRUWDQFH�RI�
IDLU� EXUGHQ�VKDULQJ��� 7KH� 35* ) � FRXOG� EH� FRQVLGHUHG� D� SXEOLF� JRRG� IRU� / ,&V� DQG� LW� LV�
SUREDEOH�WKDW�WKHUH�ZLOO�EH�D�GHPDQG�IRU�VXFK�ORDQV�LQ�WKH�IRUHVHHDEOH� IXWXUH��7KH�1 RUGLF�
%DOWLF�&RQVWLWXHQF\ �GRHV�QRW�VXSSRUW�WXUQLQJ�WKLV�IDFLOLW\ �LQWR�JUDQWV�DV�WKLV�ZLOO�UXQ�DJDLQVW�
WKH�JRDO�RI�D�VHOI�VXVWDLQHG�35* ) �IDFLOLW\ ��,W�LV�LPSRUWDQW�WR�FRntinue to separate the Fund' s 
JHQHUDO�UHVRXUFHV� IURP�WKH�FRQFHVVLRQDO�OHQGLQJ�WR�PDLQWDLQ�WKH�UHYROYLQJ�FKDUDFWHU�RI�WKH�
Fund' s general resources. �
�
0 LOOHQQLXP �' HYHORSP HQW�* RDOV�
7KH� ILUVW� * OREDO� 0 RQLWRULQJ� 5HSRUW� �* 0 5�� ZDV� GLVFXVVHG� LQ� D� %RDUG� PHHWLQJ� LQ� 0 DUFK�
2004. The report was prepared jointly by the Bank' s and the Fund' s staffs. The objective was 
WR� DVVHVV� KRZ� GHYHORSLQJ� DQG� GHYHORSHG� FRXQWULHV� DQG� LQWHUQDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV�
�,) ,V�� DUH� PDNLQJ� WKHLU� FRQWULEXWLRQV�� DV� DJUHHG� WR� DW� WKH� ,QWHUQDWLRQDO� &RQIHUHQFH� RQ�
) LQDQFLQJ� IRU� ' HYHORSPHQW� KHOG� LQ� � � � � � LQ� 0 RQWHUUH\ �� 0 H[ LFR�� * LYHQ� WKH� FXUUHQW� WUHQGV��
PRVW� 0 LOOHQQLXP� ' HYHORSPHQW� * RDOV� ZLOO� QRW� EH� PHW� E\ � PRVW� FRXQWULHV�� DFFRUGLQJ� WR� WKH�
UHSRUW�� $ FKLHYHPHQW� RI� WKH� 0 ' * V� UHTXLUHV� HIIRUW� DERYH� FXUUHQW� WUHQGV� DQG� DFFHOHUDWLQJ�
SURJUHVV�WRZDUG�WKH�JRDOV���
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The report found that the MDGs'  poverty goal related to income was likely to be achieved at 
the global level, but Africa would fall far short if recent trends continued. For the MDGs'  
KXPDQ� GHYHORSPHQW� JRDOV�� WKH� ULVNV� ZHUH� PXFK� PRUH� SHUYDVLYH� DFURVV� WKH� GHVLJQDWHG�
UHJLRQV��/ LNHO\ �VKRUWIDOOV�ZHUH�HVSHFLDOO\ �VHULRXV�ZLWK�UHVSHFW�WR�JRDOV�UHODWHG�WR�KHDOWK�DQG�
HQYLURQPHQW��2 QO\ �RQH�UHJLRQ�ZDV�RQ�WUDFN�WR�DFKLHYH�WKH�PRUWDOLW\ �JRDOV��
�
$ Q�DFWLRQ�DJHQGD�WR�DGGUHVV�WKH�OLNHO\ �VKRUWIDOOV�ZRXOG�KDYH�WKUHH�HVVHQWLDO�HOHPHQWV��
�
� �� $ FFHOHUDWLQJ� UHIRUPV� WR� DFKLHYH� VWURQJHU� HFRQRPLF� JURZWK� �� $ IULFD� ZRXOG� QHHG� WR�

GRXEOH�LWV�JURZWK�UDWH��
�
� �� ( PSRZHULQJ�DQG�LQYHVWLQJ�LQ�SRRU�SHRSOH���VFDOLQJ�XS�DQG�LPSURYLQJ�WKH�GHOLYHU\ �RI�

KXPDQ�GHYHORSPHQW�DQG�UHODWHG�NH\ �VHUYLFHV��
�
� �� 6SHHGLQJ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKH� 0 RQWHUUH\ � SDUWQHUVKLS� �� PDWFKLQJ� VWURQJHU�

UHIRUP�HIIRUWV�E\ �GHYHORSLQJ�FRXQWULHV�ZLWK�VWURQJHU�VXSSRUW�IURP�GHYHORSHG�FRXQWULHV�
DQG�LQWHUQDWLRQDO�DJHQFLHV��

�
7KH�1 RUGLF�%DOWLF�&RQVWLWXHQF\ �KDV�FRQVLVWHQWO\ �VXSSRUWHG�WKH�0 ' * V��LQFOXGLQJ�WKH�QHHG�IRU�
LQFUHDVHG�GHYHORSPHQW�DLG�IORZ��7KUHH�FRXQWULHV�LQ�WKH�&RQVWLWXHQF\ �� ' HQPDUN��1 RUZD\ �DQG�
6ZHGHQ��DUH�DPRQJ�WKH�ODUJHVW�GRQRUV�LQ�WHUPV�RI�DLG�DV�D�UDWLR�RI�* URVV�1 DWLRQDO�,QFRPH��
�
+ ,3&�&RXQWULHV�
7KH�VWDWXV�UHSRUW�RQ�WKH�+ ,3&�LQLWLDWLYH�ZDV�GLVFXVVHG�DW�WKH�$ QQXDO�0 HHWLQJV�LQ�� � � � ��6LQFH�
WKHQ�� + ,3&�UHODWHG� LVVXHV� KDYH� EHHQ� UDLVHG� GXULQJ� FRXQWU\ � GLVFXVVLRQV�� H�J�� IRU� 1 LJHU� DQG�
( WKLRSLD�DV�WKHLU�FRPSOHWLRQ�SRLQW�GHFLVLRQV�KDYH�EHHQ�SRVWSRQHG��7KH�PDLQ�UHDVRQV�IRU�WKHVH�
SRVWSRQHPHQWV� KDYH� EHHQ� XQFHUWDLQWLHV� UHJDUGLQJ� WKH� WUHDWPHQW� RI� QHZ� ERUURZLQJ� DQG�
GLVFRXQW� UDWH� FKDQJHV� LQ� WKH� FRQWH[ W� RI� WKH� WRSSLQJ�XS� IUDPHZRUN� �WKH� HQKDQFHG� + ,3&�
LQLWLDWLYH� FRQWDLQV� SURYLVLRQV� WKDW� DOORZ� IRU� DGGLWLRQDO� GHEW� UHOLHI�� WRSSLQJ�XS�� XQGHU�
H[ FHSWLRQDO� FLUFXPVWDQFHV� WR� FRXQWULHV� UHDFKLQJ� WKHLU� FRPSOHWLRQ� SRLQW��� 7R� FODULI\ � WKHVH�
LVVXHV��VWDII�LVVXHG�D�SDSHU�WKDW�ZDV�GLVFXVVHG�LQ�0 DUFK�� � � � ��0 DQ\ �' LUHFWRUV��LQFOXGLQJ�WKH�
1 RUGLF�%DOWLF� FKDLU�� FRQVLGHUHG� WKDW� WKH� QHZ� ERUURZLQJ� DQG� WKH� FKDQJH� LQ� GLVFRXQW� UDWHV�
VKRXOG�QRW�EH�WUHDWHG�DXWRPDWLFDOO\ �DV�H[ RJHQRXV�H[ FHSWLRQDO�VKRFNV�WR�WKH�GHEWRU�FRXQWU\ ��$ �
WKRURXJK�FDVH�E\ �FDVH�KDQGOLQJ�ZRXOG�EH�QHFHVVDU\ ���
�
' HEW�6XVWDLQDELOLW\ �
,Q� ) HEUXDU\ � � � � � �� ' HEW� 6XVWDLQDELOLW\ � LQ� / RZ�,QFRPH� &RXQWULHV� �� 3URSRVDO� IRU� DQ�
2 SHUDWLRQDO�) UDPHZRUN�DQG�3ROLF\ �,PSOLFDWLRQV�ZDV�GLVFXVVHG�LQ�D�%RDUG�0 HHWLQJ��7KH�NH\ �
HOHPHQWV�RI�WKH�GHEW�VXVWDLQDELOLW\ �IUDPHZRUN�DUH��L��WKH�DQDO\ VLV�DQG�FDUHIXO�LQWHUSUHWDWLRQ�RI�
DFWXDO�DQG�SURMHFWHG�GHEW�EXUGHQ�LQGLFDWRUV��LQFOXGLQJ�PHDVXUHV�RI�WKH�GHEW�VWRFN�LQ�SUHVHQW�
YDOXH�WHUPV�DQG�GHEW�VHUYLFH��XQGHU�D�EDVHOLQH�VFHQDULR�DQG�LQ�WKH�IDFH�RI�SODXVLEOH�VKRFNV��
DQG� �LL�� DQ� DVVHVVPHQW� RI� WKHVH� LQGLFDWRUV� LQ� UHODWLRQ� WR� LQGLFDWLYH� WKUHVKROGV� WDNLQJ� LQWR�
FRQVLGHUDWLRQ�WKH quality of the country' s policies and institutions.�
�
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7KH�1 RUGLF�%DOWLF�FKDLU�ZDV�LQ�EURDG�DJUHHPHQW�ZLWK�WKH�GHEW�VXVWDLQDELOLW\ �IUDPHZRUN�IRU�
ORZ�income countries as presented. It would help clarify countries'  prospective capacity to 
VHUYLFH� GHEW� DQG� FRQVHTXHQWO\ � SURYLGH� JXLGDQFH� IRU� SUXGHQW� ERUURZLQJ� GHFLVLRQV�� 7KH�
1 RUGLF�%DOWLF�FKDLU�FDOOHG�IRU�LQFOXVLRQ�RI�GHEW�VXVWDLQDELOLW\ �DQDO\ VHV�LQ�$ UWLFOH�,9 �UHSRUWV�
and lending papers, so these analyses would be subject to the Fund' s transparency policy. 
7KH�YLHZV�GLIIHUHG��KRZHYHU��RQ�KRZ�WR�PRYH�IRUZDUG��7KHUHIRUH��WKH�UHVXOWV�RI�DSSO\ LQJ�WKH�
IUDPHZRUN�WR�SLORW�FRXQWU\ �FDVHV�ZLOO�PRVW�OLNHO\ �EH�GLVFXVVHG�DV�EDFNJURXQG�GRFXPHQWV�WR�
WKH�$ UWLFOH�,9 �UHSRUWV���
�
7KH� 1 RUGLF�%DOWLF� FKDLU� VWDWHG� LQ� WKH� %RDUG� GLVFXVVLRQ� WKDW� WKH� SURSRVHG� RSHUDWLRQDO�
IUDPHZRUN�SURYLGHG�DQ�LQIRUPHG�EDVLV�IRU�GHVLJQLQJ�VXLWDEOH�FRXQWU\ �VSHFLILF�ERUURZLQJ�DQG�
OHQGLQJ�SROLFLHV�LQ�ORZ�LQFRPH�FRXQWULHV�� ,W�ZDV�LPSRUWDQW�WR�JXLGH�ERUURZLQJ�GHFLVLRQV�RI�
ORZ�LQFRPH� FRXQWULHV� LQ� VXFK� D� ZD\ � WKDW� WKH� DYDLODELOLW\ � RI� IXQGV� ZDV� PDWFKHG� ZLWK� WKHLU�
FXUUHQW�DQG�SURVSHFWLYH�DELOLW\ �WR�VHUYLFH�GHEW��
�
7KH� 1 RUGLF�%DOWLF� FKDLU� UHFRPPHQGHG� WR� OLQN� DLG� DQG� OHQGLQJ� GHFLVLRQV� PRUH� FOHDUO\ � WR�
GHPRQVWUDWHG�DQG�SURVSHFWLYH�LPSOHPHQWDWLRQ�RI�HFRQRPLF�SROLFLHV�DQG�GHYHORSPHQW�RI�JRRG�
LQVWLWXWLRQV�� : KLOH� GRQRUV� DQG� FUHGLWRUV� FRXOG� FRQWULEXWH� WR� GHEW� VXVWDLQDELOLW\ �� WKH� PDLQ�
UHVSRQVLELOLW\ � OLHG� ZLWK� WKH� ORZ�LQFRPH� FRXQWULHV� WKHPVHOYHV�� ' HEW� VXVWDLQDELOLW\ � DQDO\ VHV�
VKRXOG�EH�LQFRUSRUDWHG�WR�$ UWLFOH�,9 �FRQVXOWDWLRQV�DQG�OHQGLQJ�SDSHUV�RQ�D�UHJXODU�EDVLV�DQG�
VXEMHFW�WR�WKH�WUDQVSDUHQF\ �SROLF\ �RI�WKH�) XQG��
�
) XQG�: RUOG�%DQN�5 HODWLRQVKLS�
,Q�0 DUFK�� � � � ��%DQN�) XQG�FROODERUDWLRQ�LQ�SURJUDP�GHVLJQ�DQG�FRQGLWLRQDOLW\ �ZDV�UHYLHZHG�
�6WUHQJWKHQLQJ� ,0 ) � : RUOG� %DQN� &ROODERUDWLRQ� RQ� &RXQWU\ � 3URJUDPV� DQG� &RQGLWLRQDOLW\ ���
The Board' s discussion indicated that collaboration was considered broadly satisfactory. 
: KLOH�VRPH�GXSOLFDWLRQ�RI�ZRUN�LV�XQDYRLGDEOH��WKH�1 RUGLF�%DOWLF�FKDLU�HPSKDVL] HG�WKH�QHHG�
IRU� FOHDUO\ � GHILQHG� PDQGDWHV� RI� WKH� WZR� LQVWLWXtions. In LICs the Fund' s role should be 
SULPDULO\ �GLUHFWHG�DW�VWDELOL] LQJ�PDFURHFRQRPLF�IUDPHZRUNV�WKDW�FDQ�VXSSRUW�KLJK�VXVWDLQHG�
JURZWK� DQG� SRYHUW\ � UHGXFWLRQ�� 7KH� LPSRUWDQFH� RI� FRQGLWLRQDOLW\ � DQG� WKH� GHVLUDELOLW\ � RI�
strengthening the ªlead agencyº conceSW�ZHUH�XQGHUOLQHG�DV�ZHOO�WR�DYRLG�XQGXH�RYHUODSSLQJ��
7KH�+ ,3&�DQG�3563�IUDPHZRUNV�KDYH�KHOSHG�LPSURYH�FRRSHUDWLRQ��1 R�UDGLFDO�FKDQJHV�VHHP�
WR�EH�UHTXLUHG�LQ�WKH�FROODERUDWLRQ�DV�WKH�LQVWLWXWLRQV�VHHP�DEOH�WR�FRQWLQXRXVO\ �DGMXVW�WKHLU�
ZRUN�LQ�WKH�OLJKW�RI�H[ SHULHQFH��
�

2 WKHU�3ROLF\ �,VVXHV�
�
$ QWL�0 RQH\ �/ DXQGHULQJ�DQG�&RP EDWLQJ�WKH�) LQDQFLQJ�RI�7HUURULVP ��$ 0 / �&) 7 � �
7KH� %RDUG� UHYLHZHG� WKH� � � �PRQWK� SLORW� SURJUDP� RI� $ 0 / �&) 7� LQ� 0 DUFK� � � � � �� 2 YHU� WKH�
FRXUVH� RI� WKH� SLORW� SURJUDP�� WKH� $ 0 / �&) 7� DVVHVVPHQWV� KDYH� EHHQ� FRQGXFWHG� LQ� � � �
MXULVGLFWLRQV�� 7KH� RYHUDOO� YLHZ� ZDV� WKDW� WKH� FORVH� FROODERUDWLRQ� EHWZHHQ� WKH� ) XQG� DQG� WKH�
: RUOG�%DQN�DQG�WKH�) LQDQFLDO�$FWLRQ�7DVN�) RUFH��) $ 7) ��KDG�OHG�WR�D�VLJQLILFDQW�SURJUHVV�LQ�
WKH�ILJKW�DJDLQVW�PRQH\ �ODXQGHULQJ�DQG�ILQDQFLQJ�RI�WHUURULVP��: LWK�UHJDUG�WR�WKH�IXWXUH��WKH�



� � �� � �� �

�

%RDUG� GHFLGHG� WKDW� WKH� $ 0 / �&) 7� DVVHVVPHQWV� ZRXOG� FRQWLQXH� WR� EH� D� UHJXODU� SDUW� RI� WKH�
ZRUN�RI�WKH�) XQG�DQG�WKDW�WKH�) XQG�ZRXOG�FRQWLQXH�WR�FROODERUDWH�ZLWK�WKH�) $ 7) ��
��
7KH�%RDUG�HQGRUVHG�WKH�UHYLVHG�) $7) � � � � � �5HFRPPHQGDWLRQV�DV�WKH�QHZ�VWDQGDUG�IRU�WKH�
Fund' s 5HSRUW�RQ�WKH�2 EVHUYDQFH�RI�6WDQGDUGV�DQG�&RGHV��52 6&V��DQG�WKH�QHZ�$ 0 / �&) 7�
PHWKRGRORJ\ � WR� DVVHVV� WKDW� VWDQGDUG�� 7KH� PRVW� VLJQLILFDQW� FKDQJHV� DUH� WKDW� WKH� UHYLVHG�
5HFRPPHQGDWLRQV� DQG� WKH� PHWKRGRORJ\ � ZLOO� H[ SDQG� WKH� UDQJH� RI� ILQDQFLDO� LQVWLWXWLRQV� WR�
PRUWJDJH�EURNHUV��OHDVLQJ�FRPSDQLHV��HWF��DQG�DSSO\ �WR�GHVLJQDWHG�QRQ�ILQDQFLDO�EXVLQHVVHV�
DQG�SURIHVVLRQV��VXFK�DV�FDVLQRV��UHDO�HVWDWH�DJHQWV��ODZ\ HUV�DQG�RWKHUV���
�
$ QRWKHU�LPSRUWDQW�GHFLVLRQ�PDGH�E\ �WKH�%RDUG�ZDV�WR�PDNH�WKH�) XQG�DQG�WKH�: RUOG�%DQN�
IXOO\ � UHVSRQVLEOH� IRU� $ 0 / �&) 7� DVVHVVPHQWV� LQ� WKH� IXWXUH�� $ � FOHDU� PDMRULW\ � RI� WKH� FKDLUV��
LQFOXGLQJ� WKH� 1 RUGLF�%DOWLF� FKDLU�� VXSSRUWHG� WKH� H[ WHQVLRQ� RI� WKH� ) XQG�: RUOG� %DQN�
involvement. This extension of the Fund' s activities is warrDQWHG�E\ �WKH�LPSRUWDQFH�RI�WKH�
ILJKW�DJDLQVW�PRQH\ �ODXQGHULQJ�DQG�WKH� ILQDQFLQJ�RI�WHUURULVP��0 RUHRYHU��WKH�) XQG�LV�ZHOO�
SRVLWLRQHG�WR�SOD\ �D�FHQWUDO�UROH�LQ�WKLV�PDWWHU���
�
7KH� 1 RUGLF�%DOWLF� FKDLU� XQGHUOLQHG�� LQWHU� DOLD�� WKDW� WKH� ) XQG� DQG� %DQN� VKRXOG� WDNH� WKH�
UHVSRQVLELOLW\ �IRU�WKH�IXOO�$ 0 / �&7) �DVVHVVPHQW�DQG�PDNH�LW�D�UHJXODU�SDUW�RI�DOO�) 6$ 3�DQG�
2 ) &�DVVHVVPHQWV��6WDII�VKRXOG�UHSRUW�WR�WKH�%RDUG�LQ�� � � � �ZLWK�FRVW�HVWLPDWHV�EDVHG�RQ�WKH�
DFWXDO�H[ SHULHQFH�RI�WKH�H[ SDQGHG�DVVHVVPHQWV�DQG�WHFKQLFDO�DVVLVWDQFH�UHTXHVWV��' HFLVLYH�LQ�
GHWHUPLQLQJ�WKH� 1 RUGLF�%DOWLF�SRVLWLRQ�ZDV�WKH� FULWLFDO�LPSRUWDQFH�RI�VWURQJ� DQG�VXVWDLQHG�
HIIRUWV� LQ� WKH� JOREDO� FRPEDW� DJDLQVW� PRQH\ � ODXQGHULQJ� DQG� ILQDQFLQJ� RI� WHUURULVP�� 7KH�
1 RUGLF�%DOWLF� FKDLU� QRWHG� WKDW� WKH� ) XQG� WDNHV� RQ� QHZ� UHVSRQVLELOLWLHV� ZLWK� VLJQLILFDQW�
EXGJHWDU\ � LPSOLFDWLRQV�� ,Q� D� VWULFW� EXGJHWDU\ � HQYLURQPHQW� DV� HQYLVDJHG� IRU� ) < � � � � � �� WKLV�
ZRXOG�UHTXLUH�UH�DOORFDWLRQ�RI�UHVRXUFHV�IURP�RWKHU�OHVV�SULRULWL] HG�DUHDV���
�
7HFKQLFDO�$ VVLVWDQFH�
,Q�0 DUFK�� � � � ��WKH�) XQG�UHYLHZHG�RI�7HFKQLFDO�$VVLVWDQFH��7$ ���7$ �UHPDLQV�DQ�LPSRUWDQW�
YHKLFOH�IRU�KHOSLQJ�FRXQWULHV��HVSHFLDOO\ �ORZ�LQFRPH�FRXQWULHV�DQG�WKRVH�FRXQWULHV�HPHUJLQJ�
IURP�FRQIOLFW�VLWXDWLRQV��WR�VWUHQJWKHQ�WKH�DGPLQLVWUDWLYH�FDSDFLWLHV�RI�WKHLU�LQVWLWXWLRQV�WKDW�
DUH� UHVSRQVLEOH� IRU� WKH� LPSOHPHQWDWLRQ� RI� HFRQRPLF� SROLF\ � DQG� JRYHUQDQFH�� 7KH� 1 RUGLF�
%DOWLF�FKDLU�HPSKDVL] HG�LQ�WKH�%RDUG�GLVFXVVLRQ��LQ�OLQH�ZLWK�PDQ\ �RWKHU�FKDLUV��WKDW�VWURQJ�
ownership and commitment from the countries'  authorities are key components in enhancing 
WKH�HIIHFWLYHQHVV�RI�7$ ��7R�SURPRWH�WUDQVSDUHQF\ �DQG�DFFRXQWDELOLW\ ��ERWK�DPRQJ�UHFLSLHQWV�
DQG� ZLWKLQ� WKH� ) XQG�� D� IXUWKHU� GLVVHPLQDWLRQ� RI� LQIRUPDWLRQ� RQ� 7$ � LV� HVVHQWLDO�� ,Q� ORZ�
LQFRPH�FRXQWULHV� 7$ � LV� LPSRUWDQW� WR� KHOS� EXLOG� VRXQG� LQVWLWXWLRQV� DQG� SURPRWH� JRRG�
JRYHUQDQFH�� ,PSOHPHQWDWLRQ�RI�SUXGHQW�PRQLWRULQJ�DQG�HYDOXDWLRQ�V\ VWHPV�DUH�SDUWLFXODUO\ �
LPSRUWDQW� GXH� WR� WKH� ORQJ�WHUP� QDWXUH� RI� WKH� HQJDJHPHQW�� ) LQDOO\ �� FORVH� DQG� FRQVWUXFWLYH�
FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�EHWZHHQ�WKH�) XQG�DQG�RWKHU�7$ �SURYLGHUV�LV�HVVHQWLDO��$ �FOHDU�
GHOLQHDWLRQ�RI�UHVSRQVLELOLW\ �YLV�?�vis other TA providers is vital to ensure that the Fund' s TA 
UHPDLQV�ILUPO\ �DQFKRUHG�LQ�WKH�FRUH�DUHDV�RI�LWV�FRPSHWHQFH�
�
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3XEOLF�,QYHVWP HQW�DQG�) LVFDO�3ROLF\ �
,Q� $ SULO� � � � � �� WKH� %RDUG� GLVFXVVHG� LQ� D� VHPLQDU� D� SDSHU� RQ� 3XEOLF� ,QYHVWPHQW� DQG� ) LVFDO�
3ROLF\ � DQG� D� EDFNJURXQG� SDSHU� RQ� 3XEOLF�3ULYDWH� 3DUWQHUVKLSV�� 7KH� SDSHU� SRLQWHG� WR� WKDW�
SXEOLF�LQYHVWPHQW��LQFOXGLQJ�LQIUDVWUXFWXUH�LQYHVWPHQW��KDG�GHFOLQHG�LQ�UHFHQW�\ HDUV�DV�D�VKDUH�
RI� * ' 3�LQ�VHYHUDO�FRXQWULHV�� ,Q�VRPH�FDVHV� ILVFDO�DGMXVWPHQW��LQFOXGLQJ�LQ� ) XQG�VXSSRUWHG�
SURJUDPV��PLJKW�KDYH�FRQWULEXWHG�WR�LQVXIILFLHQW�LQIUDVWUXFWXUH�LQYHVWPHQW��' LUHFWRUV�VWUHVVHG�
WKDW� WKH� IDFWRUV� GHWHUPLQLQJ� WKH� DSSURSULDWH� OHYHO� RI� SXEOLF� LQYHVWPHQWV� DUH� FRPSOH[ � DQG�
GHSHQG� RQ� WKH� JRYernment' s own evolving priorities. The primary responsibility for 
VDIHJXDUGLQJ� SXEOLF� LQYHVWPHQW� UHPDLQV� ZLWK� WKH� DXWKRULWLHV�� $ OVR�� ERUURZLQJ� WR� ILQDQFH�
SXEOLF�LQYHVWPHQW�VKRXOG�EH�FRQVLVWHQW�ZLWK�PDFURHFRQRPLF�VWDELOLW\ �DQG�GHEW�VXVWDLQDELOLW\ ��
7KH�ILVFDO�EDODQFH�VKRXOG�FRYHU�WKH�ZKROH�RI�WKH�SXEOLF�VHFWRU��EXW�H[ FOXGLQJ�FRPPHUFLDOO\ �
UXQ� SXEOLF� HQWHUSULVHV�� ' LUHFWRUV� XQGHUOLQHG� WKH� SRWHQWLDO� IRU� SXEOLF�SULYDWH� SDUWQHUVKLSV� WR�
DWWUDFW� SULYDWH� FDSLWDO� WR� LQIUDVWUXFWXUH� LQYHVWPHQW� DQG� VHFXULQJ� HIILFLHQF\ � JDLQV� LQ� DVVHW�
EXLOGLQJ�DQG�VHUYLFH�SURYLVLRQ���
�
7KH� 1 RUGLF�%DOWLF� FKDLU� DJUHHG� ZLWK� PRVW� RI� WKH� FRQFOXVLRQV� RI� VWDII�� EXW� XQGHUOLQHG� WKDW�
FDSLWDO�H[ SHQGLWXUHV�GR�QRW�ZDUUDQW�D�VSHFLDO�VWDWXV��QHLWKHU�LQ�WKH�EXGJHW�SROLF\ �RI�FRXQWULHV�
QRU�LQ�WKH�ILVFDO�LQGLFDWRUV�DQG�WDUJHWV�XVHG�E\ �WKH�) XQG��&RPPHUFLDOO\ �UXQ�SXEOLF�HQWHUSULVHV�
VKRXOG� EH� H[ FOXGHG� IURP� WKH� ILVFDO� WDUJHWV�� EXW� WKHUH� VKRXOG� EH� UHJXODU� DQG� WUDQVSDUHQW�
UHSRUWLQJ� RQ� WKHLU� ILQDQFHV�� 3ULYDWH�SXEOLF� SDUWQHUVKLSV� �333V�� FDQ� SOD\ � D� YDOXDEOH� UROH� LQ�
IDFLOLWDWLQJ� LQYHVWPHQWV� LQ� KLJKO\ � SURGXFWLYH� LQIUDVWUXFWXUH� SURMHFWV�� $ � VWURQJ� OHJDO� DQG�
LQVWLWXWLRQDO� IUDPHZRUN� IRU� 333V� LV� HVVHQWLDO� IRU� VXFFHVV� DQG� DSSURSULDWH� DFFRXQWLQJ� DQG�
UHSRUWLQJ�UXOHV�VKRXOG�EH�LQ�SODFH���
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�
7Ke Fund' s Financial Position�

�
) LQDQFLDO�5 LVN�LQ�WKH�) XQG�DQG�WKH�/ HYHO�RI�3UHFDXWLRQDU\ �%DODQFHV�
,Q�) HEUXDU\ �� � � � ��WKH�%RDUG�GLVFXVVHG�D�UHSRUW�RQ�) LQDQFLDO�5LVN�LQ�WKH�) XQG�DQG�WKH�/ HYHO�
RI�3UHFDXWLRQDU\ �%DODQFHV. The Fund' s precautionary balances provide SURWHFWLRQ�DJDLQVW�WKH�
ULVN�RI�DQ�LQFRPH�VKRUWIDOO�DQG�FDSLWDO�ORVVHV�RI�D�JHQHUDO�QDWXUH��7KH�GHFLVLRQ�WDNHQ�LQ�� � � � �
IRU�D�WDUJHW�OHYHO�RI�SUHFDXWLRQDU\ �EDODQFHV�RI�VRPH�6' 5 �� � �ELOOLRQ�ZDV�UHDIILUPHG���
�
7KH� %RDUG� DJUHHG� WKDW� PLWLJDWLQJ� ILQDQFLDO� ULVN� DW� WKH� ) XQG� UHVWV� KHDYLO\ � RQ� ULJRURXV�
LPSOHPHQWDWLRQ�RI�WKH�SROLFLHV�JRYHUQLQJ�WKH�XVH�RI�LWV�UHVRXUFHV�DQG�FDUHIXO�PDQDJHPHQW�RI�
LWV� OLTXLGLW\ �� DORQJ� ZLWK� DQ� DGHTXDWH� OHYHO� DQG� SDFH� RI� DFFXPXODWLRQ� RI� SUHFDXWLRQDU\ �
EDODQFHV��5HFRJQL] LQJ�WKDW�FUHGLW�ULVN�WR�WKH�) XQG�VWHPV�PDLQO\ �IURP�ODUJH�DUUDQJHPHQWV�ZLWK�
PLGGOH�LQFRPH�FRXQWULHV��VRXQG�ULVN�PDQDJHPHQW�UHTXLUHV�WKH�) XQG�WR�EH�SUHSDUHG� IRU�WKH�
SRVVLELOLW\ �RI�SD\ PHQW�GLVUXSWLRQV��ZKLFK�FRXOG�DULVH�IURP�WKH�LQFUHDVH�LQ�DQG�FRQFHQWUDWLRQ�
RI�LWV�RXWVWDQGLQJ�FUHGLW���
�
The Fund' s preferred creditor status, i.e. members giving priority to repayment of their 
REOLJDWLRQV� WR� WKH� ) XQG� RYHU� RWKHU� FUHGLWRUV�� LV� IXQGDPHQWDO� WR� LWV� UROH� LQ� WKH� LQWHUQDWLRQDO�
ILQDQFLDO�V\ VWHP�DQG�LWV�RZQ�ILQDQFLQJ�PHFKDQLVP��7KH�SUHIHUUHG�FUHGLWRU�VWDWXV�KDV�DOORZHG�
WKH� ) XQG� WR� WDNH� WKH� QHFHVVDU\ � ULVNV� WR� SURYLGH� ILQDQFLDO� DVVLVWDQFH� WR� PHPEHUV� LQ�
exceptionally difficult balance of payments situations. The Fund' s members have 
WUDGLWLRQDOO\ �VXSSRUWHG�WKH�SUHIHUUHG�FUHGLWRU�VWDWXV��ZKLFK�EHQHILWV�WKHP��RIILFLDO�DQG�SULYDWH�
FUHGLWRUV�DOLNH���
�
7KH� 1 RUGLF�%DOWLF� FKDLU� H[ SUHVVHG�� LQ� LWV� VWDWHPHQW�� FRQFHUQV� DERXW� WKH� VKDUSO\ � LQFUHDVHG�
FUHGLW� FRQFHQWUDWLRQ� RYHU� WKH� ODVW� IHZ� \ HDUV�� 7KH� ) XQG� VKRXOG� IROORZ� D� FDXWLRXV� OHQGLQJ�
SROLF\ � DQG� D� VWURQJ� DUUHDUV� SROLF\ �� DQG� NHHS� DGHTXDWH� SUHFDXWLRQDU\ � EDODQFHV�� ,W� LV� DOVR�
LPSRUWDQW�WR�JUDQW�OHQGLQJ�RQ�WHUPV�WKDW�SURPRWH�LQFHQWLYHV�IRU�HDUO\ �UHSD\ PHQW�WR�VHFXUH�WKH�
revolving character of the Fund' s resources. ,Q� FDVHV� ZLWK� H[ FHSWLRQDO� DFFHVV�� LQ�GHSWK�
VFHQDULR� DQDO\ VLV� RI� WKH� ILQDQFLDO� LPSDFW� RQ� WKH� ) XQG� ZDV� HQFRXUDJHG� LQ� DGGLWLRQ� WR� DQ�
H[ SOLFLW� UHFRJQLWLRQ� RI� WKH� SRWHQWLDO� FRVWV� IRU� JHQHUDO� ERUURZHUV� GXH� WR� PHPEHUV� LQFXUULQJ�
DUUHDUV�WR�WKH�) XQG��) LQDOO\ ��WKH�1 RUGLF�%DOWLF�FKDLU�VWDWHG�WKDW�FUHGLW�ULVN�PRGHOV��ZKLFK�DUH�
EHVW�SUDFWLFHV�LQ�RWKHU�ILQDQFLDO�LQVWLWXWLRQV��VKRXOG�EH�XVHG�DV�DSSURSULDWH��
�
The Fund' s Budget�
Major reforms of the Fund' s budget system have taken place since the financial year (FY) 
2003. The main aim is to bring the Fund' s budget process in line with�EHVW�SUDFWLFHV��,Q�WKLV�
FRQWH[ W�WKH�) XQG�DWWHPSWV�WR�WDNH�D�PRUH�IRUZDUG�ORRNLQJ�YLHZ�RI�FDSLWDO�H[ SHQGLWXUH�DQG�WR�
PDLQWDLQ�D�PRUH�WUDQVSDUHQW�DQG�VWURQJHU�OLQN�EHWZHHQ�WKH�XVHV�RI�UHVRXUFHV�DQG�WKH�SROLF\ �
SULRULWLHV�� 7KH� UHIRUP� DJHQGD� IRU� WKH� FRPLQJ� \ HDUV� HQGHDYRUV� WR� XSJUDGH� WKH� DFWLYLW\ �
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UHSRUWLQJ� V\ VWHP�� WR� GHYHORS� WKH� PHDVXUHV� RI� SHUIRUPDQFH� LQGLFDWRUV�� ERWK� IRU� LQSXWV� DQG�
RXWSXWV��DQG�WR�VWHS�XS�WKH�SHULRGLF�GHSDUWPHQWDO�] HUR�EDVHG�EXGJHW�UHYLHZV�RI�RXWSXWV��
�
,Q�OLJKW�RI�WKH�UHODWLYHO\ �VWHHS�EXGJHW�LQFUHDVHV�LQ�UHFHQW�\ HDUV��WKH�1 RUGLF�%DOWLF�FKDLU�KDV�LQ�
SUHSDUDWRU\ �PHHWLQJV��LQ�OLQH�ZLWK�PDQ\ �RWKHU�FKDLUV��DUJXHG�IRU�D�] HUR�UHDO�JURZWK�EXGJHW�LQ�
WKH� ) < � � � � � � WR� HQKDQFH� HIILFLHQF\ � DQG� SULRULWL] DWLRQ�� 7KH� FKDLU� KDV� DOVR� DUJXHG� IRU� DQ�
XQFKDQJHG�QXPEHU�RI�WRWDO�VWDII�SRVLWLRQV��0 RUHRYHU��WKH�1 RUGLF�%DOWLF�FKDLU�KDV��ZLWK�PDQ\ �
RWKHUV��DVNHG�IRU�D�UHYLHZ�RI�WKH�H[ LVWLQJ�VDODU\ �DQG�EHQHILW�VWUXFWXUH�V\ VWHP��
��

2 UJDQL] DWLRQ�DQG�3XEOLF�5 HODWLRQV�
�
3XEOLF�5 HODWLRQV��&RP P XQLFDWLRQ�ZLWK�3DUOLDP HQWV��2 XWUHDFK��
7KH� ILQDO� UHSRUW� RI� WKH� ZRUNLQJ� JURXS� RQ� ( QKDQFLQJ� &RPPXQLFDWLRQ� ZLWK� 1DWLRQDO�
/ HJLVODWRUV�� FKDLUHG� E\ � WKH� 1 RUGLF�%DOWLF� ( [ HFXWLYH� ' LUHFWRU�� ZDV� SXEOLVKHG� LQ� 1 RYHPEHU�
� � � � ��7KH�UHSRUW�FRQFOXGHG�WKDW�WKH�IRFXV�RI�WKH�VXJJHVWHG�RXWUHDFK�VKRXOG�EH�DW�WKH�FRXQWU\ �
OHYHO� DQG� WKH� UROH� RI� WKH� ( [ HFXWLYH� ' LUHFWRU� DV� WKH� PDLQ� LQWHUORFXWRU� ZDV� XQGHUOLQHG��
* HQHUDOO\ �� LW� ZDV� SUHVXPHG� WKDW� $ UWLFOH� ,9 � PLVVLRQV� ZLOO� KDYH� D� GLDORJXH� ZLWK�
SDUOLDPHQWDULDQV��HVSHFLDOO\ �RQ�LVVXHV�WKDW�QHHG�QHZ�OHJLVODWLRQ��
�
7KH�) XQFWLRQLQJ�RI�WKH�) XQG�DQG�WKH�( [ HFXWLYH�%RDUG�
2 Q�WKH�EDVLV�RI�WKH�GLVFXVVLRQV�DW�WKH�5HWUHDW�RI�( [ HFXWLYH�' LUHFWRUV�DQG�$ OWHUQDWH�( [ HFXWLYH�
' LUHFWRUV�LQ�-DQXDU\ �� � � � ��D�QXPEHU�RI�LVVXHV�UHODWHG�WR�WKH�IXQFWLRQLQJ�RI�WKH�) XQG�DQG�WKH�
( [ HFXWLYH�%RDUG�DUH�WR�EH�DVVHVVHG��7KHVH�UHODWH�WR�JRYHUQDQFH�RI�WKH�) XQG�DV�ZHOO�DV�WKH�
functioning of the Executive Board and the Executive Directors'  offices. A number of small 
: RUNLQJ�* URXSV�KDYH�EHHQ�HVWDEOLVKHG�DQG�WKH\ �DUH�H[ SHFWHG�WR�SUHVHQW�WKHLU�DVVHVVPHQWV�LQ�
WKH�FRXUVH�RI�� � � � ���
�
6HOHFWLRQ�RI�D�1 HZ�0 DQDJLQJ�' LUHFWRU�
In March 2004, the Managing Director of the International Monetary Fund, Horst Köhler, 
DQQRXQFHG� WKDW� KH� ZRXOG� UHVLJQ� IURP� KLV� SRVW�� IROORZLQJ� KLV� QRPLQDWLRQ� IRU� WKH� * HUPDQ�
3UHVLGHQF\ ��) LUVW�' HSXW\ �0 DQDJLQJ�' LUHFWRU�$ QQH�. UXHJHU�LV�WKH�$ FWLQJ�0 DQDJLQJ�' LUHFWRU�
until the Fund' s Executive Board names a successor to Mr. Köhler. According to the Fund' s 
$ UWLFOHV�RI�$ JUHHPHQW��WKH�( [ HFXWLYH�%RDUG�VHOHFWV�WKH�0 DQDJLQJ�' LUHFWRU���
�
In July 2000, the World Bank' s and International Monetary Fund' s Executive Directors 
HVWDEOLVKHG�VHSDUDWH�: RUNLQJ�* URXSV�WR�UHYLHZ�WKH�SURFHVV�IRU�WKH�VHOHFWLRQ�RI�WKH�KHDGV�RI�
WKHLU�UHVSHFWLYH�LQVWLWXWLRQV��7KH�%DQN�DQG�WKH�) XQG�: RUNLQJ�* URXSV�UHYLHZHG�LQ�� � � � �WKH�
VHDUFK� DQG� VHOHFWLRQ� SURFHVVHV� DW� YDULRXV� LQWHUQDWLRQDO� LQVWLWXWLRQV�� LQFOXGLQJ� WKH� ,) ,V�� DQG�
came up with recommendations for guidelines with regard to the nomination of the Bank' s 
President/the Fund' s Managing Director. The report from the working groups was never 
IRUPDOO\ �DGRSWHG��

�
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,Q� 0 DUFK� � � � � �� D� JURXS� RI� ( [ HFXWLYH� ' LUHFWRUV�� UHSUHVHQWLQJ� VRPHZKDW� PRUH� WKDQ� � � � �
HPHUJLQJ�DQG�GHYHORSLQJ�FRXQWULHV��LQ�DGGLWLRQ�WR�VRPH�LQGXVWULDOL] HG�FRXQWULHV��UHOHDVHG�WKH�
IROORZLQJ�VWDWHPHQW�RQ�WKH�VHOHFWLRQ�RI�D�0 DQDJLQJ�' LUHFWRU��
�
� �� 7KH� DERYH� JURXS� LV� RI� WKH� VWURQJ� YLHZ� WKDW� WKH� FDQGLGDWH� QRPLQDWHG� IRU� WKH� SRVLWLRQ�

PXVW�EH�DQ�HPLQHQW�SHUVRQ��IDPLOLDU�ZLWK�WKH�JRDOV�RI�WKH�LQVWLWXWLRQ��
�
� �� 7KH�SURFHVV�RI�LGHQWLI\ LQJ�DQG�VHOHFWLQJ�WKH�FDQGLGDWH�PXVW�EH�RSHQ�DQG�WUDQVSDUHQW��

ZLWK� WKH� JRDO� RI� DWWUDFWLQJ� WKH� EHVW� SHUVRQ� IRU� WKH� MRE�� UHJDUGOHVV� RI� QDWLRQDOLW\ �� $ �
SOXUDOLW\ �RI�FDQGLGDWHV�UHSUHVHQWLQJ�WKH�GLYHUVLW\ �RI�PHPEHUV�DFURVV�UHJLRQV�ZRXOG�EH�
LQ�WKH�EHVW�LQWHUHVW�RI�WKH�) XQG��

�
� �� $ OO�PHPEHUV�RI�WKH�( [ HFXWLYH�%RDUG�VKRXOG�EH�FRQVXOWHG�LQ�WKH�SURFHVV�RI�FRQVLGHULQJ�

FDQGLGDWHV�WKDW�OHDGV�WR�WKH�VHOHFWLRQ�RI�WKH�0 DQDJLQJ�' LUHFWRU�DQG�LQIRUPHG�LQ�D�WLPHO\ �
PDQQHU� UHJDUGLQJ� FDQGLGDWHV�� LQFOXGLQJ� WKHLU� FUHGHQWLDOV� DQG� NQRZOHGJH� RI� WKH�
LQVWLWXWLRQ��

�
7KH� 1 RUGLF�%DOWLF� FKDLU�� LQ� OLQH� ZLWK� RWKHU� ( XURSHDQ� FKDLUV� DQG� WKH� 8 6� DQG� WKH� -DSDQHVH�
FKDLUV��VXSSRUWHG�WKH�YLHZ�WKDW�WKH�� � � � �5HSRUW�LV�QRW�QHFHVVDULO\ �ZHOO�VXLWHG�DV�WKH�EDVLV�IRU�
WKH� SUHVHQW� VHOHFWLRQ� SURFHVV� DOWKRXJK� LW� DGGUHVVHV� LPSRUWDQW� LVVXHV�� 7KH� SRVLWLRQ� RI� WKRVH�
FKDLUV�ZDV�WKDW�SURVSHFWLYH�FDQGLGDWHV�VKRXOG�EH�SHUVRQV�RI�KLJK�LQWHJULW\ �KDYLQJ�RXWVWDQGLQJ�
SURIHVVLRQDO� DQG� PDQDJHULDO� TXDOLILFDWLRQV�� ( [ HFXWLYH� ' LUHFWRUV� VKRXOG� EH� LQIRUPHG� LQ� D�
WLPHO\ � PDQQHU� UHJDUGLQJ� FDQGLGDWHV�� 0 RUHRYHU�� WKH� %RDUG� VKRXOG� VHHN� DJUHHPHQW� RQ� D�
FDQGLGDWH�KDYLQJ�EURDG�VXSSRUW�DPRQJ�WKH�PHPEHUVKLS���
�


