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&3,$� �&RXQWU\�3ROLF\�DQG�,QVWLWXWLRQDO�$VVHVVPHQW�
($&� �([WHUQDO�$XGLW�&RPPLWWHH�
(50� �([FKDQJH�5DWH�0HFKDQLVP�
(8� �(XURSHDQ�8QLRQ�
(85,0)�(8� �&RXQWULHV�*URXS�RI�,0)�([HFXWLYH�%RDUG�5HSUHVHQWDWLYHV�
)6$3� �)LQDQFLDO�6HFWRU�$VVHVVPHQW�3URJUDP�
)<� �)LVFDO�<HDU�
*'3� �*URVV�'RPHVWLF�3URGXFW�
*)65� �*OREDO�)LQDQFLDO�6WDELOLW\�5HSRUW�
*5$� �*HQHUDO�5HVRXUFH�$FFRXQW�
+,3&� �+HDYLO\�,QGHEWHG�3RRU�&RXQWULHV�
,(2� �,QGHSHQGHQW�(YDOXDWLRQ�2IILFH�
,0)� �,QWHUQDWLRQDO�0RQHWDU\�)XQG�
,0)&� �,QWHUQDWLRQDO�0RQHWDU\�DQG�)LQDQFLDO�&RPPLWWHH�
/,&� �/RZ�,QFRPH�&RXQWU\�
0'*� �0LOOHQQLXP�'HYHORSPHQW�*RDO�
1%&� �1RUGLF�%DOWLF�&RQVWLWXHQF\�
1%2� �1RUGLF�%DOWLF�2IILFH�
3$� �3UHFDXWLRQDU\�$UUDQJHPHQW�
30$� �3ROLF\�0RQLWRULQJ�$UUDQJHPHQW�
35*)� �3RYHUW\�5HGXFWLRQ�DQG�*URZWK�)DFLOLW\�
356� �3RYHUW\�5HGXFWLRQ�6WUDWHJ\�
3563� �3RYHUW\�5HGXFWLRQ�6WUDWHJ\�3DSHU�
6&,0)� �(8�6XE�&RPPLWWHH�RQ�,0)�0DWWHUV�
6'5� �6SHFLDO�'UDZLQJ�5LJKW�
86'� �8QLWHG�6WDWHV�'ROODU�
:(2� �:RUOG�(FRQRPLF�2XWORRN�
:72� �:RUOG�7UDGH�2UJDQL]DWLRQ�
�

67$))�2)�7+(�125',&�%$/7,&�,0)�2)),&(��
$6�2)�6(37(0%(5�������

-RQ�$��6ROKHLP� 125� ([HFXWLYH�'LUHFWRU� MVROKHLP#LPI�RUJ�
%HQQ\�$QGHUVHQ� '(1� $OWHUQDWH�([HFXWLYH�'LUHFWRU� EDQGHUVHQ#LPI�RUJ�
'DYLG�)DUHOLXV� 6:(� 6HQLRU�$GYLVRU� GIDUHOLXV#LPI�RUJ�
7DQHO�5RVV� (67� 6HQLRU�$GYLVRU� WURVV#LPI�RUJ�
6DWX�.LYLQHQ� ),1� $GYLVRU� VNLYLQHQ#LPI�RUJ�
Björn G. Ólafsson� ,&(� $GYLVRU� ERODIVVRQ#LPI�RUJ�
*LHGULXV�6LGODXVNDV� /,7� $GYLVRU� JVLGODXVNDV#LPI�RUJ�
-HOHQD�=XENRYD� /$7� $GYLVRU� M]XENRYD#LPI�RUJ�
0DXG�/MXQJ�/DS\FKDN� 6:(� $GPLQLVWUDWLYH�$VVLVWDQW�WR�('� PODS\FKDN#LPI�RUJ�
.DUL�5RPGDKO� 125� $GPLQLVWUDWLYH�$VVLVWDQW�WR�('� NURPGDKO#LPI�RUJ�
�
,QWHUQDWLRQDO�0RQHWDU\�)XQG��7HO������������������
1RUGLF�%DOWLF�2IILFH��7HO�������������������)D[�����������������
�
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,1752'8&7,21�
7KLV� UHSRUW� LV� SUHSDUHG� E\� WKH� VWDII� RI� WKH�1RUGLF�%DOWLF�2IILFH� �1%2�� DW� WKH� ,QWHUQDWLRQDO�
0RQHWDU\�)XQG� LQ�SUHSDUDWLRQ� IRU� WKH�$QQXDO�0HHWLQJ�RI� WKH�)XQG�DQG� WKH�PHHWLQJ�RI� WKH�
,QWHUQDWLRQDO� 0RQHWDU\� DQG� )LQDQFLDO� &RPPLWWHH� �,0)&�� RQ� 2FWREHU� ����� ������ 7KHVH�
PHHWLQJV�ZLOO�EH�WKH�ILUVW�ZLWK�5RGULJR�GH�5DWR�DV�0DQDJLQJ�'LUHFWRU��'H�5DWR��ZKR�VHUYHG�
as Spain’ s Minister of Economy� DQG�9LFH�3UHVLGHQW� IRU�(FRQRPLF�$IIDLUV�GXULQJ����������
succeeded Horst Köhler� IURP� *HUPDQ\� DV�0DQDJLQJ� 'LUHFWRU� RI� WKH� )XQG� LQ� -XQH� ������
Köhler�UHVLJQHG�IURP�KLV�SRVW��0DUFK����IROORZLQJ�KLV�QRPLQDWLRQ��DQG�VXEVHTXHQW�HOHFWLRQ��
IRU�WKH�*HUPDQ�3UHVLGHQF\��
�
7KH�UHSRUW�FRYHUV� WKH�SHULRG�IURP�WKH�,0)&�0HHWLQJ�LQ�:DVKLQJWRQ�'�&�� LQ�$SULO������WR�
WKH�HQG�RI�6HSWHPEHU������DQG�FHQWHUV�RQ�WKH�IROORZLQJ�PDLQ�DUHDV���
�
• 7KH�JOREDO�HFRQRPLF�DQG�ILQDQFLDO�PDUNHWV���
• 6HOHFWHG�FRXQWU\�FDVHV��7KLV�LQFOXGHV�WKH�Fund’ s�PDLQ�GHEWRU�FRXQWULHV��DQG�D�VXPPDU\�

RI�WKH�GLVFXVVLRQV�RQ�1RUGLF�%DOWLF�FRXQWULHV�WKDW�KDYH�WDNHQ�SODFH�LQ�WKLV�SHULRG���
• 7KH�PDLQ�SROLF\�LVVXHV�WKDW�KDYH�EHHQ�GLVFXVVHG�LQ�WKH�([HFXWLYH�%RDUG�RI�WKH�)XQG�

VLQFH�WKH�VSULQJ�RI������DQG�LQ�SUHSDUDWLRQ�RI�WKH�$QQXDO�0HHWLQJV���
,Q� WKH�YDULRXV� VHFWLRQV�� D� VSHFLDO� UHIHUHQFH� LV�PDGH� WR�NH\�YLHZV�SUHVHQWHG�E\� WKH�1RUGLF�
%DOWLF�&RQVWLWXHQF\� �1%&���7KH�PDLQ�UHIHUHQFHV�DUH� WKH�:RUOG�(FRQRPLF�2XWORRN� �:(2���
WKH�*OREDO� )LQDQFLDO� 6WDELOLW\� 5HSRUW� �*)65�� DQG� WKH�$QQXDO� 5HSRUW� RI� WKH� )XQG�� 7KRVH�
UHSRUWV�DUH�available on the Fund’ s website ZZZ�LPI�RUJ���
�
7KH� 1RUGLF�%DOWLF� &RQVWLWXHQF\� FRQVLVWV� RI� HLJKW� FRXQWULHV�� 'HQPDUN�� (VWRQLD�� )LQODQG��
,FHODQG��/DWYLD��/LWKXDQLD��1RUZD\�DQG�6ZHGHQ��7KH�1%&�KDV������SHUFHQW�RI�WKH�WRWDO�YRWHV�
at the Fund’ s Executive Board WKDW� FRQVLVWV� RI� ��� FKDLUV� UHSUHVHQWLQJ� WKH� ���� PHPEHU�
FRXQWULHV��7KH�0DQDJLQJ�'LUHFWRU��RU�RQH�RI� WKH� WKUHH�GHSXWLHV�� FKDLUV� WKH�%RDUG�PHHWLQJV��
7KH� 1RUGLF�%DOWLF� 2IILFH� KDV� WHQ� VWDII� PHPEHUV�� $Q� ([HFXWLYH� 'LUHFWRU�� DQ� $OWHUQDWH�
([HFXWLYH�'LUHFWRU�� WZR�6HQLRU�$GYLVRUV�� IRXU�$GYLVRUV�DQG� WZR�SHUPDQHQW�$GPLQLVWUDWLYH�
$VVLVWDQWV��(DFK�RI�WKH�PHPEHU�FRXQWULHV�RI�WKH�&RQVWLWXHQF\�SURYLGHV�RQH�VWDII�PHPEHU�RQ�D�
URWDWLRQDO� EDVLV�� ,Q� DFFRUGDQFH� ZLWK� WKH� PDQGDWH� RI� WKH� )XQG�� WKH� ZRUN� DW� WKH� 1%2�
FRQWULEXWHV� WR� WKH� SROLF\� IRUPXODWLRQ� DQG� GHFLVLRQ�PDNLQJ� RI� WKH� )XQG�� ZLWK� WKH� DLP� WR�
VWUHQJWKHQ�WKH�UROH�DQG�IXUWKHU�LPSURYH�WKH�HIILFLHQF\�RI�WKH�LQVWLWXWLRQ��0RUHRYHU��WKH�1%2�
VKDOO� VHUYH� WKH� LQWHUHVWV� RI� WKH� 1RUGLF�%DOWLF� &RQVWLWXHQF\� E\� SURPRWLQJ� LWV� YLHZV� DQG�
HQKDQFLQJ� LWV� UROH� ZLWKLQ� WKH� )XQG�� 7KH�1%2� LQWHUDFWV� ZLWK�PDQDJHPHQW�� VWDII� DQG� RWKHU�
([HFXWLYH�'LUHFWRU�2IILFHV� LQ� WKH� SURFHVV� RI� SROLF\� IRUPXODWLRQ� DQG� GHFLVLRQ�PDNLQJ�� 7KH�
1%2�FRRSHUDWHV�ZLWK�QDWLRQDO�DXWKRULWLHV� WR�UHFHLYH�JXLGDQFH��H[FKDQJH�YLHZV�DQG�SURYLGH�
LQIRUPDWLRQ�RQ�GLVFXVVLRQV�DQG�GHYHORSPHQWV�ZLWKLQ�WKH�)XQG���
�
)XUWKHUPRUH��WKH�VL[�1%2�UHSUHVHQWDWLYHV�IURP�WKH�(8�FRXQWULHV�SDUWLFLSDWH�LQ�WKH�LQIRUPDO�
cooperation between EU countries’  UHSUHVHQWDWLYHV�LQ�WKH�)XQG��(85,0)���7KLV�FRRSHUDWLRQ�
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KDV� EHHQ� VWUHQJWKHQHG� VLJQLILFDQWO\� LQ� UHFHQW� \HDUV�� IROORZLQJ� WKH� DJUHHPHQW� DW� WKH� (8�
6XPPLW� LQ� 9LHQQD�� $XVWULD� LQ� 'HFHPEHU� ����� WKDW� WKH� (8� VKRXOG� SOD\� LWV� IXOO� UROH� LQ�
LQWHUQDWLRQDO�PRQHWDU\�DQG�HFRQRPLF�SROLF\�FRRSHUDWLRQ�ZLWKLQ�LQWHUQDWLRQDO�IRUD��LQFOXGLQJ�
WKH�)XQG���
�
7KH�FRRSHUDWLRQ�ZLWKLQ�WKH�(85,0)�LV�IRFXVHG�RQ�EURDG�)XQG�VWUDWHJLF�SROLF\�LVVXHV�DV�ZHOO�
DV�RQ�FRXQWULHV�RI�V\VWHPLF�LPSRUWDQFH��LQFOXGLQJ�HPHUJLQJ�PDUNHW�FRXQWULHV�ZLWK�ODUJH�)XQG�
ILQDQFLDO� SURJUDPV�� ,Q� DGGLWLRQ�� XSFRPLQJ�$UWLFOH� ,9� FRQVXOWDWLRQV� LQYROYLQJ�(8�FRXQWULHV�
DUH�GLVFXVVHG�LQ�WKH�(85,0)��7KH�(85,0)�DOVR�PHHWV�ZLWK�WKH�)XQG�VWDII�DQG�PDQDJHPHQW�
ZLWK� D� YLHZ� WR� FRQWULEXWLQJ� WR� WKH�ZRUN� SURJUDP� RI� WKH� )XQG� DQG� WR� SXVKLQJ� IRUZDUG�(8�
LGHDV� DQG� SRVLWLRQV�� 7KH� (85,0)� LQWHUDFWV� ZLWK� DQG� UHFHLYHV� JXLGDQFH� IURP� WKH� (8�
VXEFRPPLWWHH� RQ� )XQG� LVVXHV� �6&,0)�� HVWDEOLVKHG� XQGHU� WKH�(8�(FRQRPLF� DQG� )LQDQFLDO�
&RPPLWWHH��6&,0)�LV�FRPSRVHG�RI�UHSUHVHQWDWLYHV�RI�ILQDQFH�PLQLVWULHV�DQG�FHQWUDO�EDQNV�RI�
WKH�(8�FRXQWULHV��:LWK�D�TXDUWHU�RI�(8�PHPEHU�FRXQWULHV�LQ�WKH�1RUGLF�%DOWLF�&RQVWLWXHQF\��
WKH� ZHOO�GHYHORSHG� LQIRUPDO� (8� FRRSHUDWLRQ� SURYLGHV� DGGLWLRQDO� DYHQXHV� IRU� WKH� 1%&� WR�
VWUHQJWKHQ�LWV�LQIOXHQFH���
�
7ZR�SHUPDQHQW�FRPPLWWHHV�JXLGH�WKH�ZRUN�RI�WKH�1%&�LQ�)XQG�UHODWHG�LVVXHV��7KH�1RUGLF�
%DOWLF�0RQHWDU\�DQG�)LQDQFLDO�&RPPLWWHH��1%0)&��LV�FRPSRVHG�RI�WZR�KLJK�OHYHO�RIILFLDOV�
IURP� HDFK� FRXQWU\�� WKH� 6WDWH� 6HFUHWDU\�3HUPDQHQW� 6HFUHWDU\� IURP� WKH� UHOHYDQW� PLQLVWU\�
�0LQLVWU\�RI�)LQDQFH�RU�0LQLVWU\�RI�(FRQRPLF�$IIDLUV�� DQG� WKH�'HSXW\�*RYHUQRU� IURP� WKH�
&HQWUDO�%DQNV��7KH�*URXS�RI�$OWHUQDWHV�LV�FRPSRVHG�RI�KHDGV�RI�,QWHUQDWLRQDO�'HSDUWPHQWV�
LQ�WKH�&HQWUDO�%DQNV�DQG�UHOHYDQW�PLQLVWULHV��7KH�$OWHUQDWH�&RPPLWWHH�PHHWV�WZLFH�D�\HDU�WR�
GLVFXVV�)XQG�UHODWHG�LVVXHV�DQG�PDNHV�SURSRVDOV�WR�WKH�1%0)&��7KH�1%0)&�LV�D�GHFLVLRQ�
PDNLQJ� HQWLW\� WKDW�PHHWV� IRUPDOO\� WZLFH� D� \HDU�� EXW� FRQVXOWV�PRUH� RIWHQ�� H�J�� LQ� WHOHSKRQH�
FRQIHUHQFHV��
�
)RU�WKH�LQGLYLGXDO�FRXQWULHV�LQ�WKH�1RUGLF�%DOWLF�&RQVWLWXHQF\��WKHLU�GLUHFW�HQJDJHPHQW�ZLWK�
WKH�)XQG�LV�QRZ�OLPLWHG�WR�VXUYHLOODQFH�LQ�DFFRUGDQFH�ZLWK�$UWLFOH�,9 of the Fund’ s Articles 
RI�$JUHHPHQW��(VWRQLD��)LQODQG��/DWYLD��/LWKXDQLD��1RUZD\�DQG�6ZHGHQ�DUH�RQ�D�QRUPDO����
PRQWK�F\FOH��L�H��WKH�)XQG’ s�VWDII�YLVLWV�WKHVH�FRXQWULHV�RQFH�D�\HDU�WR�DVVHVV�WKHLU�HFRQRPLF�
SROLF\� DQG� SURYLGH� WKH� DXWKRULWLHV� ZLWK� SROLF\� DGYLFH�� 'HQPDUN� DQG� ,FHODQG� DUH� RQ� D� ���
PRQWK�F\FOH��$OO�WKH�FRXQWULHV�LQ�WKH�&RQVWLWXHQF\��H[FHSW�'HQPDUN�DQG�1RUZD\��KDYH�EHHQ�
DVVHVVHG�IURP�D�ILQDQFLDO�VHFWRU�VWDELOLW\�SRLQW�RI�YLHZ�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�)LQDQFLDO�
6HFWRU� $VVHVVPHQW� 3URJUDP� �)6$3���1RUZD\�ZLOO� KDYH� DQ� )6$3� LQ� WKH� )LVFDO�<HDU� �)<��
�����DQG�'HQPDUN�LV�H[SHFWHG�WR�KDYH�RQH�LQ�)<�������$OO�FRXQWULHV�LQ�WKH�&RQVWLWXHQF\�DUH�
SXEOLVKLQJ�WKH�UHSRUWV�IURP�WKH�$UWLFOH�,9�VXUYHLOODQFH�RQ�WKHLU�&HQWUDO�%DQN�ZHEVLWHV��7KH�
FRXQWU\�reports are also available on the Fund’ s website.�
�
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7KH�([HFXWLYH�%RDUG�FRQGXFWHG�LWV�WZLFH�\HDUO\�FRPSUHKHQVLYH�DVVHVVPHQWV�RI�WKH�ZRUOG�
HFRQRPLF�RXWORRN�DQG�JOREDO�ILQDQFLDO�VWDELOLW\�LQ�HDUO\�6HSWHPEHU���
�
*OREDO�(FRQRPLF�2XWORRN�
7KH�SDFH�RI� WKH�JOREDO�UHFRYHU\�KDV�EURDGHQHG�DQG�FRQWLQXHG�WR�H[FHHG�H[SHFWDWLRQV��*'3�
JURZWK�LV�QRZ�SURMHFWHG�E\�WKH�)XQG�WR�DYHUDJH�����SHUFHQW� LQ������� WKH�KLJKHVW�IRU�QHDUO\�
WKUHH� GHFDGHV�� +RZHYHU�� JLYHQ� WKH� UHFHQW� IXUWKHU� LQFUHDVH� LQ� RLO� SULFHV� DQG� ZHDNHU� WKDQ�
H[SHFWHG�LQFRPLQJ�HFRQRPLF�GDWD�� WKH�EDODQFH�RI�ULVNV�KDV�VKLIWHG�WR�WKH�GRZQVLGH��2Q�WKH�
SROLF\�VLGH��LQWHUHVW�UDWHV�ZLOO�QHHG�WR�ULVH�IXUWKHU�DV�WKH�UHFRYHU\�SURFHHGV��DOWKRXJK�WKH�SDFH�
DQG�WLPLQJ�YDULHV�FRQVLGHUDEO\�DFURVV�FRXQWULHV��$�NH\�FKDOOHQJH�LV�WR�WDNH�DGYDQWDJH�RI�WKH�
XSWXUQ� E\� PDNLQJ� SURJUHVV� LQ� DGGUHVVLQJ� IXQGDPHQWDO� PHGLXP�WHUP� SUREOHPV�� LQFOXGLQJ�
XQVXVWDLQDEOH� ILVFDO� SRVLWLRQV�� JURZWK�UHVWUDLQLQJ� VWUXFWXUDO� ZHDNQHVVHV�� DQG� �� ODVW� EXW� QRW�
OHDVW���WKH�FRQWLQXLQJ�JOREDO�FXUUHQW�DFFRXQW�LPEDODQFHV��3URJUHVV�LV�EHLQJ�PDGH�EXW�ZLWKRXW�
IXUWKHU�DFWLRQV� WKHUH� LV�D�VHULRXV�ULVN�RI�VKRUWIDOOV� LQ�PDQ\�UHJLRQV�� OHDYLQJ� WKH�ZRUOG�PRUH�
YXOQHUDEOH� WR� IXWXUH�VKRFNV��)RU������� WKH�)XQG� LV�SURMHFWLQJ�JOREDO�JURZWK�RI�����SHUFHQW��
(FRQRPLF� SURVSHFWV� IRU� ����� DUH� XQGHUSLQQHG� E\� FRQWLQXHG� SURJUHVV� LQ� UHGXFLQJ� ILQDQFLDO�
YXOQHUDELOLWLHV�LQ�WKH�FRUSRUDWH�DQG�EDQNLQJ�VHFWRUV���
�
,Q� WKH�86�� WKH�H[SDQVLRQ� UHPDLQHG�VWURQJ� LQ� HDUO\�������EXW�KLW� D� VRIW�SDWFK� LQ� WKH� VHFRQG�
TXDUWHU�ZLWK�SHUVRQDO� FRQVXPSWLRQ�JURZWK� IDOOLQJ�EDFN��:KLOH� WKH� VORZGRZQ� LQ�KRXVHKROG�
GHPDQG� LV� H[SHFWHG� WR� EH� EDODQFHG� E\� ULVLQJ� EXVLQHVV� LQYHVWPHQWV�� D� SRVVLEOH� LQFUHDVH� LQ�
KRXVHKROG�VDYLQJV�UDWLR�DQG�WKH�ULVN�RI�UHGXFHG�MRE�FUHDWLRQ�KDYH�LQFUHDVHG�FRQFHUQV�WKDW�WKH�
VRIW�VSRW�FRXOG�SHUVLVW�ORQJHU�WKDQ�DVVXPHG��,Q�-DSDQ�WKH�UHFRYHU\�LV�EHFRPLQJ�LQFUHDVLQJO\�
EURDG�EDVHG��6WURQJ�JURZWK�LQ�H[SRUWV�DQG�EXVLQHVV�IL[HG�LQYHVWPHQW�KDV�EHHQ�VXSSRUWHG�E\�
EULVN� SULYDWH� FRQVXPSWLRQ� UHFHQWO\��*URZWK� LQ�$VLD� KDV� FRQWLQXHG� WR� H[FHHG� H[SHFWDWLRQV��
XQGHUSLQQHG� E\� JOREDO� UHFRYHU\�� KLJK� JURZWK� LQ� &KLQD� DQG� JHQHUDOO\� VXSSRUWLYH�
PDFURHFRQRPLF�SROLFLHV�� LQFOXGLQJ�KLJKO\� FRPSHWLWLYH� H[FKDQJH� UDWHV��7KH� UHFRYHU\� LQ� WKH�
HXUR� DUHD� KDV� JDLQHG� PRPHQWXP�� 7KH� XSWXUQ� LV� VWLOO� GHSHQGHQW� RQ� H[WHUQDO� GHPDQG� DQG�
LQYHQWRU\�EXLOGLQJ��+RZHYHU��JURZWK�LV�SURMHFWHG�WR�EH�LQFUHDVLQJO\�VXSSRUWHG�E\�GRPHVWLF�
GHPDQG��DV�SULYDWH�FRQVXPSWLRQ�LV�ERRVWHG�E\�ULVLQJ�GLVSRVDEOH�LQFRPHV��,QFUHDVHG�VDYLQJV�
E\� KRXVHKROGV� KDYH� FRQWULEXWHG� WR� ZHDNHU� GRPHVWLF� GHPDQG� LQ� *HUPDQ\� DQG� ,WDO\�� ZKLOH�
)UDQFH�DV�ZHOO�DV�PDQ\�RWKHU�(XURSHDQ�FRXQWULHV�LV�H[SHULHQFLQJ�PRUH�EURDG�EDVHG�UHFRYHU\��
�
$W� WKH�([HFXWLYH�%RDUG�PHHWLQJ�� WKH�1RUGLF�%DOWLF� FKDLU�ZDV� LQ�EURDG�DJUHHPHQW�ZLWK� WKH�
DVVHVVPHQW� RI� VWDII� DQG� XQGHUOLQHG� WKDW� GRZQVLGH� ULVNV� KDYH� LQFUHDVHG�� ,Q� SDUWLFXODU��
LQFUHDVLQJ�RLO�SULFHV�PD\�GDPSHQ� WKH�JOREDO� UHFRYHU\�� LI� WKH�SULFHV�SUHYDLO� IRU�DQ�H[WHQGHG�
SHULRG�� 'HVSLWH� WKH� LQFUHDVHG� ULVNV�� WKH� SUHVHQW� XSWXUQ� VKRXOG� EH� XVHG� WR� DGGUHVV� JOREDO�
LPEDODQFHV��PRYH�WRZDUGV�PRUH�VXVWDLQDEOH�ILVFDO�SRVLWLRQV�DQG�SUHVV�DKHDG�ZLWK�VWUXFWXUDO�
UHIRUPV� WR�SUHSDUH� FRXQWULHV� IRU� IXWXUH� FKDOOHQJHV�� LQFOXGLQJ� IRU� JOREDO� DJLQJ��$JDLQVW� WKLV�
EDFNGURS�� WKH�PRGHUDWLRQ� RI� JURZWK� IURP� WKH� SUHVHQW� KLJK� OHYHO�ZRXOG� QRW� QHFHVVDULO\� EH�
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XQGHVLUDEOH�LI�JOREDO�LPEDODQFHV�DUH�FRUUHFWHG�DQG�ILUPHU�IRXQGDWLRQ�IRU�VXVWDLQDEOH�JURZWK�
LV�HVWDEOLVKHG��,I�JURZWK�GLVDSSRLQWV��FHQWUDO�EDQNV�PD\�KDYH�WR�NHHS�LQWHUHVW�UDWHV�ORZHU�IRU�D�
ORQJHU�SHULRG�WKDQ�FXUUHQWO\�HQYLVDJHG�DV�WKHUH�LV�OLWWOH�URRP�IRU�FRPSHQVDWLQJ�ILVFDO�SROLF\��
0RUHRYHU�� DXWRPDWLF� ILVFDO� VWDELOL]HUV� VKRXOG� EH� DOORZHG� WR� ZRUN� DURXQG� D� VWDEOH� RU�
WLJKWHQLQJ�WUHQG���
�
7XUQLQJ� WR� WKH�PDLQ� HFRQRPLF� UHJLRQV�� WKH�1RUGLF�%DOWLF� FKDLU� VWUHVVHG� WKDW� WKH�86� ILVFDO�
FRQVROLGDWLRQ� VKRXOG� EH�PRUH� DPELWLRXV� WKDQ� QRZ� HQYLVDJHG� E\� WKH� DXWKRULWLHV�� KHOSLQJ� WR�
FRUUHFW�WKH�WZLQ�GHILFLWV�DQG�UHGXFH�WKH�ULVN�RI�DQ�DEUXSW�FKDQJH�LQ�WKH�GROODU�DQG�D�VKDUS�ULVH�
LQ� ORQJ� WHUP� LQWHUHVW� UDWHV�� ,Q� -DSDQ� DQG� (XURSH� UHYLYHG� HIIRUWV� DUH� QHHGHG� WR� DGYDQFH�
VWUXFWXUDO� UHIRUPV�DQG� WR�SXW�SXEOLF� ILQDQFHV�RQ�D� VRXQG� IRRWLQJ� WR�EXLOG�FRQILGHQFH� LQ� WKH�
SULYDWH� VHFWRU� DQG� XQGHUSLQ� WKH� LQFLSLHQW� UHFRYHU\�� (PHUJLQJ� FRXQWULHV� LQ� $VLD� ZRXOG� –�
WKURXJK� DOORZLQJ� UHDO� H[FKDQJH� UDWHV� WR� EHWWHU� UHIOHFW� WKHLU� HFRQRPLF� VWUHQJWK� –� QHHG� WR�
VKRXOGHU� D� ODUJHU� VKDUH� RI� UHEDODQFLQJ� JOREDO� GHPDQG�� 7KH� 1RUGLF�%DOWLF� FKDLU� DOVR�
XQGHUOLQHG� WKDW�ZKLOH� WKH�RXWORRN� IRU�PDQ\�$IULFDQ� FRXQWULHV� LV� EHWWHU� WKDQ� LW� KDV�EHHQ� IRU�
VRPH�WLPH��VWURQJ�HIIRUWV�IURP�WKH�FRXQWULHV�WKHPVHOYHV�DUH�QHFHVVDU\�WR�OD\�WKH�IRXQGDWLRQV�
IRU�VXVWDLQHG�VWURQJ�JURZWK��7KH�LQWHUQDWLRQDO�FRPPXQLW\�DOVR�KDV�DQ�LPSRUWDQW�UROH�WR�SOD\�
LQ� $IULFD�� PRVW� QRWDEO\� WKURXJK� FRQWLQXHG� DLG� IORZV� DQG� GHEW� UHOLHI�� DQG� WKURXJK� ORZHU�
UHVWULFWLRQV�RQ�GHYHORSLQJ� FRXQWU\�H[SRUWV�� ,Q� WKDW� UHJDUG�� WKH� UHFHQW�:72�DJUHHPHQW�RQ� D�
IUDPHZRUN�IRU�FRQWLQXHG�WUDGH�QHJRWLDWLRQV�LV�D�SRVLWLYH�GHYHORSPHQW�ERWK�IRU�GHYHORSHG�DQG�
GHYHORSLQJ�QDWLRQV��
�
*OREDO�)LQDQFLDO�6WDELOLW\�
7KH�EURDGHQLQJ�HFRQRPLF�UHFRYHU\�KDV�VWUHQJWKHQHG�WKH�JOREDO�ILQDQFLDO�V\VWHP�RYHU�WKH�SDVW�
VL[�PRQWKV��7KH�ILQDQFLDO�V\VWHP�ORRNV�PRUH�UHVLOLHQW�WKDQ�HYHU�VLQFH�WKH�EXUVWLQJ�RI�HTXLW\�
EXEEOH� WKUHH� \HDUV� DJR�� ,Q� OLJKW� RI� WKLV� SRVLWLYH� DVVHVVPHQW�� WKH�*OREDO� )LQDQFLDO� 6WDELOLW\�
5HSRUW��*)65��HPSKDVL]HV�WKH�QHHG�IRU�WKH�DXWKRULWLHV�RI�DOO�FRXQWULHV�WR�DGGUHVV�ZHDN�VSRWV�
LQ� WKH� ILQDQFLDO� V\VWHPV�� 6KRUW� RI� PDMRU� JHRSROLWLFDO� ULVNV�� WKH� *)65� ILQGV� LW� KDUG� WR� VHH�
ZKHUH� V\VWHPLF� WKUHDWV� FRXOG�HPHUJH� LQ� WKH�QHDU� WHUP��+RZHYHU�� WKH�*)65� LQGLFDWHV� WKUHH�
PDLQ�PHGLXP�WHUP�GRZQ�VLGH�ULVNV���
��� 7KH�ULVN�RI�FRPSODFHQF\�LQ�WKH�ILQDQFLDO�PDUNHWV�FRXOG�OHDG�WR�D�UHWXUQ�RI�LQGLVFULPLQDWH�

risk behavior, due to a strong tendency to “search for yield”.�
��� 7KH�ULVN�RI�KLJKHU�LQIODWLRQDU\�SUHVVXUHV��DQG�KHQFH�RI�D�PRUH�VXEVWDQWLDO�ULVH�LQ�WKH�86�

LQWHUHVW� UDWHV� FRXOG� GLVUXSW� WKH� VR� IDU� RUGHUO\� DGMXVWPHQW� RI� PDUNHWV� WR� KLJKHU� LQWHUHVW�
UDWHV���

��� 7KH�ULVN�RI�D�GLVRUGHUO\�DGMXVWPHQW�RI�WKH�JOREDO�FXUUHQW�DFFRXQW�LPEDODQFHV���
7KH�NH\�SROLF\�UHFRPPHQGDWLRQV�LQFOXGH�D�FRQWLQXHG�QHHG�IRU�FHQWUDO�EDQNV�WR�JXLGH�PDUNHW�
H[SHFWDWLRQV� DORQJ� WKH� SODQQHG� WLJKWHQLQJ� FRXUVH� DQG� WR� XVH� WKH� EHQLJQ� HFRQRPLF� DQG�
ILQDQFLDO�FRQGLWLRQV�WR�HQKDQFH�SROLF\�FRRUGLQDWLRQ�WR�UHGXFH�JOREDO�LPEDODQFHV���
�
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,Q� RQH� RI� WKH� DQDO\WLFDO� FKDSWHUV�� WKH� *)65� IRFXVHV� RQ�5LVN�0DQDJHPHQW� LQ� WKH� 3HQVLRQ�
)XQG�,QGXVWU\��,Q�OLJKW�RI�WKH�SURMHFWHG�JURZWK�RI�SHQVLRQ�IXQGV��WKLV�FKDSWHU�DUJXHV�IRU�WKH�
QHHG� WR� HVWDEOLVK�EHWWHU� ULVN�PDQDJHPHQW�SUDFWLFHV�DQG�PRUH� VWDEOH� IXQGLQJ�VWUDWHJLHV��7KH�
QHHG� WR� GHYHORS� ORQJ�WHUP� IL[HG�LQFRPH� DQG� LQGH[�OLQNHG� LQVWUXPHQWV� WR� IDFLOLWDWH� SHQVLRQ�
IXQGV� WR� LPSOHPHQW� EHWWHU� DVVHW�OLDELOLW\� PDQDJHPHQW� ZDV� VWUHVVHG�� ,Q� PDQ\� FRXQWULHV��
UHGXFWLRQV�LQ�VWDWH�SHQVLRQV�DQG�PRYHPHQWV�IURP�GHILQHG�EHQHILW�WR�GHILQHG�FRQWULEXWLRQ�RU�
K\EULG�SHQVLRQ�SODQV�E\�HPSOR\HUV�DUH�LQFUHDVLQJO\�WUDQVIHUULQJ�ULVNV�WR�WKH�KRXVHKROG�VHFWRU��
7KLV�UDLVHV�WKH�TXHVWLRQ�RI�KRZ�ZHOO�HTXLSSHG�KRXVHKROGV�DUH�WR�EHDU�VXFK�ULVNV��7KLV�LVVXH�
ZLOO�EH�GLVFXVVHG�LQ�WKH�6SULQJ������*)65���
�
7KH�1RUGLF�%DOWLF� FKDLU� ZHOFRPHG� WKH� DQDO\VLV� RI� D� QXPEHU� RI� WRSLFDO� ILQDQFLDO� VWDELOLW\�
LVVXHV�� LQFOXGLQJ� RQ� WKH� SHQVLRQ� VHFWRU�� DQG� JHQHUDOO\� VKDUHG� WKH� DQDO\VLV� DQG�
UHFRPPHQGDWLRQV��7KLV�LQFOXGHV�WKH�SRVLWLYH�YLHZ�RQ�JOREDO�ILQDQFLDO�VWDELOLW\�LVVXHV�DQG�WKH�
RYHUDOO�DVVHVVPHQW�WKDW�ILQDQFLDO�LQVWLWXWLRQV�KDYH�VWUHQJWKHQHG�WKHLU�EDODQFH�VKHHWV�WR�D�SRLQW�
ZKHUH� WKH\�FRXOG�DEVRUE�FRQVLGHUDEOH� VKRFNV��7KH�1RUGLF�%DOWLF�FKDLU� HQGRUVHG� WKH�SROLF\�
FRQFOXVLRQ� WKDW� WKH� FXUUHQW� EHQLJQ� FRQGLWLRQV� VKRXOG� EH� XVHG� E\� DOO� FRXQWULHV� WR� DGGUHVV�
UHPDLQLQJ�YXOQHUDELOLWLHV� LQ�WKH�ILQDQFLDO�V\VWHP��7KH�LPSRUWDQFH�RI� WLPHO\�PDFURHFRQRPLF�
DQG� VWUXFWXUDO� SROLF\� PHDVXUHV� ZDV� XQGHUOLQHG� WR� KHOS� DGGUHVV� JOREDO� LPEDODQFHV�� $OVR�
HPSKDVL]HG� ZDV� WKH� QHHG� IRU� HPHUJLQJ� PDUNHWV� WR� FRQWLQXH� DGGUHVVLQJ� WKH� XQGHUO\LQJ�
VWUXFWXUDO� YXOQHUDELOLWLHV� WKURXJK� HIIRUWV� WR� LPSURYH� WKHLU� GHEW� VWUXFWXUH�� HQKDQFLQJ� WKH�
PDFURHFRQRPLF�VWDELOLW\�DQG�DFFHOHUDWLQJ�JURZWK�HQKDQFLQJ�VWUXFWXUDO�UHIRUPV���
�
�

,,��6(/(&7('�&28175<�0$77(56�
7DEOH���

7KH�/DUJHVW�%RUURZHUV�XQGHU�WKH�*HQHUDO�5HVRXUFHV�$FFRXQW��
&UHGLW�2XWVWDQGLQJ��-XO\�����������

�
� %LOOLRQV� ,Q�SHUFHQW� 6KDUH�RI�WRWDO�*5$��
� RI�6'5V� RI�TXRWD� FUHGLW��SHUFHQW�
%UD]LO� ����� ���� �����
7XUNH\� ����� ����� �����
$UJHQWLQD� ����� ���� �����
,QGRQHVLD� ���� ���� �����
5XVVLD� ���� ��� ����
8UXJXD\� ���� ���� ����
6XE�WRWDO� ������ � ����� �
2WKHU�*5$�FUHGLW� ���� � ����� � � �
7RWDO�*5$�DFFRXQWBBBBB����BBBBBBBBBBBBBBBBBBBBBBBBBBB����
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�
$UJHQWLQD��
$� WKUHH�\HDU� 6WDQG�%\� $UUDQJHPHQW� IRU� $UJHQWLQD� ZDV� DSSURYHG� RQ� 6HSWHPEHU� ���� ������
JLYLQJ�WKH�FRXQWU\�DFFHVV�WR�6'5������ELOOLRQ�RU�86'�������ELOOLRQ��7KH�1RUGLF�%DOWLF�FKDLU��
WRJHWKHU�ZLWK�WKUHH�RWKHU�FKDLUV��DEVWDLned from the Executive Board’ s decision��,Q�WKH�YLHZ�
RI�WKH�1RUGLF�%DOWLF�FKDLU�WKH�SURJUDP�GLG�QRW�GHDO�LQ�D�VDWLVIDFWRU\�PDQQHU�ZLWK�WKH�VHULRXV�
HFRQRPLF�DQG�SROLWLFDO�GLIILFXOWLHV�IDFLQJ�WKH�FRXQWU\��,W�ZDV�WKHUHIRUH�QRW�LQ�WKH�EHVW�LQWHUHVW�
RI�$UJHQWLQD��WKH�UHJLRQ�DQG�WKH�)XQG��7KH�1RUGLF�%DOWLF�FKDLU�� WRJHWKHU�ZLWK�VHYHUDO�RWKHU�
FKDLUV��DOVR�DEVWDLQHG�RQ�WKH�GHFLVLRQ�WR�FRPSOHWH�WKH�ILUVW�UHYLHZ�RI�WKH�SURJUDP�LQ�-DQXDU\�
������7KH�1RUGLF�%DOWLF�FKDLU�FRXOG��KRZHYHU��JR�DORQJ�ZLWK�WKH�FRPSOHWLRQ�RI� WKH�VHFRQG�
UHYLHZ�LQ�$SULO��JLYHQ�WKH�IDFW�WKDW�WKHUH�ZDV�SURJUHVV�LQ�VRPH�DUHDV�ZKHUH�WKH�1RUGLF�%DOWLF�
FKDLU�KDG�H[SUHVVHG�FRQFHUQV��
�
7KH� WKLUG� UHYLHZ�RI� WKH�SURJUDP�KDV� \HW� WR�EH� FRPSOHWHG��$UJHQWLQD� VWLOO� KDV� WR� FRPH� WR� D�
FRPSUHKHQVLYH� FRQFOXVLRQ� ZLWK� UHVSHFW� WR� UHVWUXFWXULQJ� LWV� VRYHUHLJQ� GHEW�� :KLOH� UHFHQW�
PDFURHFRQRPLF�GHYHORSPHQWV� LQ�$UJHQWLQD�JHQHUDOO\�KDYH�EHHQ�IDYRUDEOH�� WKHUH�LV�FRQFHUQ�
DERXW� LQVXIILFLHQW� SROLF\� SURJUHVV� XQGHU� WKH� SURJUDP�� LQFOXGLQJ� LQVXIILFLHQW� VWUXFWXUDO�
UHIRUPV��0RUHRYHU��$UJHQWLQD�KDV�\HW�WR�GHILQH�D�PHGLXP�WHUP�SULPDU\�VXUSOXV�ILVFDO�SROLF\�
path reflecting the macroeconomic outlook and Argentina’ s IXWXUH�REOLJDWLRQV�WR�WKH�)XQG��DV�
ZHOO�DV�WKH�RXWFRPH�RI�WKH�GHEW�UHVWUXFWXULQJ��7RJHWKHU�ZLWK�D�VXSSRUWLYH�PHGLXP�WHUP�ILVFDO�
IUDPHZRUN�� D� FRPSUHKHQVLYH� DQG� VXVWDLQDEOH� DJUHHPHQW�with Argentina’ s private creditors 
ZLOO�EH�DQ�HVVHQWLDO�EXLOGLQJ�EORFN�JRLQJ� IRUZDUG� LQ�QRUPDOL]LQJ�$UJHQWLQD
V� HFRQRP\�DQG�
VWDQGLQJ�LQ�WKH�ILQDQFLDO�PDUNHWV��ZLWK�D�YLHZ�WR�DWWUDFWLQJ�WKH�QHZ�LQYHVWPHQWV�QHFHVVDU\�IRU�
VXVWDLQLQJ�JURZWK�DQG�SRYHUW\�UHGXFWLRQ���
�
3URJUDP�GLVFXVVLRQV�EHWZHHQ�WKH�)XQG�DQG�WKH�DXWKRULWLHV�ZLOO�EH�UHVXPHG�RQFH�WKH�RXWFRPH�
RI� WKH� GHEW� UHVWUXFWXULQJ� DQG� ZRUN� RQ� WKH� VWUXFWXUDO� ILVFDO� LVVXHV� KDV� EHHQ� DVVHVVHG�� 7KH�
1RUGLF�%DOWLF� FKDLU� KDV� HPSKDVL]HG� WKDW� IXWXUH� VXSSRUW� ZRXOG� EH� FRQGLWLRQDO� XSRQ�
REVHUYDQFH� RI� WKH� HVWDEOLVKHG� SHUIRUPDQFH� FULWHULD� DV� ZHOO� DV� IXUWKHU� SURJUHVV� LQ� WKH� NH\�
DUHDV���
�
The Fund’s 5ROH�LQ�$UJHQWLQD��,(2��
7KH� ORQJ�awaited report on the Fund’ s role in Argentina by the� Fund’ s ,QGHSHQGHQW�
(YDOXDWLRQ�2IILFH� �,(2��ZDV� GLVFXVVHG� LQ� -XO\�� 7KH� UHSRUW� VXSSOHPHQWHG� WKH� )XQG staff’ s 
RZQ� DQDO\VLV� RI� WKH� $UJHQWLQH� FULVLV� IURP� 1RYHPEHU� ������ /HVVRQV� IURP� WKH� &ULVLV� LQ�
$UJHQWLQD��7KH� ,(2� UHSRUW� VWDWHG� WKDW� WKH� VHYHULW\�RI� WKH� FULVLV� UHVXOWHG� IURP� WKH� IDLOXUH�RI�
$UJHQWLQH� SROLF\PDNHUV� WR� WDNH� QHFHVVDU\� FRUUHFWLYH� PHDVXUHV� HDUO\� HQRXJK�� )XQG�
VXUYHLOODQFH� IDLOHG� WR� KLJKOLJKW� WKH� JURZLQJ� YXOQHUDELOLWLHV� LQ� the authorities’  choice of 
SROLFLHV�DQG�WKH�)XQG�HUUHG�E\�VXSSRUWLQJ�LQDGHTXDWH�SROLFLHV�IRU�WRR�ORQJ��'HVSLWH�FRQFHUQV�
DERXW� H[FKDQJH� UDWH� DQG� GHEW� VXVWDLQDELOLW\�� WKH� )XQG� VXSSRUWHG� $UJHQWLQD’ s HIIRUWV� WR�
SUHVHUYH� WKH� H[FKDQJH� UDWH� UHJLPH�� UHFRJQL]LQJ� WKH� ODUJH� FRVWV� RI� H[LW�� 7KLV� VXSSRUW� ZDV�
MXVWLILDEOH�XS�WR�-DQXDU\������EHFDXVH�ODUJH�ILQDQFLDO�VXSSRUW��FRPELQHG�ZLWK�VWURQJ�SROLF\�
FRUUHFWLRQV��KDG�VRPH�FKDQFH�RI� VXFFHVV�� ,Q� UHWURVSHFW�� WKH� UHVRXUFHV�XVHG� LQ�DQ�DWWHPSW� WR�
SUHVHUYH�WKH�SHJ�FRXOG�KDYH�EHHQ�EHWWHU�XVHG�WR�PLWLJDWH�VRPH�RI�WKH�LQHYLWDEOH�FRVWV�RI�H[LW�
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IURP� WKH� SHJ� DFFRUGLQJ� WR� WKH� UHSRUW��0RUHRYHU�� WKH� )XQG� GLG� QRW� XVH� WKH� DYDLODEOH� WRROV�
HIIHFWLYHO\�� Conditionality was weak, and Argentina’ s failure to comply with it was 
UHSHDWHGO\�DFFRPPRGDWHG���
�
&RPSDUHG� WR� WKH� ����� )XQG� VWDII� UHSRUW�� WKH� ,(2� UHSRUW� IRFXVHG� PRUH� RQ� WKH�
UHFRPPHQGDWLRQV�SHUWDLQLQJ�WR�)XQG�JRYHUQDQFH�DQG�WKH�UROH�RI�WKH�([HFXWLYH�%RDUG��UDWKHU�
WKDQ� RQ� WKH� HFRQRPLF� IDFWRUV� EHKLQG� WKH� FULVLV�� 7KH� UHSRUW� PDGH� D� QXPEHU� RI�
UHFRPPHQGDWLRQV�LQ�WKH�DUHDV�RI�FULVLV�PDQDJHPHQW��VXUYHLOODQFH��SURJUDP�UHODWLRQVKLS�DQG�
WKH� GHFLVLRQ�PDNLQJ� SURFHVV� LQ� WKH� )XQG�� 7KH� QHHG� IRU� WKH� )XQG� WR� KDYH� D� FRQWLQJHQF\�
VWUDWHJ\�IURP�WKH�RXWVHW�RI�D�FULVLV�ZDV�VWUHVVHG��:KHUH�WKH�VXVWDLQDELOLW\�RI�GHEW�RU�H[FKDQJH�
UDWH�LV�LQ�TXHVWLRQ��WKH�)XQG�VKRXOG�LQGLFDWH�LWV�VXSSRUW�FRQGLWLRQDO�XSRQ�D�PHDQLQJIXO�VKLIW�LQ�
the country’ s policy. 0RUHRYHU�� WKH� ,(2� IRXQG� LW� LPSRUWDQW� IRU� WKH� )XQG� WR� UHIUDLQ� IURP�
HQWHULQJ� RU� PDLQWDLQLQJ� D� SURJUDP� UHODWLRQVKLS� ZLWK� D� PHPEHU� FRXQWU\� ZKHQ� WKHUH� LV� QR�
LPPHGLDWH�EDODQFH�RI�SD\PHQWV�QHHG��)LQDOO\�� WKH�UHSRUW�PDGH�D�QXPEHU�RI�VXJJHVWLRQV�IRU�
VWUHQJWKHQLQJ�WKH�UROH�RI�WKH�([HFXWLYH�%RDUG���
�
,Q� WKH� %RDUG� GLVFXVVLRQ�� 'LUHFWRUV� EURDGO\� DJUHHG� ZLWK� WKH� WKUXVW� RI� WKH� OHVVRQV� DQG�
UHFRPPHQGDWLRQV�RI�WKH�UHSRUW��EXW�IRXQG�WKDW�DSSOLFDELOLW\�WR�RWKHU�FULVLV�VLWXDWLRQV�PLJKW�EH�
OLPLWHG� GXH� WR� WKH� XQLTXHQHVV� RI� WKH� $UJHQWLQH� FDVH�� 'LUHFWRUV� GLG� QRW� DJUHH� RQ� WKH�
LPSOLFDWLRQ�LQ�WKH�,(2�UHSRUW�WKDW�WKH�)XQG�VKRXOG�QRW�HQWHU�LQWR�D�SURJUDP�UHODWLRQVKLS�ZLWK�
D�PHPEHU� FRXQWU\�ZKHQ� WKHUH� LV� QR� LPPHGLDWH� EDODQFH� RI� SD\PHQWV� QHHG�� ,Q� WKLV� UHVSHFW��
WKH\�XQGHUOLQHG�WKH�YDOXH�RI�SUHFDXWLRQDU\�DUUDQJHPHQWV��SURJUDPV�LQ�ZKLFK�WKH�DXWKRULWLHV�
H[�DQWH�KDYH�LQGLFDWHG�WKHLU�LQWHQWLRQ�QRW�WR�GUDZ�RQ�WKH�DYDLODEOH�UHVRXUFHV��DV�DQ�LPSRUWDQW�
FULVLV�SUHYHQWLRQ�WRRO���
�
7KH�1RUGLF�%DOWLF�FKDLU�VWDWHG�WKDW�D�FOHDU�OHVVRQ�IURP�WKH�FROODSVH�RI�WKH�&RQYHUWLELOLW\�3ODQ�
ZDV� WKDW�QR� H[FKDQJH� UDWH� UHJLPH� LQ� WKH� ORQJ� UXQ� FDQ�SURWHFW� D� FRXQWU\� IURP�VXIIHULQJ� WKH�
FRQVHTXHQFHV� RI� DQ� XQVXVWDLQDEOH� ILVFDO� SROLF\�� 7KH� GXUDELOLW\� RI� DQ� H[FKDQJH� UDWH� UHJLPH�
GHSHQGV� RQ� VXSSRUWLYH� ILVFDO� DQG� VWUXFWXUDO� SROLFLHV� DQG� VRXQG� LQVWLWXWLRQV�� 7KXV�� RYHUDOO�
FRQVLVWHQF\�RI�SROLFLHV�LV�PRUH�LPSRUWDQW�WKDQ�WKH�FKRLFH�RI�UHJLPH�LWVHOI��
�
7KH�1RUGLF�%DOWLF�FKDLU�DOVR�DJUHHG�ZLWK�WKH�FRQFOXVLRQ�RI�WKH�UHSRUW�WKDW�WKH�%RDUG�ZDV�QRW�
DOZD\V� SURYLGHG� ZLWK� DOO� WKH� HOHPHQWV� UHTXLUHG� IRU� ZHOO�LQIRUPHG� GHFLVLRQV�� DQG� WKDW�
LPSRUWDQW� GHFLVLRQV� LQ� WKLV� DUHD� ZHUH� EHLQJ� PDGH� E\� PDMRU� VKDUHKROGHUV� RXWVLGH� WKH�
([HFXWLYH�%RDUG��7KH�1RUGLF�%DOWLF�FKDLU�VWURQJO\�VXSSRUWHG�WKH�EDVLF�SULQFLSOH�XQGHUO\LQJ�
WKH� ,EO recommendations, namely that the Fund’ s policy decisions should be taken E\� WKH�
([HFXWLYH�%RDUG�LQ�%RDUG�PHHWLQJV��,QIRUPDWLRQ�VKRXOG�DOVR�EH�SURYLGHG�WR�WKH�ZKROH�%RDUG�
DQG�QRW�WR�D�VHOHFW�JURXS�RI�FRXQWULHV��L�H��WKH�PDMRU�VKDUHKROGHUV��)LQDOO\�WKH�1RUGLF�%DOWLF�
FKDLU underlined the necessity for the Fund to be able to say “no” earlier when policies are 
LQFRQVLVWHQW� DQG� EH� SUHSDUHG� QRW� WR� VXSSRUW� D� VWURQJO\� RZQHG� SURJUDP� LI� LW� LV� MXGJHG�
LQDGHTXDWH�LQ�JHQHUDWLQJ�D�GHVLUHG�RXWFRPH����
�
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%UD]LO�
7KH�VHYHQWK�UHYLHZ�XQGHU�WKH�6WDQG�%\�$UUDQJHPHQW�IURP�'HFHPEHU������ZDV�FRPSOHWHG�LQ�
-XQH�DQG�WKH�HLJKW�UHYLHZ�ZDV�FRPSOHWHG�LQ�6HSWHPEHU��7KH�%UD]LOLDQ�DXWKRULWLHV�DUH�WUHDWLQJ�
WKH�DUUDQJHPHQW�DV�SUHFDXWLRQDU\�DV�D�SDUW�RI�D�VWUDWHJ\�WR�H[LW�IURP�)XQG�ILQDQFLDO�VXSSRUW��
%UD]LO’ s�SHUIRUPDQFH�XQGHU�WKH�SURJUDP�KDV�FRQWLQXHG�WR�EH�HQFRXUDJLQJ��(FRQRPLF�JURZWK�
LQ� ����� LV� SURMHFWHG� WR� EH� RYHU� �� SHUFHQW� DIWHU� ZHDN� SHUIRUPDQFH� LQ� ����� DQG� ������ 7KH�
SULPDU\�VXUSOXV��ILVFDO�VXUSOXV�H[FOXGLQJ�LQWHUHVW�SD\PHQWV��ZDV�����SHUFHQW�RI�*'3�LQ������
DQG�D�SULPDU\�EDODQFH�RI�RYHU���SHUFHQW�LV�SURMHFWHG�IRU�������7KH�DXWKRULWLHV�KDYH�FRQILUPHG�
WKDW�WKH\�ZLOO�PDLQWDLQ�D�SULPDU\�VXUSOXV�RI������SHUFHQW�RI�*'3�WKURXJK������ZKLFK�LPSOLHV�
VLJQLILFDQWO\� LPSURYHG� GHEW� G\QDPLFV�� 7KH� FXUUHQW� DFFRXQW� UHPDLQV� VWURQJ� GXH� WR� EXR\DQW�
H[SRUW� JURZWK� LQ� WHUPV� RI� ERWK� YROXPH� DQG� SULFHV�� +RZHYHU�� LQIODWLRQ� DQG� LQIODWLRQ�
H[SHFWDWLRQV� KDYH� LQFUHDVHG��'HVSLWH� SURJUHVV� LQ�PDQ\� DUHDV��%UD]LO� UHPDLQV� YXOQHUDEOH� WR�
GHWHULRUDWLRQ� LQ�PDUNHW� VHQWLPHQW� DQG� WKH� GHEW� EXUGHQ� LV� KHDY\��*URZWK� RYHU� WKH�PHGLXP�
WHUP�ZLOO�GHSHQG�VLJQLILFDQWO\�RQ�WKH�DXWKRULWLHV’ �DELOLW\�WR�H[WHQG�DQG�GHHSHQ�WKH�VWUXFWXUDO�
UHIRUP�DJHQGD�VXFK�DV�WD[�UHIRUPV��SHQVLRQ�UHIRUPV�DQG�ODERU�PDUNHW�UHIRUPV��
�
7KH�1RUGLF�%DOWLF�FKDLU�VXSSRUWHG�WKH�FRPSOHWLRQ�RI�ERWK�UHYLHZV��7KH�1RUGLF�%DOWLF�FKDLU�
QRWHG��LQWHU�DOLD��WKDW�%UD]LO�FRQWLQXHV�RQ�WKH�URDG�RI�HFRQRPLF�SURJUHVV�DQG�FRPPHQGHG�WKDW�
SHUIRUPDQFH� XQGHU� WKH� SUHFDXWLRQDU\� 6%$� KDV� EHHQ� LPSUHVVLYH�� 7KH�1RUGLF�%DOWLF� FKDLU��
HPSKDVL]HG� WKDW� GXUDEOH� H[LW� UHTXLUHV� VXVWDLQHG� PDFURHFRQRPLF� SUXGHQFH� DQG� IXUWKHU� LQ�
URDGV�WR�DGGUHVV�UHPDLQLQJ�ORQJ�VWDQGLQJ�VWUXFWXUDO�LPSHGLPHQWV�DQG�IRXQG�WKH�EURDG�EDVHG�
DQG�VHHPLQJO\�JURZLQJ�SROLWLFDO�VXSSRUW�WR�WKH�SURJUDP�WR�EH�HQFRXUDJLQJ��
�
7XUNH\�
,Q� -XO\� ������ WKH� ([HFXWLYH� %RDUG� DSSURYHG� WKH� HLJKW� UHYLHZ� XQGHU� WKH� 6WDQG�%\�
$UUDQJHPHQW� IURP� )HEUXDU\� ����� DQG� FRQFOXGHG� WKH� ����� $UWLFOH� ,9� FRQVXOWDWLRQ� ZLWK�
7XUNH\��(FRQRPLF�SHUIRUPDQFH�KDV�FRQWLQXHG�WR�EH�LPSUHVVLYH�ZLWK�UDSLG�HFRQRPLF�JURZWK�
DQG� ORZHUHG� LQIODWLRQ�� )LVFDO� GLVFLSOLQH� DQG� SUXGHQW�PRQHWDU\� SROLFLHV� KDYH� FRQWULEXWHG� WR�
WKHVH�DFKLHYHPHQWV��+RZHYHU��WKH�VL]H�DQG�FRPSRVLWLRQ�RI�WKH�SXEOLF�GHEW�VWLOO�PDNHV�7XUNH\�
YXOQHUDEOH��,Q�WKH�PHGLXP�WHUP��FRQWLQXHG�ILVFDO�FRQVROLGDWLRQ�ZLOO�EH�HVVHQWLDO��,Q�WKH�%RDUG�
GLVFXVVLRQ�'LUHFWRUV�� LQFOXGLQJ� WKH�1RUGLF�%DOWLF� FKDLU��QRWHG� WKDW� FRQWLQXHG� KLJK� SULPDU\�
VXUSOXVHV�LQ�D�SUHGLFWDEOH�PHGLXP�WHUP�IUDPHZRUN�ZRXOG�EH�KHOSIXO��,W�ZLOO�DOVR�EH�FULWLFDO�
IRU�7XUNH\� WR� FRQWLQXH�ZLWK� WKH� LPSOHPHQWDWLRQ� RI� WKH� VWUXFWXUDO� UHIRUP� DJHQGD�� LQFOXGLQJ�
UHIRUP� RI� WD[� DGPLQLVWUDWLRQ� DQG� WKH� VRFLDO� VHFXULW\� V\VWHP�� DQG� WR� DGYDQFH� SULYDWL]DWLRQ��
ILQDQFLDO� VHFWRU� UHIRUP� DQG� ODERU� PDUNHW� UHIRUPV�� 7KH� LPPHGLDWH� FKDOOHQJH� LV� WR� DYRLG�
ZLGHQLQJ� RI� WKH� FXUUHQW� DFFRXQW� GHILFLW�� 6WULFW� ILVFDO� GLVFLSOLQH� DQG� VDYLQJ� EXGJHW� RYHU�
SHUIRUPDQFH�ZLOO�EH�QHHGHG��,Q�$XJXVW�������WKH�7XUNLVK�DXWKRULWLHV�LQIRUPHG�WKH�)XQG�WKDW�
WKH\�KDYH�GHFLGHG�WR�UHTXHVW�D�VXFFHVVRU�WR�WKH�FXUUHQW�)XQG�DUUDQJHPHQW��ZKLFK�H[SLUHV�LQ�
early February 2005. Once information on the authorities’  poliFLHV�KDV�EHHQ�SURYLGHG�WR�WKH�
)XQG��WKH�UHTXHVW�ZLOO�EH�FRQVLGHUHG�XQGHU�WKH�DSSOLFDEOH�SURFHGXUHV���
�
,UDT�
'LVFXVVLRQV� ZLWK� ,UDTL� RIILFLDOV� DV� ZHOO� DV� WKH� SURYLVLRQ� RI� WHFKQLFDO� DVVLVWDQFH� KDYH�
FRQWLQXHG�� 'XH� WR� WKH� VHFXULW\� VLWXDWLRQ� WKH� FRQWDFWV� KDYH� PDLQO\� WDNHQ� SODFH� RXWVLGH� WKH�
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FRXQWU\�� 7KH� LQWHULP� JRYHUQPHQW� WKDW� WRRN� RIILFH� LQ� -XQH� KDV� EHHQ� UHFRJQL]HG� E\� WKH�
LQWHUQDWLRQDO�FRPPXQLW\��D�SUHFRQGLWLRQ�IRU�DQ\�ILQDQFLDO�VXSSRUW�IURP�WKH�)XQG��,UDT�FOHDUHG�
LWV�RYHUGXH�ILQDQFLDO�REOLJDWLRQV�WR�WKH�)XQG�DQG�FRQVHQWHG�WR�D�TXRWD�LQFUHDVH�IURP�6'5�����
PLOOLRQ� WR� 6'5�������PLOOLRQ� LQ� 6HSWHPEHU� ������2Q�6HSWHPEHU� ���� WKH�([HFXWLYH�%RDUG�
approved Iraq’ s request for (PHUJHQF\�3RVW�&RQIOLFW�$VVLVWDQFH� LQ�DQ�DPRXQW�RI�86'�����
PLOOLRQ��RU����SHUFHQW�RI�TXRWD��DV�D�VLJn of support for Iraq’ s economic reconstruction efforts 
WKURXJK������DQG�WR�KHOS�FDWDO\]H�DGGLWLRQDO�LQWHUQDWLRQDO�VXSSRUW��LQFOXGLQJ�GHEW�UHOLHI����
�
$UWLFOH�,9�&RQVXOWDWLRQV�ZLWK�1RUGLF�%DOWLF�&RXQWULHV��0D\�6HSWHPEHU�
�����
�
'HQPDUN�� 7KH� ����� $UWLFOH� ,9� FRQVXOWDWLRQ� ZLWK� 'HQPDUN� ZDV� FRPSOHWHG� RQ� $XJXVW� ���
([HFXWLYH� 'LUHFWRUV� FRPPHQGHG� WKH� 'DQLVK� DXWKRULWLHV� IRU� WKHLU� UHFRUG� RI� VXVWDLQHG�
structural reform and strong fiscal policy. Directors also agreed that Denmark’ s fixed 
H[FKDQJH� UDWH� KDV� VHUYHG� WKH� FRXQWU\� ZHOO�� 6HYHUDO� 'LUHFWRUV� XQGHUVFRUHG� WKDW� WKH� 'DQLVK�
H[SHULHQFH�RIIHUV�XVHIXO�OHVVRQV�IRU�RWKHU�FRXQWULHV�DQG�VKRZV�WKDW�LW�LV�SRVVLEOH�WR�FRPELQH�D�
VWURQJ�ZHOIDUH�VWDWH�ZLWK�KLJK�HPSOR\PHQW�DQG�JURZWK���
�
:KLOH� DFNQRZOHGJLQJ� WKDW�'HQPDUN� KDV�PDGH� SURJUHVV� LQ� SUHSDULQJ� IRU� WKH�PHGLXP�WHUP�
FKDOOHQJHV� RI� SRSXODWLRQ� DJLQJ�� 'LUHFWRUV� HQFRXUDJHG� IXUWKHU� HIIRUWV� DW� FRQWDLQLQJ� SXEOLF�
H[SHQGLWXUH� DQG� LQFUHDVLQJ� HPSOR\PHQW� WRZDUG� WKLV� JRDO�� 'LUHFWRUV� JHQHUDOO\� DJUHHG� WKDW�
Denmark’ s recent fiscal stimulus package was� ZHOO� GHVLJQHG� WR� SURYLGH� VXSSRUW� IRU� WKH�
XSWXUQ�� ZLWKRXW� XQGHUPLQLQJ� PHGLXP�WHUP� ILVFDO� REMHFWLYHV�� ZKLOH� DOVR� DGGUHVVLQJ� VRPH�
ORQJHU�WHUP�VWUXFWXUDO�LVVXHV��7KH\�FDXWLRQHG��KRZHYHU��WKDW�IXUWKHU�ILVFDO�VWLPXOXV�VKRXOG�EH�
NHSW� DV� DQ� H[FHSWLRQDO� UHVSRQVH�� WR� DYRLG� MHRSDUGL]LQJ� WKH� FUHGLELOLW\� RI� WKH�PHGLXP�WHUP�
WDUJHWV��:KLOH�DFNQRZOHGJLQJ�WKH�KHOSIXO�UROH�RI�WKH�WD[�IUHH]H�DQG�WKH�OHJDOO\�ELQGLQJ�UXOHV�
RQ�FRXQWLHV�WR�FRPSO\�ZLWK�EXGJHW�WDUJHWV��'LUHFWRUV�FRQVLGHUHG�WKDW�IXUWKHU�DFWLRQ�WR�FRQWURO�
SXEOLF�FRQVXPSWLRQ�JURZWK�PD\�EH�UHTXLUHG���
�
'LUHFWRUV�FRPPHQGHG�WKH�VWURQJ�SHUIRUPDQFH�RI�WKH�'DQLVK�ODERU�PDUNHW��7R�DOOHYLDWH�ODERU�
VXSSO\�FRQVWUDLQWV�DQG�ORZHU�WKH�VWUXFWXUDO�XQHPSOR\PHQW�UDWH�IXUWKHU�� WKH\�HQFRXUDJHG�WKH�
DXWKRULWLHV� WR� SUHSDUH� DGGLWLRQDO� UHIRUPV�� LQ� SDUWLFXODU� WR� UHGXFH� LQFHQWLYHV� IRU� HDUO\�
UHWLUHPHQW�� 'LUHFWRUV� ZHOFRPHG� WKH� UHFHQW� UHGXFWLRQ� LQ� ODERU� LQFRPH� WD[� UDWHV� DQG� WKH\�
HQFRXUDJHG� WKH� DXWKRULWLHV� WR� FRQVLGHU� IXUWKHU� FKDQJHV� LQ� WD[� DQG� ODERU� FRPSHQVDWLRQ�
VWUXFWXUHV�WKDW�ZRXOG�LQFUHDVH�LQFHQWLYHV�WR�ZRUN��7KH�LPSRUWDQFH�RI�JUHDWHU�ZDJH�GLVSHUVLRQ�
DQG� EHWWHU� LQWHJUDWLRQ� RI� LPPLJUDQW� ODERU� ZDV� DOVR� KLJKOLJKWHG� LQ� WKLV� FRQWH[W�� 7KH� QH[W�
$UWLFOH�,9�FRQVXOWDWLRQ�ZLWK�'HQPDUN�LV�H[SHFWHG�LQ��������
�
/DWYLD��7KH������$UWLFOH�,9�FRQVXOWDWLRQ�ZDV�FRPSOHWHG�RQ�$XJXVW����'LUHFWRUV�FRPPHQGHG�
WKH�DXWKRULWLHV�IRU�WKH�IDYRUDEOH�PDFURHFRQRPLF�SHUIRUPDQFH�DQG�VRXQG�SROLFLHV��+RZHYHU��
WKH\�SRLQWHG�WR�WKH�SRWHQWLDO�ULVNV�RI�RYHUKHDWLQJ�VWHPPLQJ�IURP�WKH�UDSLG�JURZWK�RI�FUHGLW�
DQG�SULYDWH�FRQVXPSWLRQ��1HDUO\�DOO�FKDLUV�SRLQWHG�WR�WKH�FUXFLDO�UROH�RI�D�VRXQG�ILVFDO�SROLF\�
LQ�PDQDJLQJ�GRPHVWLF�GHPDQG��7KH\�VWUHVVHG�WKH�QHHG�WR�LQFUHDVH�IOH[LELOLW\�RI�ILVFDO�SROLF\�
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RYHU� WKH� FRXUVH�RI� WKH�EXVLQHVV� F\FOH� DQG�DGYLVHG� WKH� DXWKRULWLHV� WR�XVH� WKH�RSSRUWXQLW\�RI�
VWURQJ�JURZWK�IRU�D�WLJKWHU�ILVFDO�SROLF\�VWDQFH���
�
Latvia’ s strategy for re�SHJJLQJ� WKH� FXUUHQF\� WR� WKH� HXUR� DQG� HQWHULQJ� WKH� (50�� DW� WKH�
beginning of 2005 was seen as appropriate. It was pointed out that the authorities’  desire to 
RSW� IRU� D� QDUURZ� EDQG� QHFHVVLWDWHV� D� IXUWKHU� VWUHQJWKHQLQJ� RI� EXGJHWDU\� DQG� ODERU� PDUNHW�
SROLFLHV� WR�FUHDWH�PRUH�URRP�WR�DEVRUE�VKRFNV��7KH�LVVXH�RI� WKH�ODUJH�VKDUH�RI�QRQ�UHVLGHQW�
GHSRVLWV�KDV� WUDGLWLRQDOO\� EHHQ� WDNHQ�XS� LQ� staff’ s UHSRUWV� DQG�GXULQJ�%RDUG�GLVFXVVLRQV�RQ�
/DWYLD�� $W� WKH� %RDUG� GLVFXVVLRQ�� 'LUHFWRUV� SRLQWHG� WR� WKH� SRWHQWLDO� YXOQHUDELOLW\� RI� WKHVH�
GHSRVLWV���
�
6ZHGHQ��7KH� �����$UWLFOH� ,9� FRQVXOWDWLRQ�ZLWK� 6ZHGHQ�ZDV� FRPSOHWHG� RQ�$XJXVW� ��� 7KH�
6ZHGLVK� DXWKRULWLHV� VKDUHG� PDQ\� RI� WKH� FRQFOXVLRQV� DQG� YLHZV� H[SUHVVHG� LQ� WKH� UHSRUW��
+RZHYHU�� RQ� VRPH� LPSRUWDQW� ILVFDO� DQG� VWUXFWXUDO� SROLFLHV�� WKH� YLHZV� RI� WKH� 6ZHGLVK�
DXWKRULWLHV�GLIIHUHG�IURP�WKRVH�H[SUHVVHG�LQ�WKH�VWDII�UHSRUW��)RU�H[DPSOH��WKH\�GLG�QRW�VKDUH�
Vtaff’ s view on the need to trim down the welfare state in order to lower taxeV���
�
,Q�WKH�%RDUG�GLVFXVVLRQ��([HFXWLYH�'LUHFWRUV�SUDLVHG�6ZHGHQ’ V�VWURQJ�HFRQRPLF�SHUIRUPDQFH�
LQ� UHFHQW� \HDUV�� JURXQGHG� LQ� ZHOO�GHVLJQHG� ILVFDO� DQG� PRQHWDU\� SROLF\� IUDPHZRUNV�� DQG�
VWURQJ� SURGXFWLYLW\� JDLQV� WKDW� KDYH� VXFFHHGHG� LQ� PDNLQJ� WKH� GRZQWXUQ� LQ� �������� PRUH�
PRGHUDWH� WKDQ� WKH� DYHUDJH� LQ� WKH� (XURSHDQ� 8QLRQ�� 'LUHFWRUV� QRWHG� WKDW� VXFK� VWURQJ�
SHUIRUPDQFH�KDG�EHHQ��WKXV�IDU��FRQVLVWHQW�ZLWK�WKH�JHQHURXV�ZHOIDUH�VWDWH��7KH\�VDZ�D�QHHG��
KRZHYHU�� WR� UHYLWDOL]H� WKH�DJHQGD�RI� VWUXFWXUDO� UHIRUP� LQ�RUGHU� WR�DGGUHVV� WKH�FKDOOHQJHV�RI�
GHPRJUDSKLF�WUDQVLWLRQ�DQG�JOREDO�HFRQRPLF�LQWHJUDWLRQ���
�
'LUHFWRUV�QRWHG�WKDW�Sweden’ s�ILVFDO�IUDPHZRUN�KDV�D�JRRG�WUDFN�UHFRUG�DQG�LWV�ILVFDO�SRVLWLRQ�
UHPDLQV�IDYRUDEOH�LQ�D�FRPSDUDWLYH�(8�FRQWH[W��1HYHUWKHOHVV��QRWLQJ�WKDW�HIIRUWV�WR�DWWDLQ�WKH�
ILVFDO� VXUSOXV� WDUJHW� KDYH� VODFNHQHG� LQ� WKH� UHFHQW� SDVW�� 'LUHFWRUV� HPSKDVL]HG� WKDW�
VDIHJXDUGLQJ� WKH� WDUJHW� LV� FHQWUDO� WR�PDLQWDLQ� FRQILGHQFH� LQ�Sweden’ s� PHGLXP�WHUP� ILVFDO�
IUDPHZRUN��0RVW�'LUHFWRUV� HQFRXUDJHG� WKH� DXWKRULWLHV� WR� FRQVLGHU� D�PRUH� DPELWLRXV� ILVFDO�
DGMXVWPHQW�LQ���������WR�GHPRQVWUDWH�WKHLU�FRQWLQXHG�FRPPLWPHQW�WR�WKH�VXUSOXV�WDUJHW��

�
,,,��32/,&<�,668(6�$1'�7+(�52/(�2)�7+(�)81'�

%LHQQLDO�5HYLHZ�RI�6XUYHLOODQFH��
(YHU\�VHFRQG�\HDU�WKH�)XQG�PDNHV�D�FRPSUHKHQVLYH�DVVHVVPHQW�RI�RQH�RI�LWV�FRUH�DFWLYLWLHV�–�
VXUYHLOODQFH��7KLV�\HDU� WKH�IRFXV�ZDV�RQ�TXDOLW\� DQG�FRQWHQW�RI�VXUYHLOODQFH��DV�ZHOO�DV� WKH�
SROLF\� GLDORJXH� DQG� FRPPXQLFDWLRQ� DQG� VLJQDOLQJ� RI� VXUYHLOODQFH�� 5HJDUGLQJ� WKH� IRFXV��
TXDOLW\�DQG�FRQWHQW��D�QXPEHU�RI�GLIIHUHQW�DUHDV�ZHUH�H[DPLQHG�PRUH�FORVHO\��VRPH�RI�ZKLFK�
DUH� outside the institution’ s traditional areas of expertise�� JOREDO� DQG� UHJLRQDO� VSLOORYHUV��
H[FKDQJH� UDWH� DQDO\VLV�� ILQDQFLDO� VHFWRU� DQDO\VLV�� YXOQHUDELOLW\� DVVHVVPHQWV�� JURZWK� LQ� ORZ�
LQFRPH� FRXQWULHV�� LQVWLWXWLRQV� DQG� LQYHVWPHQW� FOLPDWH�� VRFLDO� LVVXHV� DQG� JRYHUQDQFH��7KHUH�
ZHUH� D� QXPEHU� RI� SURSRVDOV� IURP� VWDII� WR� HQKDQFH� WKH� SROLF\� GLDORJXH�� LQFOXGLQJ� WKURXJK�
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SROLF\�VWDWHPHQWV�E\�PHPEHU�FRXQWULHV��L�H��D�VWDWHPHQW�SUHSDUHG�E\�WKH�PHPEHU�FRXQWU\�DQG�
SURYLGHG�WR�VWDII�DKHDG�RI�$UWLFOH�,9�PLVVLRQV���
�
,Q� WKH�GLVFXVVLRQ��'LUHFWRUV�XQGHUVFRUHG� WKDW�ZHOO�IRFXVHG� VXUYHLOODQFH� H[HUFLVHV� DQG�KLJK�
TXDOLW\�DQDO\VHV�UHPDLQ�HVVHQWLDO�IRU�HIIHFWLYH�VXUYHLOODQFH��7KH\�UHDIILUPHG�WKH�FRQFOXVLRQV�
RI� WKH������ UHYLHZ� RI� VXUYHLOODQFH�� ZKLFK� DGGUHVVHG� KRZ�� XQGHU� WKH� H[SDQGHG� UHDFK� RI�
VXUYHLOODQFH��LQGLYLGXDO�$UWLFOH�,9�FRQVXOWDWLRQV�PXVW�EH�NHSW�IRFXVHG�RQ�NH\�LVVXHV��7KLV�LV�
WR�EH�GRQH�E\�HQVXULQJ�WKDW�FRYHUDJH�LV�DGDSWHG�WR�FRXQWU\�VSHFLILF�FLUFXPVWDQFHV��DQG�WKDW�
WKH�VHOHFWLRQ�RI�WRSLFV�LV�EDVHG�RQ�PDFURHFRQRPLF�UHOHYDQFH��6SHFLILFDOO\��WKH�PDWWHUV�DW�WKH�
apex of the Fund’ s hierarchy of concerns are external sustainability��YXOQHUDELOLW\�WR�EDODQFH�
RI� SD\PHQWV� RU� FXUUHQF\� FULVHV�� VXVWDLQDEOH� JURZWK� DQG� WKH� SROLFLHV� WR� DFKLHYH� LW�� DQG�� IRU�
V\VWHPLFDOO\� LPSRUWDQW� FRXQWULHV�� FRQGLWLRQV� DQG� SROLFLHV� DIIHFWLQJ� WKH� JOREDO� RU� UHJLRQDO�
HFRQRPLF�RXWORRN���
�
'LUHFWRUV� VWUHVVHG� WKDW�)XQG�VXUYHLOODQFH� LV� DQ� LGHDO�YHKLFOH� WR� DQDO\]H�JOREDO�DQG� UHJLRQDO�
VSLOORYHUV��7KH\�VDZ�VXEVWDQWLDO� URRP� WR� LPSURYH� WUHDWPHQW�RI� WKHVH� LVVXHV� WKURXJK�JUHDWHU�
LQWHJUDWLRQ�RI�ELODWHUDO�� UHJLRQDO�DQG�PXOWLODWHUDO� VXUYHLOODQFH��'LUHFWRUV�REVHUYHG� WKDW� FOHDU�
DQG� FDQGLG� WUHDWPHQW� RI� H[FKDQJH� UDWH� LVVXHV� UHPDLQV� D� FKDOOHQJH��:KLOH� UHFRJQL]LQJ� WKH�
VHQVLWLYLW\�RI�WKHVH�TXHVWLRQV��WKH\�VWUHVVHG�WKDW�D�WKRURXJK�GLVFXVVLRQ�RI�H[FKDQJH�UDWH�LVVXHV�
UHPDLQV�FULWLFDO�IRU�VXUYHLOODQFH��'LUHFWRUV�ZHOFRPHG�UHFHQW�LPSURYHPHQWV�LQ�WKH�FRYHUDJH�RI�
ILQDQFLDO�VHFWRU�LVVXHV��EXW�QRWHG�WKDW�WKLV�LV�QRW�\HW�RQ�D�SDU�ZLWK�WKH�FRYHUDJH�RI�RWKHU�PDLQ�
DUHDV��
�
'LUHFWRUV�GLVFXVVHG�KRZ�EHVW�)XQG�VXUYHLOODQFH�FDQ�UHVSRQG�WR�UHTXHVWV�IURP�VRPH�PHPEHUV�
IRU� SROLF\�PRQLWRULQJ� DW� KLJK� IUHTXHQF\� DQG� IRU� GHOLYHU\� RI� D� VLJQDO� RQ� WKH� VWUHQJWK� RI� D�
member’ s economic policies. They recognized the difficulties in designing DSSURSULDWH�
VLJQDOLQJ�PHFKDQLVPV��7KH\�PHQWLRQHG�GLIIHUHQW�LQVWUXPHQWV�DQG�PRGDOLWLHV��LQFOXGLQJ�ORZ�
DFFHVV�SUHFDXWLRQDU\�DUUDQJHPHQWV�DQG� ORZ�DFFHVV�35*)V��DQG�YDULRXV� IRUPV�RI�)XQG�DQG�
VWDII�PRQLWRULQJ��'LUHFWRUV�DOVR�FRQVLGHUHG�ZKHWKHU��LQ�D�VXUYHLOODQFH�FRQWH[W��SUHVHQWDWLRQ�E\�
D�PHPEHU�RI�LWV�RZQ�TXDQWLWDWLYH�HFRQRPLF�IUDPHZRUN��SRVVLEO\�FRPSOHPHQWHG�E\�D�GHWDLOHG�
policy agenda, might facilitate assessment by the Fund of the member’ s policies.��
�
7KH�1RUGLF�%DOWLF�FKDLU�ZHOFRPHG� WKH�UHFHQW� LPSURYHPHQWV�PDGH� LQ� WKH�FRYHUDJH�RI�)XQG�
VXUYHLOODQFH��HVSHFLDOO\�LQ�WHUPV�RI�LQFUHDVHG�WUDQVSDUHQF\��7KH�1RUGLF�%DOWLF�FKDLU�IRXQG�LW�
LPSRUWDQW� WKDW� VXUYHLOODQFH� IRFXVHG�PRUH� RQ� SRWHQWLDOO\� YXOQHUDEOH� FRXQWULHV�� V\VWHPLFDOO\�
LPSRUWDQW�FRXQWULHV��DQG�UHJLRQDO�DQG�PXOWLODWHUDO�LVVXHV��&RXQWULHV�ZLWK�VRXQG�IXQGDPHQWDOV�
FRXOG� EH� FRQVLGHUHG� WR� PRYH� WR� D� ��� PRQWKV� VXUYHLOODQFH� F\FOH� WR� VDYH� UHVRXUFHV�� 7KH�
1RUGLF�%DOWLF�FKDLU�REVHUYHG�WKDW� WKH�WRWDO�FRVWV�RI� WKH�SURSRVDOV�IURP�VWDII�ZHUH�ODUJH�DQG�
VDZ� OLWWOH� VFRSH� IRU� LPSOHPHQWLQJ� WKH� UHFRPPHQGDWLRQV� IXOO\� ZLWKRXW� GHYRWLQJ� DGGLWLRQDO�
UHVRXUFHV� WR� VXUYHLOODQFH�� 6WUHQJWKHQLQJ� VXUYHLOODQFH� FRXOG� EH� DFKLHYHG� WKURXJK� PRUH�
VWUDWHJLF�PDQDJHPHQW� RI� UHVRXUFHV�� EHWWHU� SULRULWL]DWLRQ�� DQG� DGGLWLRQDO� FRQWULEXWLRQV� IURP�
IXQFWLRQDO� GHSDUWPHQWV� WR�$UWLFOH� ,9� FRQVXOWDWLRQV�� 7KH�1RUGLF�%DOWLF� FKDLU�� WRJHWKHU� ZLWK�
PDQ\�RWKHU�FKDLUV�� FDOOHG� IRU� IXUWKHU�FRQVLGHUDWLRQ�RI� UHVRXUFH� VDYLQJV�DQG�RIIVHWV�� VXFK�DV�
JUHDWHU�VHOHFWLYLW\�LQ�WKH�FRYHUDJH�RI�LQGLYLGXDO�VXUYHLOODQFH�H[HUFLVHV��DV�ZHOO�DV�DGRSWLQJ�WKH�
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ORQJHU� FRQVXOWDWLRQ� F\FOHV� RQ� D� VHOHFWHG� EDVLV�� 7KH� 1RUGLF�%DOWLF� FKDLU� DOVR� VXJJHVWHG�
PRYLQJ�WKH�VXUYHLOODQFH�UHYLHZ�LWVHOI�IURP�D�WZR�\HDU�F\FOH�WR�D�WKUHH�\HDU�F\FOH���
�
&ULVLV�3UHYHQWLRQ�DQG�3UHFDXWLRQDU\�$UUDQJHPHQWV�
,Q�6HSWHPEHU� WKHUH�ZDV� D�GLVFXVVLRQ� LQ� WKH�%RDUG�RQ�&ULVLV�3UHYHQWLRQ�DQG�3UHFDXWLRQDU\�
$UUDQJHPHQWV�–�6WDWXV�5HSRUW��,Q�WKH�UHSRUW�VWDII�FRQFOXGHG�WKDW�LW�LV�XQOLNHO\�WKDW�GLIIHUHQFHV�
LQ�YLHZV�LQ�WKH�%RDUG�FRXOG�EH�EULGJHG�ZLWK�D�GHWDLOHG�SROLF\�SURSRVDO�DW�WKLV�VWDJH��7KH�PDLQ�
GLVDJUHHPHQW��ZKLFK�ZDV�UHIOHFWHG�LQ�WKH�%RDUG�GLVFXVVLRQ��LV�ZKHWKHU�D�SRVVLEOH�QHZ�SROLF\�
RQ� H[FHSWLRQDO� DFFHVV� XQGHU� 3UHFDXWLRQDU\� $UUDQJHPHQWV� �3$V�� ZRXOG� VLJQLILFDQWO\�
strengthen the Fund’ s criVLV� SUHYHQWLRQ� WRRONLW�� 6HYHUDO� 'LUHFWRUV� ZHUH� RI� WKH� YLHZ� WKDW�
H[LVWLQJ�)XQG�SROLFLHV�ZHUH�DGHTXDWH�IRU��LQWHU�DOLD��WKH�IROORZLQJ�UHDVRQV�����WKH�TXDOLW\�RI�D�
country’ s own economic policies is the most important fDFWRU� LQ� UHGXFLQJ�YXOQHUDELOLW\�� ���
)XQG�PHPEHUVKLS� LWVHOI� SURYLGHV� LQVXUDQFH�� ��� UHJXODU�3$V� FDQ� VXSSRUW� VWURQJ� SROLFLHV�� ���
LQQRYDWLRQV�WR�)XQG�VXUYHLOODQFH�DUH�EHDULQJ�IUXLW���
�
7KH�RSSRVLWH�YLHZ�LV�WKDW�WKH�H[SLUDWLRQ�RI�WKH�&RQWLQJHQW�&UHGLW�/LQHV�IDFLOLW\�OHIW�D�JDS�LQ�
the Fund’ s toolkit for crisis prevention that could partly be filled by a new poliF\� RQ�
H[FHSWLRQDO� DFFHVV� XQGHU� 3$V�� 7KLV� SROLF\� ZRXOG�� SURYLGH� LQFUHDVHG� DVVXUDQFHV� RI� WKH�
DYDLODELOLW\�RI�)XQG� UHVRXUFHV�� SURYLGH� DFFHVV�PRUH� LQ� OLQH�ZLWK�SRWHQWLDO� QHHG�� UHGXFH� WKH�
SUREDELOLW\�RI�FULVLV��DQG�SURYLGH�HQKDQFHG�LQLWLDWLYHV�WR�DGRSW�VWURQJ�SROLFLHV�� ,Q�WKH�%RDUG�
PHHWLQJ� LW�ZDV�DJUHHG� WKDW�VWDII�ZRXOG� LQIRUP�'LUHFWRUV�RQ� IXUWKHU�ZRUN� LQ� WKLV�DUHD� LQ� WKH�
context of the discussion on the Fund’ s�:RUN�3URJUDP��
��
7KH�1RUGLF�%DOWLF� FKDLU welcomed staff’ s DSSURDFK� DQG� FRQWLQXHG� WR� KROG� WKH� YLHZ� WKDW�
H[LVWLQJ� )XQG� SROLFLHV� DUH� DGHTXDWH�� 7KH� ([FHSWLRQDO� $FFHVV� IUDPHZRUN� VKRXOG� QRW� EH�
DPHQGHG�WR�DFFRPPRGDWH�3$V�LQ�H[FHSWLRQDO�DFFHVV�FDVHV���
�
3URJUHVV�ZLWK�&ULVLV�5HVROXWLRQ�,QLWLDWLYHV�
&ULVLV�UHVROXWLRQ�LVVXHV�KDYH�QRW�EHHQ�GLVFXVVHG�LQ�WKH�%RDUG�DSDUW�IURP�WKH�GLVFXVVLRQ�RQ�WKH�
IEO’ s report on Argentina and WKH�XVXDO�SURJUHVV�UHSRUW�LVVXHG�IRU�WKH�,0)&�PHHWLQJ��ZKLFK�
ZDV� GLVFXVVHG� LQ� 6HSWHPEHU�� 7KH� SURJUHVV� UHSRUW� QRWHG� WKDW� WKH� LVVXDQFH� RI� LQWHUQDWLRQDO�
VRYHUHLJQ� ERQGV�� LQFOXGLQJ� &ROOHFWLYH� $FWLRQ� &ODXVHV� �&$&� � � LV� EHFRPLQJ� WKH� VWDQGDUG�
SUDFWLFH�LQ�WKH�1HZ�<RUN�PDUNHW��6RYHUHLJQ�LVVXHV�FRQWDLQLQJ�&$&V�KDYH�JURZQ�WR�UHSUHVHQW�
PRUH�WKDQ����SHUFHQW�RI�WRWDO�YDOXH�RI�ERQGV�LVVXHG�VLQFH�0DUFK������DQG�DERXW����SHUFHQW�
RI�WKH�YDOXH�RI�WKH�RXWVWDQGLQJ�VWRFN�RI�ERQGV�IURP�HPHUJLQJ�PDUNHWV�DV�RI�HQG�-XO\��6R�IDU�
WKHUH�LV�QR�HYLGHQFH�RI�D�SUHPLXP�DVVRFLDWHG�ZLWK�WKH�XVH�RI�&$&V��0RUHRYHU��WKH�SURJUHVV�
UHSRUW� QRWHG� WKDW� GLVFXVVLRQV� RQ� D� YROXQWDU\� FRGH� RI� FRQGXFW� IRU� FULVLV� UHVROXWLRQ� DUH�
FRQWLQXLQJ�LQ�IRUD�RXWVLGH�WKH�)XQG��:KLOH�ZHOFRPLQJ�WKHVH�GHYHORSPHQWV��WKH�1RUGLF�%DOWLF�
FKDLU�KDV�FRQWLQXRXVO\�DVNHG�IRU�further progress in the Fund’ s crisis resolution framework��
�������������������������������������������������� �,Q�WKH�HYHQW�D�FRXQWU\�ZRXOG�QHHG�WR�UHVWUXFWXUH�LWV�VRYHUHLJQ�GHEW��&$&V�FDQ�KHOS�PDNLQJ�
VXFK�D�SURFHVV�PRUH�RUGHUO\��
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7KH�)XQG�VKRXOG�VWHS�XS�WKH�ZRUN�RQ�DQ�HIILFLHQW�IUDPHZRUN�IRU�KDQGOLQJ�ILQDQFLDO�FULVLV�WKDW�
FDQ�HQVXUH�PRUH�SUHGLFWDELOLW\��
��
3ROLF\�0RQLWRULQJ�$UUDQJHPHQW�
,Q�6HSWHPEHU�� WKH�%RDUG�KDG�DQ� LQLWLDO� H[FKDQJH�RI�YLHZV�RQ� WKH�SRVVLEOH�GHVLJQ�RI�D�QHZ�
VLJQDOLQJ�LQVWUXPHQW��3ROLF\�0RQLWRULQJ�$UUDQJHPHQW��30$��WKDW�VKRXOG�HQDEOH�WKH�)XQG�WR�
FRQYH\�DVVHVVPHQW�RI�the members’  policies to the international financial community�RXWVLGH�
WKH�FRQWH[W�RI�D�ILQDQFLDO�DUUDQJHPHQW��$W�WKLV�VWDJH��WKHUH�LV�D�YDULHW\�RI�YLHZV�RQ�ZKHWKHU�
VXFK�D�QHZ�PHFKDQLVP�PLJKW�EH�XVHIXO��)XUWKHU�GLVFXVVLRQV�RQ�VLJQDOLQJ�LVVXHV�DUH�SODQQHG�
IROORZLQJ�FRQVXOWDWLRQV�ZLWK�SRWHQWLDO�XVHUV��GRQRUV�DQG�SULYDWH�PDUNHW�SDUWLFLSDQWV���
�
7KH�1RUGLF�%DOWLF�FKDLU�H[SUHVVHG�PDMRU� UHVHUYDWLRQV� WRZDUGV�D�SRVVLEOH�30$�DV�RXWOLQHG��
7R�FUHDWH�LQVWUXPHQWV�IRU�ZKLFK�RQH�LV�QRW�FRQYLQFHG�RI�WKH�QHHG�PD\�HQWDLO�FUHGLELOLW\�FRVWV�
IRU� WKH� )XQG�� $Q\� DFWXDO� RU� SHUFHLYHG� JDS� LQ� WKH� WRRONLW� VHHPV� EHVW� ILOOHG� E\� XVLQJ�PRUH�
HIILFLHQWO\� WKH� XQWDSSHG� SRWHQWLDO� LQ� H[LVWLQJ� LQVWUXPHQWV� RI� VXUYHLOODQFH� DQG� OHQGLQJ�
IDFLOLWLHV�� 7KLV� LQFOXGHV� ORZ�DFFHVV� 35*)V� DQG� 3UHFDXWLRQDU\� $UUDQJHPHQWV� DV� ZHOO� DV�
HQKDQFHG� WUDQVSDUHQF\�� ZKLFK� LV� DQ� HVVHQWLDO� SDUW� RI� VLJQDOLQJ�� 5DWKHU� WKDQ� D� SLHFHPHDO�
DSSURDFK�ZKHUH�QHZ�LQVWUXPHQWV�DUH�FUHDWHG�WR�ILOO�SHUFHLYHG�JDSV��7KH�1RUGLF�%DOWLF�FKDLU�
VWDWHG�WKDW�LW�ZHOFRPHG a general review of the Fund’ s lenGLQJ�IDFLOLWLHV��
�
�

,9��7+(�)81'’6�6833257�)25�/2:�,1&20(�&28175,(6�
The main objective of the Fund’ s work with low�LQFRPH� FRXQWULHV� LV� GHHS� DQG� ODVWLQJ�
SRYHUW\� UHGXFWLRQ�� DV� HODERUDWHG� LQ� WKH� 8QLWHG� Nation’ s� 0LOOHQQLXP� 'HYHORSPHQW� *RDOV�
�0'*V���:RUNLQJ�FORVHO\�ZLWK�WKH�:RUOG�%DQN��DQG�LQ�WKH�FRQWH[W�RI�WKH�SROLF\�IUDPHZRUNV�
set out in the countries’  3RYHUW\�5HGXFWLRQ�6WUDWHJ\�3DSHUV� �3563V��� WKH�)XQG�SURYLGHV�LWV�
ORZ�LQFRPH�PHPEHUV�ZLWK�SROLF\�DGYLFH��WHFKQLFDO�DVVLVWDQFH��DQG�FRQFHVVLRQDO�ORDQV�XQGHU�
WKH�3RYHUW\� 5HGXFWLRQ� DQG� *URZWK� )DFLOLW\� �35*)��� DQG�PDNHV� JUDQWV� XQGHU� WKH�+HDYLO\�
,QGHEWHG�3RRU�&RXQWULHV��+,3&��LQLWLDWLYH��7KH�1RUGLF�%DOWLF�&RQVWLWXHQF\�LV�VXSSRUWLQJ�WKLV�
ZRUN� ZKLOH� XQGHUOLQLQJ� WKH� LPSRUWDQFH� RI� the Fund’ s involvement EHLQJ� IRFXVHG� RQ� WKH�
institution’ s FRUH� DUHDV� RI� H[SHUWLVH� L�H�� PDFURHFRQRPLF� SROLFLHV� DQG� ILQDQFLDO� VWDELOLW\��
'XULQJ� ������ WKH� 1RUGLF�%DOWLF� 2IILFH� KDV� SDLG� VSHFLDO� DWWHQWLRQ� WR� GHYHORSLQJ� FRXQWULHV�
ZKHUH�WKH�PHPEHUV�RI�WKH�1%&�KDYH�VSHFLDO�HQJDJHPHQW�DV�PDMRU�GRQRUV�RI�DLG��7KH�1%2�
KDV� HQFRXUDJHG� VWDII� RI� WKH� HPEDVVLHV� RI� RXU� UHVSHFWLYH� FRXQWULHV� WR� SURYLGH� ILUVW�KDQG�
LQIRUPDWLRQ� WR� HQDEOH� DV� LQIRUPHG� VWDWHPHQWV� DV� SRVVLEOH�� /RZ�LQFRPH� FRXQWULHV� WKDW� KDYH�
DWWDLQHG�PRUH� IRFXV� LQFOXGH�� LQWHU� DOLD�� 7DQ]DQLD��0R]DPELTXH��8JDQGD��=DPELD��0DODZL��
*KDQD��1LFDUDJXD�DQG�%ROLYLD���
�
7KH�Fund’s 5ROH�LQ�/RZ�,QFRPH�&RXQWULHV��
7KH�Fund’ s UROH�LQ�/RZ�,QFRPH�&RXQWULHV��/,&��ZDV�LQLWLDWHG�DV�D�VSHFLDO�WRSLF�ODVW�\HDU��DQG�
KDV�EHHQ�RQH�RI�WKH�NH\�LVVXHV�IRU�UHFHQW�,0)&�PHHWLQJV��7KH�GLVFXVVLRQ�FRYHUV�IRXU�EURDG�
DUHDV�� WKH� LQVWUXPHQWV� WKH� )XQG� VKRXOG� EH� HTXLSSHG�ZLWK� LQ� ZRUNLQJ�ZLWK� LWV� ORZ�LQFRPH�
PHPEHUV�� DV� ZHOO� DV� WKH� ILQDQFLQJ� RI� WKHVH�� LVVXHV� UHODWHG� WR� GHEW� VXVWDLQDELOLW\�� WKH�
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FROODERUDWLRQ�EHWZHHQ�WKH�)XQG�DQG�WKH�:RUOG�%DQN�LQ�WKHVH�PDWWHUV��DQG��ILQDOO\��WKH�GHVLJQ�
RI�SURJUDPV�IRU�/,&V��:KLOH�GLVFXVVLRQV�DUH�RQJRLQJ�ZLWK�UHVSHFW�WR�WKH�ILUVW�WKUHH�DUHDV��WKH�
%RDUG�LV�H[SHFWHG�WR�GLVFXVV�35*)�SURJUDP�GHVLJQ�LVVXHV�DIWHU�WKH������$QQXDO�0HHWLQJV��
,PSRUWDQW� IROORZ�XS� GLVFXVVLRQ� IURP� WKH� 6SULQJ� 0HHWLQJV� LQFOXGHV� WKDW� RQ� GRQRU�
FRRUGLQDWLRQ�DQG�VLJQDOLQJ����
�
,Q�D�%RDUG�GLVFXVVLRQ�LQ�$XJXVW��'LUHFWRUV�ZHOFRPHG�WKH�UHFHQWO\�HVWDEOLVKHG�&RPPLWWHH�RQ�
/RZ�,QFRPH�&RXQWU\�:RUN��FKDLUHG�E\� WKH�)LUVW�'HSXW\�0DQDJLQJ�'LUHFWRU��ZKLFK�KDV� WKH�
REMHFWLYH� RI� HQVXULQJ� SROLF\� FRKHUHQFH� DFURVV� WKH� )XQG� RQ� LVVXHV� UHODWHG� WR� /,&V�� 7KH�
&RPPLWWHH�KDG�SUHSDUHG�D�PLVVLRQ�VWDWHPHQW�RQ�WKH�UROH�RI�WKH�)XQG�LQ�/,&V�IRU�WKH�%RDUG�
PHHWLQJ�� ZKLFK� FRYHUHG� WKUHH� FRPSOHPHQWDU\� ZD\V� LQ� ZKLFK� WKH� )XQG� VXSSRUWV� LWV� ORZ�
LQFRPH�PHPEHUV��SROLF\�DGYLFH��FDSDFLW\�EXLOGLQJ��DQG�ILQDQFLQJ��LQFOXGLQJ�GHEW�UHOLHI��7KH�
SURSRVHG�PLVVLRQ�VWDWHPHQW���FRQVLVWHQW�ZLWK�EDVLF�SULQFLSOHV�DJUHHG�XSRQ�HDUOLHU���XQGHUOLQHV�
WKDW�WKH�)XQG�IRFXVHV�LWV�VXSSRUW�WR�/,&V�RQ�LWV�FRUH�H[SHUWLVH��KHOSLQJ�PHPEHUV�WR�HVWDEOLVK�
DQG� PDLQWDLQ� PDFURHFRQRPLF� DQG� ILQDQFLDO� VWDELOLW\�� QRW� OHDVW� WR� FUHDWH� DQ� HQYLURQPHQW�
FRQGXFLYH� WR� JURZWK� DQG� GHYHORSPHQW�� ,W� DOVR� HPSKDVL]HV� WKDW� ORZ�LQFRPH� PHPEHUV�
WKHPVHOYHV�PXVW�WDNH�WKH�OHDG�LQ�SXWWLQJ�LQ�SODFH�WKH�SROLFLHV�DQG�LQVWLWXWLRQV�QHHGHG�IRU�WKHLU�
GHYHORSPHQW���
�
'LUHFWRUV�JHQHUDOO\�DJUHHG� WKDW�D�FOHDU�DQG�VXFFLQFW�VWDWHPHQW� IRUPXODWLQJ�D� IUDPHZRUN�IRU�
)XQG�HQJDJHPHQW�LQ�/,&V�ZRXOG�XVHIXOO\�FODULI\�WKH�REMHFWLYHV�DQG�UHVSRQVLELOLWLHV��DV�ZHOO�
DV�JXLGH�WKH�ZRUN�RI�WKH�)XQG�LQ�WKHVH�FRXQWULHV�LQ�OLQH�ZLWK�LWV�PDQGDWH��7KH�1RUGLF�%DOWLF�
FKDLU�ZHOFRPHG�WKH�PLVVLRQ�VWDWHPHQW�DQG�DJUHHG�ZLWK�WKH�WKUXVW�RI�LW��$W�WKH�VDPH�WLPH��WKH�
1RUGLF�%DOWLF�FKDLU�VWUHVVHG�WKDW�WKH Fund’ s work in this area is work in progress and that the 
PLVVLRQ�VWDWHPHQW�ZRXOG�OLNHO\�KDYH�WR�EH�UHYLVHG�IXUWKHU�GRZQ�WKH�URDG�DV�ZRUN�SURJUHVVHV���
�
,Q� 6HSWHPEHU�� WKHUH� ZDV� D� GLVFXVVLRQ� RQ� 'HEW� 6XVWDLQDELOLW\� LQ� /RZ�,QFRPH� &RXQWULHV�
)XUWKHU�&RQVLGHUDWLRQV�RQ�DQ�2SHUDWLRQDO�)UDPHZRUN�DQG�3ROLF\�,PSOLFDWLRQV�IROORZLQJ�XS�
RQ�D�GLVFXVVLRQ�RQ�GHEW�VXVWDLQDELOLW\�IURP�WKH�VSULQJ��7KH�SDSHU�FRQWDLQHG�MRLQW�SURSRVDOV�RI�
)XQG�DQG�%DQN�VWDII�IRU�DQ�RSHUDWLRQDO�GHEW�VXVWDLQDELOLW\�IUDPHZRUN�IRU�/,&V��7KH�DLP�LV�WR�
HQVXUH� WKDW� WKH� ODUJH� ILQDQFLQJ� QHHGV� DVVRFLDWHG� ZLWK� WKH� 0'*V� JRDOV� GR� QRW� OHDG� WR�
XQVXVWDLQDEOH� EXLOG�XS� RI� GHEW� DQG� GHEW� UHOLHI� XQGHU� WKH� +,3&� ,QLWLDWLYH� ZLOO� VWD\� RQ� D�
VXVWDLQDEOH�SDWK��)XUWKHU�ZRUN�ZLOO�EH�XQGHUWDNHQ�RQ�LVVXHV�UHODWHG�WR�GHEW�WKUHVKROGV�DQG�WKH�
IRUP�DQG�SURFHVV�RI�)XQG�%DQN�GHEW�VXVWDLQDELOLW\�DVVHVVPHQWV��
�
+,3&�6XQVHW�&ODXVH��3URJUHVV�5HSRUW�DQG�7RSSLQJ�8S�,VVXHV�
7KH� 6WDWXV� RI� ,PSOHPHQWDWLRQ� RI� WKH�+,3&� ,QLWLDWLYH�ZDV� GLVFXVVHG� LQ� 6HSWHPEHU�� )XUWKHU�
SURJUHVV�KDV�EHHQ�DFKLHYHG�XQGHU�WKH�LQLWLDWLYH�����FRXQWULHV�KDYH�QRZ�UHDFKHG�WKHLU�GHFLVLRQ�
RU� FRPSOHWLRQ� SRLQWV�� 6LQFH� 6HSWHPEHU� ������ VL[� FRXQWULHV� �*X\DQD�� 1LFDUDJXD�� 1LJHU��
(WKLRSLD��6HQHJDO�DQG�*KDQD�� UHDFKHG�WKHLU�FRPSOHWLRQ�SRLQWV��PDNLQJ�WKH�WRWDO�QXPEHU����
�ZKLOH� ���+,3&V� DUH� LQ� WKH� LQWHULP�SHULRG�� L�H�� EHWZHHQ� WKH� GHFLVLRQ� SRLQW� DQG� FRPSOHWLRQ�
SRLQW����
�
)RU� WKHVH����FRXQWULHV� WKH�+,3&� ,QLWLDWLYH�KDV� VLJQLILFDQWO\� UHGXFHG� WKH�RYHUDOO�GHEW� VWRFN��



� �������

�

'HEW�VHUYLFH�UDWLRV�DUH�QRZ�EHORZ�WKH�DYHUDJH�IRU�QRQ�+,3&�/RZ�,QFRPH�&RXQWULHV��+,3&�
UHOLHI�FRPPLWWHG�WR�WKHVH����FRXQWULHV��WRJHWKHU�ZLWK�RWKHU�GHEW�UHOLHI�LQLWLDWLYHV��UHSUHVHQWV�D�
WZR�WKLUGV�UHGXFWLRQ�RI�WKHLU�RYHUDOO�GHEW�VWRFN��'HEW�VHUYLFH�WR�H[SRUWV�UDWLRV�KDYH�DOVR�EHHQ�
UHGXFHG� WR� DQ� DYHUDJH� RI� ��� SHUFHQW�� OHDYLQJ� URRP� IRU� LQFUHDVLQJ� SRYHUW\�UHGXFLQJ�
H[SHQGLWXUHV� LQ� WKHVH� FRXQWULHV�� 7KH� FRVW� RI� SURYLGLQJ� GHEW� UHOLHI� WR� ��� +,3&V� LV� QRZ�
HVWLPDWHG�DW�86'������ELOOLRQ��LQ������QHW�SUHVHQW�YDOXH�WHUPV���0RUH�WKDQ�WZHQW\�QRQ�3DULV�
&OXE�RIILFLDO�ELODWHUDO�FUHGLWRUV�DQG�PRVW�FRPPHUFLDO�FUHGLWRUV�KDYH�VWLOO�QRW� LQGLFDWHG�WKHLU�
LQWHQWLRQ� WR� SDUWLFLSDWH� LQ� WKH� LQLWLDWLYH�� 8SGDWHG� GHEW� VXVWDLQDELOLW\� DQDO\VHV� IRU� SRVW�
FRPSOHWLRQ� SRLQW� +,3&V� LQGLFDWH� WKDW� VRXQG� HFRQRPLF� SROLFLHV� DQG� FORVH� PRQLWRULQJ� DUH�
QHHGHG�WR�SUHYHQW�WKH�UH�HPHUJHQFH�RI�XQVXVWDLQDEOH�GHEW�����������
�
$�PDLQ�LVVXH�LQ�WKH�6HSWHPEHU�GLVFXVVLRQ�ZDV�WR�GHFLGH�ZKHWKHU�WKH�VXQVHW�FODXVH�VKRXOG�EH�
H[WHQGHG��'LUHFWRUV�DJUHHG� WR�H[WHQG� WKH� VXQVHW�FODXVH�E\� D� IXUWKHU� WZR�\HDUV� WR�HQG�������
:KLOH� PDQ\� 'LUHFWRUV� VXSSRUWHG� H[WHQGLQJ� WKH� +,3&� ,QLWLDWLYH� ZLWKRXW� PRGLILFDWLRQ�� WKH�
PDMRULW\�IDYRUHG�OLPLWLQJ�HOLJLELOLW\� WR�D�VHW�RI�FRXQWULHV�E\�XVLQJ�LQFRPH�DQG�LQGHEWHGQHVV�
FULWHULD�EDVHG�RQ�HQG������GDWD��([WHQGLQJ�WKH�VXQVHW�FODXVH�SURYLGHV�WKH�FRXQWULHV�WKDW�KDYH�
QRW� VWDUWHG� HVWDEOLVKLQJ� D� WUDFN� UHFRUG� DQ� DGGLWLRQDO�ZLQGRZ�RI� RSSRUWXQLW\� WR� SUHVV� DKHDG�
ZLWK�UHIRUP�HIIRUWV�LQ�RUGHU�WR�EH�DEOH�WR�EHQHILW�IURP�GHEW�UHOLHI�XQGHU�WKH�,QLWLDWLYH��
�
7KH�1RUGLF�%DOWLF�FKDLU�ZHOFRPHG�WKH�SURJUHVV�PDGH�XQGHU�WKH�,QLWLDWLYH�DQG�VXSSRUWHG�WKH�
H[WHQVLRQ�E\�WZR�\HDUV�ZLWKRXW�DQ\�PRGLILFDWLRQV�DV�SURSRVHG�E\�VWDII��H[FHSW�)LQODQG�WKDW�
VXSSRUWHG� OLPLWLQJ� HOLJLELOLW\��� 7KH� 1RUGLF�%DOWLF� FKDLU� DOVR� XUJHG� EURDGHU� FUHGLWRU�
SDUWLFLSDWLRQ�LQ�WKH�+,3&�LQLWLDWLYH��
�
The Fund’s Experience with PRSPs and PRGF (IEO)�
,Q� -XO\�� WKH� ,QGHSHQGHQW� (YDOXDWLRQ� 2IILFH� SXEOLVKHG� D� UHSRUW� RQ� WKH� H[SHULHQFHV� RI� WKH�
Fund’ s work related to 3RYHUW\� 5HGXFWLRQ� 6WUDWHJLHV�� 7KLV� LQFOXGHV� WKH�3RYHUW\� 5HGXFWLRQ�
6WUDWHJ\�3DSHUV�DQG�WKH�3RYHUW\�5HGXFWLRQ�*URZWK�)DFLOLW\��35*)���7KH�356�DSSURDFK�ZDV�
LQWURGXFHG� LQ������ WR�PDNH�DLG�PRUH�HIIHFWLYH� LQ� UHGXFLQJ�SRYHUW\�DQG�XQGHUSLQ� WKH�+,3&�
LQLWLDWLYH��7KH�PDLQ�SULQFLSOHV�XQGHUO\LQJ�WKH�356�DSSURDFK�DUH�FRXQWU\�RZQHUVKLS��IRFXV�RQ�
UHVXOWV�� DQG� FRXQWU\� OHG� SDUWQHUVKLSV�� 7KH� UHSRUW� PDLQO\� IRFXVHG� RQ� VHYHUDO� LQWHUPHGLDWH�
REMHFWLYHV�DQG�UHVXOWV��WKH�TXDOLW\�RI�WKH�EURDGHU�EDVHG�SROLF\�IRUPXODWLRQ�SURFHVV��WKH�QDWXUH�
RI� WKH� HYROYHG� VWUDWHJ\� DQG�SROLF\� IUDPHZRUN�� WKH� LQWHUDFWLRQ�EHWZHHQ� WKLV� IUDPHZRUN� DQG�
PRGF as well as the effectiveness of the Fund’ s role in the process. �
�
7KH�PDLQ�ILQGLQJV�RI�WKH�,(2�ZHUH�WKDW�WKH�356�DSSURDFK�KDG�WKH�SRWHQWLDO�WR�HQFRXUDJH�WKH�
GHYHORSPHQW� RI� D� FRXQWU\�RZQHG� DQG� FUHGLEOH� ORQJ�WHUP� VWUDWHJ\� IRU� JURZWK� DQG� SRYHUW\�
UHGXFWLRQ� DQG�FRRUGLQDWH�GRQRU� HIIRUWV��+RZHYHU�� DFKLHYHPHQWV� IHOO� VKRUW� RI�SRWHQWLDO��7KH�
,(2� SXW� IRUZDUG� VL[� UHFRPPHQGDWLRQV� WKDW� DLPHG� DW� LPSURYLQJ� WKH� 3563� DQG� 35*)�
DSSURDFK����
�

��� ,QWURGXFH�JUHDWHU� IOH[LELOLW\� LQ� WKH� LPSOHPHQWDWLRQ�RI� WKH�356�DSSURDFK� WR�EHWWHU� ILW�
WKH�QHHGV�RI�FRXQWULHV�DW�GLIIHUHQW�VWDJHV�RI�WKH�SURFHVV�DQG�ZLWK�GLIIHUHQW�FDSDFLWLHV�
DQG�SROLWLFDO�DQG�DGPLQLVWUDWLYH�V\VWHPV��
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��� 6KLIW� WKH� HPSKDVLV� RI� WKH� LQLWLDWLYH� IURP� WKH� SURGXFWLRQ� RI� GRFXPHQWV� WR� WKH�
GHYHORSPHQW�RI�VRXQG�GRPHVWLF�SROLF\�IRUPXODWLRQ�DQG�LPSOHPHQWDWLRQ�SURFHVVHV��

��� &ODULI\�WKH�SXUSRVH�RI�WKH�-RLQW�6WDII�$VVHVVPHQW��ZLWK�WKH�:RUOG�%DQN��DQG�UHGHILQH�
WKH�YHKLFOH�DFFRUGLQJO\��

��� &ODULI\�ZKDW�WKH�356�DSSURDFK�LPSOLHV�IRU�WKH�)XQG’ s own operations and strengthen 
WKH�LPSOHPHQWDWLRQ�RI�WKH�DJUHHG�UROH��

��� 6WUHQJWKHQ� WKH� SULRULWL]DWLRQ� DQG� DFFRXQWDELOLW\� RQ� ZKDW� WKH� )XQG� LV� VXSSRVHG� WR�
GHOLYHU�ZLWKLQ�WKH�EURDGHU�SDUWQHUVKLS�IUDPHZRUN��EXLOW�DURXQG�WKH�SULRULWLHV�HPHUJLQJ�
IURP�WKH�356�SURFHVV��DQG�HQVXUH�UHVRXUFHV�PDWFK�FRPPLWPHQWV��

��� 7KH� )XQG� VKRXOG� HQFRXUDJH� D� VWUHQJWKHQLQJ� RI� WKH� IUDPHZRUN� IRU� HVWDEOLVKLQJ� WKH�
H[WHUQDO�UHVRXUFHV�HQYHORSH�DV�SDUW�RI�WKH�356�DSSURDFK��

'LUHFWRUV�DQG�VWDII�JHQHUDOO\�DFFHSWHG�WKH�,(2’ s�UHFRPPHQGDWLRQV�DV�EHLQJ�FRQVWUXFWLYH�IRU�
WKH�IXWXUH�ZRUN�RI�WKH�)XQG�LQ�/,&V��6RPHZKDW�GLYHUJHQW�YLHZV�RFFXUUHG�RQ�WKH�LQYROYHPHQW�
RI� WKH� )XQG� LQ� WKH� SXEOLF� GHEDWH�� 6HYHUDO� 'LUHFWRUV� ZDQWHG� WKH� )XQG� RQO\� WR� SURYLGH�
LQIRUPDWLRQ� DV� UHTXHVWHG�� EXW� QRW� WR� WU\� WR� GLUHFWO\� LQIOXHQFH� WKH� SROLWLFDO� GHFLVLRQ�PDNLQJ�
SURFHVV��
�
7KH� 1RUGLF�%DOWLF� FKDLU expressed support for the objectives underlying the IEO’ s 
UHFRPPHQGDWLRQV��HVSHFLDOO\�WKH�QHHG�IRU�D�PRUH�IOH[LEOH�DSSURDFK�WR�SUHSDUH�WKH�JURXQG�IRU�
LQFUHDVHG�FRXQWU\�RZQHUVKLS�DQG�DOORZ�IRU�356�SURFHVVHV�FXVWRPL]HG�WR�LQGLYLGXDO�FRXQWULHV��
The Fund’ s participation in the PRSP process should be set within a realistic resource 
FRQVWUDLQW�DQG� IRFXVHG�RQ� LWV�DUHD�RI� H[SHUWLVH��SDUWLFXODUO\�RQ�PDFURHFRQRPLF�RSWLRQV�DQG�
RSWLRQV�IRU�PDFUR�UHOHYDQW�VWUXFWXUDO�UHIRUPV���
�
3RYHUW\�5HGXFWLRQ�6WUDWHJ\�3DSHUV���3URJUHVV�5HSRUW�
$�UHSRUW�RQ�3RYHUW\�5HGXFWLRQ�6WUDWHJ\�3DSHUV���3URJUHVV�LQ�,PSOHPHQWDWLRQ�ZDV�GLVFXVVHG�
LQ� WKH� %RDUG� LQ� 6HSWHPEHU�� 7KH� UHSRUW� VKRZHG� ZKHUH� LPSURYHPHQWV� KDYH� EHHQ� PDGH� LQ�
3RYHUW\� 5HGXFWLRQ� 6WUDWHJLHV� �356V�� DQG� OLVWHG� VRPH� UHPDLQLQJ� FKDOOHQJHV�� 6LQFH� WKH�
LQWURGXFWLRQ�RI�WKH�DSSURDFK�IRXU�\HDUV�DJR��WKH�QXPEHU�RI�FRXQWULHV�LPSOHPHQWLQJ�356V�KDV�
LQFUHDVHG� WR� ���� 7KH� UHSRUW� ILQGV� WKDW� SRYHUW\� DQDO\VLV�� UHFRJQLWLRQ� RI� WKH� VWUDWHJLF�
LPSRUWDQFH� RI� JURZWK� DQG�PDFURHFRQRPLF� VWDELOLW\� DQG� VHFWRUDO� FRYHUDJH� DUH� DUHDV�ZKHUH�
JRRG� SURJUHVV� KDV� EHHQ� PDGH�� +RZHYHU�� OHVV� KDV� EHHQ� DFKLHYHG� LQ� DQDO\]LQJ� VRXUFHV� RI�
JURZWK�DQG�OLQNLQJ�PDFURHFRQRPLF�IUDPHZRUNV�DQG�ILQDQFLQJ�UHTXLUHPHQWV�WR�PHGLXP�WHUP�
JRDOV��7KHVH� DUH�FULWLFDO� LVVXHV�DV�D� VXVWDLQDEOH�HFRQRPLF�JURZWK� LV� WKH�EHVW� UHPHG\� LQ� WKH�
ILJKW�DJDLQVW�ZLGHVSUHDG�SRYHUW\�LQ�WKH�GHYHORSLQJ�FRXQWULHV��6HYHUDO�SDSHUV�DUH�SODQQHG�LQ�
WKH� FRPLQJ� PRQWKV� WR� GHDO� ZLWK� YDULRXV� LVVXHV� UHODWHG� WR� 356�� LQFOXGLQJ� JURZWK� DQG�
GLVWULEXWLRQDO�LVVXHV��
�
'LUHFWRUV�QRWHG�WKH�SURJUHVV�PDGH�LQ�356��DQG�WKHUH�ZDV�D�JHQHUDO�DFFHSWDQFH�RI�WKH�3RYHUW\�
5HGXFWLRQ�6WUDWHJ\�3DSHU�DV�WKH�RSHUDWLRQDO�IUDPHZRUN�IRU�SURJUHVV�WRZDUG�WKH�0LOOHQQLXP�
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'HYHORSPHQW�*RDOV��'LUHFWRUV�XQGHUOLQHG�WKH�QHHG�WR�VWUHQJWKHQ�FRXQWU\�RZQHUVKLS�DQG�WKH�
LPSRUWDQFH�RI�OLQNLQJ�356�ZLWK�WKH�EXGJHW�DQG�LQFUHDVH�WKH�XVH�RI�3RYHUW\�DQG�6RFLDO�,PSDFW�
$QDO\VLV�� 7KH� 7HFKQLFDO�$VVLVWDQFH� RI� WKH� )XQG� KDV� D� UROH� WR� SOD\� LQ� FDSDFLW\� EXLOGLQJ� WR�
IDFLOLWDWH� PRUH� SDUWLFLSDWLRQ� RI� VWDNHKROGHUV� DQG� WKH� FLYLO� VRFLHW\� LQ� WKH� 356� SURFHVV��
Directors stressed that the Fund’ s involvement in the PRS process should be limited to its 
PDLQ�DUHDV�RI�FRPSHWHQFH�DQG�WKH�)XQG�VKRXOG�QRW�KDYH�D�OHDGLQJ�UROH�LQ�GRQRU�FRRUGLQDWLRQ��
+RZHYHU��VHYHUDO�'LUHFWRUV�ZDQWHG�VWDII�LQ�IXWXUH�UHSRUWV�WR�FODULI\�EHWWHU�WKH�SRWHQWLDO�UROH�RI�
WKH�)XQG�LQ�GRQRU�FRRUGLQDWLRQ��Directors supported staff’ s recommendation for changes in 
WKH�-RLQW�6WDII�$VVHVVPHQW�DQG�$QQXDO�3URJUHVV�UHSRUWV���
�
7KH� 1RUGLF�%DOWLF� FKDLU� VWUHVVHG�� LQWHU� DOLD�� WKDW� WKH� 0'*V� VKRXOG� EH� WKH� EDFNERQH� RI�
3563V��,W�ZDV�LPSRUWDQW�WR�DOLJQ�WKH�SURFHVV�ZLWK�D�FRXQWU\�VSHFLILF�GHFLVLRQ�PDNLQJ�SURFHVV�
DQG�PHGLXP�WHUP� H[SHQGLWXUH� IUDPHZRUN��0RUHRYHU�� WKH� LQYROYHPHQW� LQ� WKH� 356� SURFHVV�
VKRXOG� EH� H[WHQGHG� WR� WKH� ORFDO� DQG� UHJLRQDO� OHYHO�� 7KH� Fund’ s� OHQGLQJ� DFWLYLWLHV� VKRXOG�
FRQWLQXH�WR�EH�EDVHG�RQ�3563V���
�
$LG�(IIHFWLYHQHVV�DQG�)LQDQFLQJ�0RGDOLWLHV�
$� MRLQW� )XQG�%DQN�SDSHU� RQ�$LG�(IIHFWLYHQHVV� DQG�)LQDQFLQJ�0RGDOLWLHV�ZDV� GLVFXVVHG� LQ�
6HSWHPEHU��7KLV�SDSHU�ZDV�UHTXHVWHG�E\�WKH�'HYHORSPHQW�&RPPLWWHH�DQG�WKH� ,0)&�LQ�WKH�
6SULQJ�0HHWLQJV� ����� WR� GHOLYHU� D� FRPSUHKHQVLYH� UHYLHZ� RI� DLG� HIIHFWLYHQHVV�� DEVRUSWLYH�
FDSDFLW\��DQG�PHULWV�RI�YDULRXV�RSWLRQV�WR�PRELOL]H�WKH�ILQDQFLDO�UHVRXUFHV�WR�PDNH�SURJUHVV�
WRZDUGV� WKH� 0LOOHQQLXP� 'HYHORSPHQW� *RDOV�� 7KH� SDSHU� PDNHV� WKH� FDVH� IRU� JUHDWHU� DLG�
HIIHFWLYHQHVV� DQG�XUJHQW� VFDOLQJ�XS�RI�RIILFLDO� GHYHORSPHQW� DVVLVWDQFH� WR� UHDFK� WKH�0'*V��
7ZR�SURSRVDOV�RQ�QHZ�ILQDQFLDO�PRGDOLWLHV�IRU�DGGLWLRQDO�DLG�DUH�GLVFXVVHG�LQ�WKH�SDSHU��WKH�
,QWHUQDWLRQDO� )LQDQFLDO� )DFLOLW\��ZKLFK� LV� D�PHFKDQLVP�EDVHG� RQ� ERQG� LVVXDQFH� WKDW�ZRXOG�
HQDEOH�WKH�IURQWORDGLQJ�RI�DLG��DQG�JOREDO�WD[�DQG�YROXQWDU\�JLYLQJ�PHFKDQLVPV���0RVW�FKDLUV��
LQFOXGLQJ�WKH�1RUGLF�%DOWLF�FKDLU��ZHUH�RI�WKH�YLHZ�WKDW�PRUH�RIILFLDO�GHYHORSPHQW�DVVLVWDQFH�
LV�WKH�EHVW�DSSURDFK��DQG�VWUHVVHG�WKDW�GRQRU�FRXQWULHV�QHHG�WR�PRYH�PRUH�IRUFHIXOO\�WRZDUG�
PHHWLQJ� WKH�81�WDUJHW�RI�GHYRWLQJ�����SHUFHQW�RI�*URVV�1DWLRQDO� ,QFRPH� WR�DLG� Director’ s�
YLHZV� YDULHG� ZLGHO\�� KRZHYHU�� RQ� WKH� DOWHUQDWLYH� ILQDQFLDO� WRROV� IRU� DGGLWLRQDO� DLG�� 0RVW�
'LUHFWRUV�� LQFOXGLQJ� WKH�1RUGLF�%DOWLF�FKDLU��ZHUH� VXSSRUWLYH�RI� WKH�)XQG� WR� ORRN� LQWR�QHZ�
ILQDQFLDO�PRGDOLWLHV��$OVR��WKH�1RUGLF�%DOWLF�FKDLU�ZLWK�VHYHUDO�RWKHU�'LUHFWRUV��VWUHVVHG�WKDW�
WKH�)XQG� VKRXOG�QRW�JR�EH\RQG� LWV�PDQGDWH� LQ� DGYDQFLQJ� WKH� VWXG\�RQ� WKHVH�QHZ� ILQDQFLDO�
WRROV���
�
�

�9��7+(�)81'’6�25*$1,=$7,21�$1'�),1$1&(6�
9RLFH�DQG�5HSUHVHQWDWLRQ�DW�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�
$W� WKH� 6SULQJ�0HHWLQJV�� WKH� ,0)&� FDOOHG� IRU� FRQWLQXHG� HIIRUWV� WR� HQKDQFH� WKH� FDSDFLW\� RI�
GHYHORSLQJ� FRXQWULHV� WR� SDUWLFLSDWH� PRUH� HIIHFWLYHO\� LQ� WKH� )XQG’ s� GHFLVLRQ�PDNLQJ�� DQG�
FDOOHG�IRU�WKH�%RDUG�WR�FRQWLQXH�ZRUNLQJ�RQ�TXRWDV��YRLFH�DQG�UHSUHVHQWDWLRQ��7KH�%RDUG�ODVW�
GLVFXVVHG�TXRWD�UHODWHG�LVVXHV�LQ�-XO\�������DQG�UHFHLYHG�UHFHQWO\�XSGDWHG�LOOXVWUDWLYH�TXRWD�



� �������

�

FDOFXODWLRQV��7KHUH�LV�D�EURDG�FRQVHQVXV�WKDW�FKDQJHV�LQ�WKH�DUHD�RI�YRLFH�DQG�UHSUHVHQWDWLRQ�
are best addressed within a broad “package solution” as part of a general quotD�LQFUHDVH��
�
7KH�1RUGLF�%DOWLF�&RQVWLWXHQF\�VXSSRUWV�HQKDQFLQJ�WKH�YRLFH�DQG�SDUWLFLSDWLRQ�RI�GHYHORSLQJ�
FRXQWULHV� LQ� WKH�GHFLVLRQ�PDNLQJ�ERGLHV�RI� WKH�%DQN�DQG� WKH�)XQG�� ,PSRUWDQW�SURJUHVV�KDV�
EHHQ� PDGH� RQ� SUDFWLFDO� UHIRUPV�� VXFK� DV� LPSURYHPHQW� RI� WKH� FDSDFLW\� RI� WKH� GHYHORSLQJ�
FRXQWULHV’ �FRQVWLWXHQF\�RIILFHV�DW�WKH�)XQG�DQG�WKH�%DQN��7KH�1%&�VXSSRUWV�LQFUHDVLQJ�EDVLF�
YRWHV� DQG� HQKDQFLQJ� FDSDFLW\� EXLOGLQJ�� +RZHYHU�� WKH� 1%&� FRQWLQXHV� WR� XSKROG� WKH� EDVLF�
SULQFLSOH�WKDW�WKH�PDMRU�SDUW�RI�D�PHPEHU�FRXQWU\’ V�YRWLQJ�SRZHU�VKDOO�EH�GHWHUPLQHG�E\�WKH�
VL]H�RI�LWV�TXRWD��$�JHQHUDO�LQFUHDVH�LQ�TXRWDV�LV�QHHGHG�WR�JHW�DQ\�UHGLVWULEXWLRQ�EXW��ZLWK�WKH�
FRPIRUWDEOH�DQG�LPSURYLQJ�OLTXLGLW\�VLWXDWLRQ�RI�WKH�)XQG��WKLV�LV�QRW�OLNHO\�WR�PDWHULDOL]H�LQ�
WKH�QHDU�WHUP��
�
$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�RI�WKH�)XQG�
,Q�-XQH��WKH�([WHUQDO�$XGLW�&RPPLWWHH��($&��SUHVHQWHG�LWV�DQQXDO�UHSRUW�IRU�)<������WR�WKH�
([HFXWLYH�%RDUG��7KH� UHSRUW� DGGUHVVHV� WKH� ILQDQFLDO� \HDU�ZKLFK� HQGHG�$SULO� ���� ����� DQG�
VWDWHV�� LQWHU� DOLD� that “PriceZDWHUKRXVH&RRSHUV� FRQGXFWHG� WKH� DXGLW� RI� WKH� ILQDQFLDO�
VWDWHPHQWV� RI� WKH� )XQG�� WKH� UHODWHG� DGPLQLVWHUHG� DFFRXQWV�� DQG� WKH� UHWLUHPHQW� DQG� EHQHILW�
SODQV�RI�WKH�)XQG��LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8QTXDOLILHG�DXGLW�
RSLQLRQV�ZHUH�LVVXHG�RQ�DOO�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�ZHUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�
International Financial Reporting Standards”. 7KH�($&�DOVR�EURXJKW� WR� WKH�DWWHQWLRQ�RI� WKH�
'LUHFWRUV�WKUHH�LVVXHV�IRU�IXUWKHU�FRQVLGHUDWLRQ�E\�WKH�%RDUG���
�
��� 7KH�)XQG�VKRXOG�FRQWLQXH�WR�GHYRWH�UHVRXUFHV�ZLWK�WKH�SURSHU�H[SHUWLVH�WR�DVVHVV�LQ�

DGYDQFH�WKH�DSSOLFDELOLW\�DQG�LPSDFW�RI�WKH�QHZ�DQG�DPHQGHG�ILQDQFLDO�DFFRXQWLQJ�
VWDQGDUGV�WR�WKH�)XQG��

��� 7KH�)XQG�VKRXOG�FRQVLGHU�HQWHUSULVH�ZLGH�VHOI�DVVHVVPHQW�RI�ULVN�LGHQWLILFDWLRQ�DQG�ULVN�
PDQDJHPHQW��

��� 7KH�)XQG�VKRXOG�FRQWLQXH�WR�UHYLHZ�WKH�H[WHUQDO�DXGLW�DUUDQJHPHQWV��
,Q� -XO\�� ������ WZR� PHHWLQJV� RI� WKH� $XGLW� 6HOHFWLRQ� &RPPLWWHH� WRRN� SODFH� WR� GLVFXVV� WKH�
VHOHFWLRQ�RI�D� ILUP�WR� UHSODFH� the external audit of the Fund. The Fund’ s five�\HDU�FRQWUDFW�
ZLWK� 3ULFH:DWHUKRXVH&RRSHUV� H[SLUHV� RQ� 2FWREHU� ���� ������ 0U�� 3HQWWL� +DNNDUDLQHQ��
PHPEHU�RI�WKH�%RDUG�RI�*RYHUQRUV�RI�WKH�&HQWUDO�%DQN�RI�)LQODQG��LV�D�PHPEHU�RI�WKH�($&���
�
7KH�Fund’s�%XGJHW�
7KH�Fund’ s�ILVFDO�\HDU�UXQV�IURP�0D\���WKURXJK�$SULO�����2Q�$SULO�����������WKH�([HFXWLYH�
%RDUG� DSSURYHG� WKH� Fund’ s� DGPLQLVWUDWLYH� DQG� FDSLWDO� EXGJHWV� IRU� )<� ����� LQ� WKH� WRWDO�
DPRXQW�RI�86'�������PLOOLRQ�DQG�86'������PLOOLRQ�� UHVSHFWLYHO\��$�FHLOLQJ�RI�������IXOO�
WLPH�VWDII�SRVLWLRQV�ZDV�DOVR�DSSURYHG��6WDII�EHQHILWV�DQG�DOORZDQFHV�DUH�H[SHFWHG�WR�LQFUHDVH�
E\�����SHUFHQW�DV�FRPSDUHG�WR�WKH�)<������EXGJHW��ZKLOH�WKH�SURYLVLRQ�IRU�DOO�QRQ�SHUVRQQHO�
H[SHQGLWXUHV�LQ�)<������ZLOO�IDOO�VOLJKWO\�LQ�QRPLQDO�WHUPV�
�
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7KH� )XQG� KDV� VWHSSHG� XS� WKH� UHIRUPV� RI� LWV� LQWHUQDO� EXGJHWDU\� SURFHGXUHV� VLQFH� ������
including the improved assessment of the resource content of the Fund’ s main outputs and 
WKH�LQWURGXFWLRQ�RI�D�WKUHH�\HDU�UROOLQJ�FDSLWDO�EXGJHW��'XULQJ�WKH�)<�������IXUWKHU�LPSRUWDQW�
SURJUHVV� ZDV� DFKLHYHG� LQ� WKH� EXGJHW� UHIRUP�� )LUVW�� D� QHZ� WLPH� UHSRUWLQJ� V\VWHP� ZLOO� EH�
LPSOHPHQWHG�WR�PDNH�WKH�UHSRUWLQJ�RQ�WKH�XVH�RI�VWDII’ s resources among the Fund’ s outputs 
PRUH�HIILFLHQW�DQG�XVHU�IULHQGO\��6HFRQG��D�FRVW�DOORFDWLRQ�V\VWHP�LV�EHLQJ�GHYHORSHG�DORQJ�
ZLWK� WKH�7LPH� 5HSRUWLQJ� 6\VWHP� WR� DOORFDWH� VWDII� DQG� QRQ�VWDII� FRVWV� WR� RXWSXWV�� 7KLUG�� DQ�
LQWHUQDO�WDVN�IRUFH�RQ�SHUIRUPDQFH�LQGLFDWRUV�UHFRPPHQGHG�WKH�)XQG�WR�GHYHORS�D�V\VWHP�RI�
SHUIRUPDQFH� LQGLFDWRUV�� ,Q� DSSURYLQJ� WKH� )<� ����� DGPLQLVWUDWLYH� DQG� FDSLWDO� EXGJHWV��
([HFXWLYH�'LUHFWRUV�ZHOFRPHG�WKH�IXUWKHU�VWHSV�WDNHQ�LQ�LPSOHPHQWLQJ�WKH�DPELWLRXV�EXGJHW�
UHIRUP� DJHQGD�� +RZHYHU�� VHYHUDO� ([HFXWLYH� 'LUHFWRUV�� LQFOXGLQJ� WKH� 1RUGLF�%DOWLF� FKDLU��
VWUHVVHG� WKH�GHVLUDELOLW\� RI� DGRSWLQJ� D�PRUH� VWUDWHJLF� DQG�PHGLXP�WHUP�YLHZ�RI� WKH�EXGJHW�
SURFHVV��
�
7KH� 1RUGLF�%DOWLF� FKDLU� KDV� VXSSRUWHG� WKLV� RQJRLQJ� UHIRUP� DJHQGD� WR� LQFUHDVH� WKH�
transparency and accountability of the Fund’ s own operations. The 1RUGLF�%DOWLF� FKDLU�
FRQVLGHUV�WKH�LPSOHPHQWDWLRQ�RI�D�ELQGLQJ�PHGLXP�WHUP�EXGJHWDU\�IUDPHZRUN�LQ�WKH�)XQG�DV�
D�NH\�JRDO�RI� WKH�RQJRLQJ�EXGJHW�UHIRUP�� ,Q�SDUWLFXODU�� WKH�WRS�GRZQ�EXGJHW�FRQVWUDLQW�DQG�
GHSDUWPHQWDO� EXVLQHVV� SODQV� DUH� WR� EH� UHFRQFLOHG� LQ� RQH� PHGLXP�WHUP� V\VWHP��:LWKLQ� WKH�
FRQWH[W� RI� WKH� RQJRLQJ� EXGJHW� UHIRUP�� WKH� 1RUGLF�%DOWLF� FKDLU� DOVR� VXSSRUWHG� D�
FRPSUHKHQVLYH� DVVHVVPHQW� RI� the Fund’ s FRPSHQVDWLRQ� DQG� EHQHILWV� V\VWHP�� DQG� IXUWKHU�
LQWHJUDWLRQ� RI� WKH� UHYLHZ� RQ� VWDII� FRPSHQVDWLRQ� DQG� WKH� GLVFXVVLRQ� RQ� WKH� DGPLQLVWUDWLYH�
EXGJHW�RI�WKH�)XQG��
�
,Q�WKH�EURDGHU�FRQWH[W��WKH�1RUGLF�%DOWLF�FKDLU�HPSKDVL]HG�WKDW�WKH�GLVFXVVLRQV�RQ�WKH�EXGJHW�
and the Fund’ s work program and priorities should be clearly interlinked.�$W�WKH�VDPH�WLPH��
WKH�)XQG�VKRXOG�LQFUHDVH�WKH�DELOLW\�WR�VKLIW�LWV�UHVRXUFHV�EHWZHHQ�GHSDUWPHQWV�DQG�RXWSXWV��LI�
QHHGHG�� 7KH�1RUGLF�%DOWLF� FKDLU� LV� DOVR� RI� WKH� YLHZ� WKDW� WKH� UHODWLYHO\� VLPSOH� DQG� EURDG�
EDVHG�V\VWHP�RI�SHUIRUPDQFH�LQGLFDWRUV�LV�D�XVHIXO�WRRO�IRU�WKH�EXGJHW�IRUPXODWLRQ��
�
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